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No. 1. 
205 


Dei Se ee ‘ The British Suez Canal Directors to the Marquis of Salisbury.—(Received January 7,) 
7 2 Mevtngs of Foance Comsitie and Council of . id 
fovasdenil Sues Casal Ormpuny to drome the Exinor (No. 1. Confidential.) 

Compas tne &° 


inary Baget for tie ow works Paris, January 5, 1886, 
Sir By arog seat at ' WE have the honour to report to your Lordship that on receipt of your 
ne eee Lordship’s despatch No. 10 of the 11th ultimo, Mr. Standen at once placed himself in 
| they are koown te bn communication with Mr. Treitt through Her Majesty's Embassy, and furnished him with 
401 | tends shove Ss . the materials for forming a judgment on the difficulty that has arisen between 
ecessary ing a j y 
doen) the Egyptian Government and the Suez Canal Company on the subject of the proposed 
hath To seo satement of objections ax propona ,.| $8 eae taeda Oa 
‘ tions of Egyptian Govern- Tn pursuance of your Lordship’s instructions, we have taken advantage of Sir John 
* ‘eat to Jeat Coowentio ieloved In No. 107 | 2 Stokes’ and Sir Rivers Wilson's visit to Paris for the usual monthly meeting of the Suez 
Deda een Os | ne Rayort ou objentin ‘ Canal Council to see Mr. Treit in order to farnish him with such further information as 
ce ee he might consider necessary. 
He read to us the judgment which he had drafted, and to which he will make certain 
To Bie R, Voring | nn : additions in consequence of the observations we made to him, 
eleereen Feqaieed by M. de Lesage " His judgment is entirely adverse to the pretensions of the Egyptian Government, It 


ae waring’ Si] ae Mice boas San mae ak will be ini the bands of Sir John Walsham by the end of the week, 20 that it will probably 


{Telegraph | ‘Only dicts hove reach your Lordship early in next week. be 
=e fe have, 

on a} aot | Baten ebone ; ‘i 
Content | : ee | (Signed) "J. STOKES, : 
To Sir B Baring ss abe Sic J, Stabe wll accompany M. do Leqepe C. RIVERS WILSON. 
males Eeypt EDWD. J. STANDEN, 
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Divcture |contsenih iteeeay Pr ctoeats 
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prmtici Comin ome teil | The British Sues Canal Direetors to the Marquis of Salisbury. —(Received January 9.) 


etegraphie Sigmiuw ot (No.2. Confidential.) 
vob Copy of Cosrootie us signed ‘My Lord, Paris, January 5, 1886. 
Sea text of Conventions with vem WITH reference to our despatch No. 1 of this day’s date, we have the honour to 
ome rt that, at the meeting of the Council of to-day, M. Charles de Lesseps read a letter 
‘which had’ been received from M. Emile Ollivier conveying further observations of the 
Egyptian Government in support of their contention that the new works exnnot be under- 
ERRATA. taken without their consent, together with the draft of a reply which i was proposed to 
make to it, 
- => ‘This draft was adopted subject to s few amendments, and we have the honour to 
Page 42, note $ 10 No, 43 should be * No. 42," not 93. inclose copies of the two documents. 
Page 82, No. 57. Should have boon cumbered 4s No. 13 (rom Sr C. Mivers Wilta. tase farther acgiments were. ceguired oo lohalf of the Compeny beyond fhosl 
ey 436) B 

















already advanced, they will be found extremely well stated in their reply, which we think 
conclusively disposes of the unfounded pretentions of the Egyptian Government. 
‘We have, &e. 
(Signed) "J. STOKES. 
C. RIVERS WILSO 
EDWD. J. STAND! 


Inclosure } in No. 2. 
Nubar Pasha to M. Ollivier. 


M. le Commissaire, Le Coie, le 1" Décembre, 1885 
NOUS avons lu, avee la plus sérieuse attention, In not 1 Conseil 
esas fe fuss jention, Ia nouvelle lettre du Conseil 
trois phases des travaux, nous dit-on, n'ont pas entre elles le lien que nous 
ois ar il fandra des décisions successives pour les entreprendre; elles sont 
raisonnement repose sur une confusion que nous devons dissiper. 
1g, Les décisions successives, dont parle le ‘Conesih, pe seront nécomsires 400 pour Axor 
Vépoque ob les travaux seront entrepris ct mettre a ln disposition du Consoll les moyens 
de les exéeuter. Mais les trois phases sont arrétées définitivement en principe, votées en 
principe par les actionnaires. C'est Ia conséquence de approbation donnée an pro- 
le Londres ; et M. de Lessepe, dans une des prochaines assemblées, n'autoriserait 
aucun actionnaire A contester le caractare irrévocable de ce vote. Ce qui «ailleurs 
Broure que dés maintenant le Conseil consdre comme ievocablement acquise (suf 
fixation ultéricure des dates et des moyens) la résolution de poursuivre les trois phases 
{pag leur complet sebremen, cesta déchion acheter, 388 mafvtenant Ae den 
fonds de Vemprant, ln totalité dtl matériel nécessaire & Pexdenti i 
Sone Bo ie rexéeution des trois phases que le 
old en quoi limportance plus ou moins grande de 1a prévisioa ou de la commande 
du matériel non seulement pouvait, mais devait étre be alee he aa 
‘oie yas cetainement la situation, mas ele en xe le writable arate. 
¢ commencer, sans une formietle protestation, la premibre phase des tea 
serait wale duos te Ssatatc qu aden opposer aux deux autres qui exctdent incon 
teatablement Te droit de la Compagnie, Le Gouvernement Rgyptien se voit done coatraint, 
son trés grand regret, de maintenir son refus primitif uniquement comme moyen dé 
rappeter la Compagnie au respect de sx Concession, capris les termes formels de laquelle 
je ne peut entreprendre ancuns travaux q élargissement que partie it 
sane Fumostiment du Gouvernement ayption. eee Roe ae 
Sans doute, il serait regrettable que des travaux d'amélioration unanimement réclamés 
par les armateurs éprouvassent quelque retard. La bilité n’en incomberait pas au 


Gouvernement Reyptie, qui sauregarde won droit; mals Ale Compagnie, qui veut exctder 


Inelosure 2 in No. 2. 


M. F. de Lesseps to M. Ollivier. 

Monsieur, Paris, le 8 Janvier, 1886. 

DIAPRRS In nouvelle lettre de son Excellence Nubar Pacha en date du 1" Décembre: 
que j'ai communiquée su Conseil d'Administration, le Gouvernement Ezyptien paralt 
roi = les travaux & exécuter dans les trois phases successives forment un tout 
indivisible et, quills doivent étre poursuivis sans désemparer, et cela, A ce point, que les 
actionnaires de Ia Compagnie ne pourraient méme pas contester le carnctore irrévocable da 
vote qu’ils ont émis. a 

Gette proposition exprimée en termes si postifsreneontre sa réfutation dans Ja let 
méme do son feats Rater Pasha. Son Eroelleace seconustt en effet que les ‘credits 
ouverts ne seraient pas sulfisants pour procéder aux travaux compris dans les trois phases 
et qu’en conséquence il sera nécessaire de recourir & de nouvesux emprunts. Croire que 





Je vote de ces nonveiux erédits peut é 
Tes actionnaires réunis ea assemblée générale extraordinaire, assemblée dont Ia composition 
peut varier sensiblement dune année a autre, se trouveraient Tiés & V'evance par un vote 
de lears prédécesseurs, serait une erreur grave, 

Or, la nécessité d'un nouvel emprunt et par conséquent d'un nouveau recours & une 
assemblée générale extraordinaire, prouvent absolument qu'il y a une ligne de démarcation 
nette entre les trois phases. 

‘Trai dg réponda & Fobservation faite relativement & la commande du matériel. Le 
Conseil d’Administration de In Compagnie a la faculté de commander tout on partic sete 
ment d'un matériel quelconque das qu'il suppose qu'un matériel est devenu ou deviendra 
nécessaire. Mais quelle que soit sa résolution & ce sujet, il ne mest pas possible de 
comprendre comment existence d'un matériel plas ou moins considémable, dexécution ou 
de prévision, peat avoir un rapport aves les limites de Ia Concession, seule question qui, 
dans les préoceupations du Gouvernement, est & examiner et & résoudre. 

Javais dit, dans ma lettre du 12 Novembre, que je ne connaissais aucune modification 
ayant affecté les termes si précis de PArticle 3 de VActe de Concession de 1856, qui fixe 
les dimensions du Canal. 

Sans rien répondre & la constatation de ce fait, & cet argument, son Excellence Nubar 
Pacha affieme tout simplement que Ia Compagnie no peut entreprendre avenns travaux 
AAargisserment pour quelque partie que ce soit sans 'assentiment du Gouvernement 
Peyptien. 

Cette affirmation pure et simple, que rien n'appuie, n'est. pas seulement. contraine & 
VArticle 3 de V'Acte de Concession de 1556; elle est, de plus, en contradiction formelle 
avec Article IT] de In Convention da 23 Avril, 1869, o8 il est dit que: ** Du consonte~ 
ment des deux parties il est entenda que Ia Comy n'a pas d'autre objet que 
exploitation, Ventreien, et Paupmentation da Canal Martie.” Aig ret la le mot 
“qugmentation” appliqué & un Canal dont la longuewr est déterminde, s'il ne s'applique pas 
anaes ech i froboodoor x Canal? fy a 

{rest bien ain alleurs que lo sene deo tok 46 appliqué tors de Ia Convention 
passéo au Caire, le 21 Février, 1876, of il oxt dit, Article II:— 

M. de Lesseps prend engagement que Ix Compagnie exécutera des travaur extra 
‘ordinaires de construction en dehore dex travaue Wentretien ordinaire pour une somme de 
1,000,000 fr. par an pendant trente ans.” 

‘Ges travaux de construction ne pouvaient pas @tro autre chose que des travaux 
Aagrandissement, et il n'est pas un seul des Rapports da Conseil, aux Assemblées 
Générales, présente sux actionoaires depuis cette éqoque, oi il we sot, question de ces 
travaux, se traduisant toujours par 'élargissement du Canal, soit au droit du terrain do 
VAmirauté Anglaise du cbté de Port-Safd, soit & Ia quarantaine du ebté de Suez, woit dans 
les Petits Lacs Amers par le creusctnent de nouvenux bassins ou Vextension donnée aux 
nciens; par le développement des gares ou fa création de nouveaux garages; par In 
rectification et I'élargissement des courbes, &e. 

Lemprunt de 27,000,000 fr. votd par lee actionnaires révnis en Assemblée Générale 

Je 28 Mal, 1879, pour 'exécution des travaux prévus par In Cunvention da 21 Avril, 
1876, ne differe’ Je Teraprunt de 100,000,000 fr, woté par les actionnaires. réunis en 
assemblée le 4 Juin, 1885, que sur un seul point: c'est que les intérdts du premier de cos 
emprunts devaient ‘tre payés sur les revenus de Texercice, tandis que los charges du 
second seraient éventuellement prélevés sur le capital pendant Ia période d'exécution, si 
Je Gouvernement Rgyptien y consentait. 

Les travanx de la premiére phase actuellement en vue ne sont que In continuation de 

ceux gu Wexieuteat depuis dix wos sant avoir jamais donné licw & aucune objection. 
Téalité, Fextenson donnée aux projets d'amnélioration du Canal n'a. pas autre 
ccarnctire que celui d'une charge importante dont les actionnaites ont cependant consenti 
2 supporter eeuls le poids, dans Vintérét de ls navigution universelle, et en sachant 
parfaltement que la rémanération des eapitanx A engager dans des travaux d'amélioration 
pis Seno, pourait fire fattendre plus cu toins longtemps, tandis aw contraire, que 
Gouvernement Beyption profitera lui, et sans qu'il lui en ait rien cots, de ln plus-value 
‘do Canal, suecessivement amélioré, a Vexpiration de la Concession. 
Le Conseil avait era que son initiative libémale, que le, dsintéreseement des 
res rencontreraient t du Gouvernement Rgypticn, et cest une 
‘opposition, certes bien imprévue, que le Conseil rencontre lorequ'll se dispose 2 exéouter 
es projets. 

Son Excellence Nubar Parha explique s résistance & Ia demande du Conseil, en 
disant qu'il est obligé de faire des réserves pour l'avenir dans V'intéré: du Gouvernement. 
Il me semble que ces réserves, qui doivent étre réciproques, résultent implicitement de Ia 


és ronintenant acquis et. que 





4 


correspondance qui a été échangée et que ia Mégdre modification qu'l s'agit d'apporter aux 
Statuts n'est pas de nature & en altérer le earnctére ou la portée. 
Veuillez, &e. 
Le Président, 
Gigné) FERD. DE LESSEI 


a ee 
No. 3. 
Sir J. Pauncefote to M. Waddington. 


‘My dear Ambassador, Foreign Office, Janwory 9, 1586. 

IT HAVE mentioned to Lord Salisbury the communication which you ‘tmade to 
me on tho 6th instant as to the desire of your Government to reopen the negotiations 
for an International Agreement with regird to the free navigation of the Suez Canal, 
and their proposal to place, unofficially, before Her Majesty’s Government the draft of 
new Articles on the points at present in dispute, 

Lord Salisbury desires me to say that if the negotiations are to be resumed, the 
modo of procedure indicated by you would be porfeotly ageseable to him. Ho cons 
siders, howover, that the present moment is inopportune for the discussion, nnd he 
Frould urge that the consideration of the question should be deferred, especially as 
there is no reason to believe that ite postponoment will conflict with the wishes of 
other Powers. 

Believe me, &e. 
(Signed) JULIAN PAUNCEFOTE. 


SS 
No. Sa. 


Sir J. Walsham to the Bart of Rosebery—(Received January 11.) 


Paris, January 10, 1886. 
WILIT reference to your Lordship's despatch No. 936 of the 11th December last, 
and to my No. 800 of the 18th of the same month. T have the honour to forward 
herewith to your Lordship M. Treitt's opiaion, wh ; y evening, 
upon the question that has arisen between the E “1 tho Suez 

Company as to whether the permission of ‘the former is necessary for the 
Proposed cnlargement of the Canal. 

T have, &e. 
(Signed) "JOHN WALSHAM. 

a ee 


Inclosure in No, a. 
Opinion of M. Treitt respecting the Enlargement of the Suez Canal, 


§ 1". Des différents documents qui m’ont é6 soumis, il résulte que le Gouverne= 
ment d'Egypto refuse de donner son assentiment sux changements des Statuts 
nécessaires ‘pour effectuer un emprunt dans les conditions votées par V'assemblée 
générale des actionnaires de la Compagnie du Canal Maritime de Suez.” 

Te refus du Gouvernement Beyptien est fondé sur Je motif que cet emprunt a 
pour objet, entre autres travaux indiqués, Vexéontion de I'élargissement du Canal de 
Suez; os, aucune sutorisation pour Vexéoution de travaux destinés & I’élargissement 
du Canal n’ayant encore été demandée au Gouvernement Bgyptien (autorisation quo 
ccolui-ei prétend nécessaire), il ne peut donner son consentement & un emprunt qui doit 
servir i Vexéeution de ces travaux. 

§ 2. Les motifs du refus du Gouvernement Rgyptien sont exposés dans un 
Mémorandum signé par M. Keller; mais par une lettre dcritedu Caire le 22 Novembre, 
1885, son, Bxodllnce Nutar Pache déelare & Mr. Egerton que ce Mémorandam, 

yuoique signé par ler seul, est umé de opinion émise par tout le 
ntentions et portagée par M. Emile Ollvier, z bas 

‘Cest done le Mémorandum qu'il faut examiner, 


© Voir ix ture se BE. Charles de Lesneps & M. Basile Ollivier, @ Juin, 1585 


aa 


§ 8. D'abord le Mémorandum prétend que le Gouvernement Bgyption n'est pas 
temu i Tobserrance des décisions de In Commission Scientifique Internationale con- 
cernant la largeur du Canal de Suez. 

Cette prétention est absolument erronée : 

En effet, l'Article $ de I'Acte de Concession duu Canal, en date du 8 Janvier, 1856, 
Aéclare expressément que Je Canal sera creusé & la profondear et & la largeur fixées 
par la Commission Scientifique Internationale. 

Or, quelle est la largeur fixée par cette Commission ? 

Elle est de 80 4 100 matres & fa ligne eau. 

Apr’s mitr examen, 1s Commission dit, dans son Rapport, quiun tel Canal Jui 
semble devoir satisfaire longtemps encore i tous les hesoins de Havenir, et elle ajoute 
que rien, dans les conditions déterminées par elle, ne s'opposerait A des développement 
nouveaux pour pen qu’on les juge nécessaires. 

Test bon, je erois, de transcrire ici les conclusions dv a Commission Scientifique 
Internationale — 

“Fn fixant toutes les conditions du Grand Canal Maritime qui doit unir ls 
Méditerranée A la Mer Rouge et donner passage au commerce du monde, nous avions 
deux fautes d éviter: faire trop ou trop peu; fentor uno ontmoprise gigantesquc, ot 
nous borner A des teavanx instffsants. ‘Gos deux fautos auraient Gt ieyou rts aussi 
Mcheuses l'une que ions jamais perdre do yuo ni Tes inténtts 
généraux de Ia civilisation que ce projet doit iimmensément servir, ni les intends 
Purticulicrs de Ia Compagnie qui doit exéouter, 

Nous croyons, apris lo plus mar examen, étze restés dans Ta mesure convenable 
exagérs los choses ni dans un sens ni dans Pautre. 
in, Canal de 80 & 100 métres do large aveo 8 métres de profondout, sins éclusos 
A ses entrées, sans courant dangerenx, de 30 lieues de long. environ, avec des porta vaxtos 
‘ot sitrs & ses deux extrimités, d'une conservation certaino ot dun entrotion facile, 
Souvrant sur deux mouillages dune étenilue indétinio, un tel Canal nous paralt 
‘satisfaire A tous tes besoins de Ia navigation tels qu’ils so monifestent aujourd’but. Tl 
nous semble méme qu'il satisfaira encore longtemps h tous lea bosoins de Vavenir. 
Rien Caillou, dans lex conditions délorminges, par nous, ‘uo sopposcrait Xda 
déreloppements nouveaux pour peu qu'on les jugeht nora 

En d'autres termes, la conclusion de 1a Commission Scientifique est qu'un Canal 
de 80 100 métres de largeur suffira aux besoins actuols, mais qu le concesionnaira 
en se bornant quant A prisent A cette largour, aura lo droit de Maugmontor en cas do 
Souvesus dércloppenents de la unvigatiog, 

Cotte fixation do la largeutr du Canal A 80 on 100 matros ost devenue partio inté. 
geante de I'Acte de Concossion du 5 Janvier, 1850; alle on complete LArticle 8; cot 
Article oblige les deux Parties Contractantes qui sen étaient sports Ia Commie 
ation Reiontifique pour Aéterminer Ia profondeur ot la langeut du Canale 

Cette largeur de 80 1 100 mitres ext done un droit acquis & la Compagnie de 
Suez, avec résorve A son profit d'étendre encore cette Iargour en eas de houvonux 
besoins. 


§ 4. A moins de violer !'Articlo 3 do T'Acte do Concession du & Janvier, 1856, 
Article dont le texte » été complété par Ja Commission Scientifique Internationale, le 
Gourernament Rayptien ne peut emptcher la Compagnie do Suet d'largic son Canals 
celle-ci n'a pas besoin de Twutorisation du Gouvernement pour exéeutor les travaux 
élargissement. Rien, dans T'Acto do Concession du 5 Janvier, 1856, ne restreint In 
Steen au woot veeeat ano Compagnie. | Ello a G6 parfsitement libre de ne donner 
@abord au Canal qu'uno Jargour de 22 mitros; elle pensalt alors que cette largeur 
suffirait aux besoins de In navigation; o'étalt, parait-il, aussi Yopinion du Gouveme- 
ment Reyptien ; aucune objection n'a été faité par Ini, ot le Canal a &té inauguré sous 
ss 


ot’ 


‘est-co point I prouve manifeste quo dans la pensée des deux Parties Contrace 
tantes, le concessionnaire n’avait & subir aucune entrave dans ses prooédés pour arriver 
la meilleure exploitation de sa Concession? 

jour, le Compagaio, ee vee Je sion’ matin ot onmerla 
Pense que les exigences na demandent Vélargissement du Canal 
Inétrest personne peat Ini refuser le droit de faire des travaux A cot effet. 
‘Ne serait il pas 


droit d'élargir le Canal? = Jamais esprit des deux 
Parties Contractantes au moment de ln Concession ; si elle s’était manifesté, nul doute 
que 1Gminent concessionaire ne Teut énergiquement repoussée, alors qu'il engageait 

ee ‘considérables dans cette entreprise. 
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La Compagnie ‘est done absolument libre, pendant toute la durée de Ia Conces- 
sion, de donner A son Canal sur les terres qui lui ont été concédées, et dans les condi- 
tions fixées par Ia Commission Scientifique, In largeur que comportent les intéréts 
généraux de In navigation et Vntérét de ses actionnaires comme elle a été Wabord libre 
do ne donner au Canal qu’une largeur moindre. 

Tly alk un fait acquis incontestable; Ie dénier c'est violer I'Acte de Concession 
du 5 Janvier, 1856. 

$5. Aussi le Mémorandum a-til di chercher dautres motifs pour donner une 
base au refus du Gonvernement Bgyptien. . 

C’est & In Sentence Arbitrale renduc le 6 Juillet, 1864, par I'Emperear Napo- 
gon ITT, que le Mémorandum # recours, 

Son argumentation peut, je erois, se résumer ainsi qu'il suit:— 

“Los Articles 10 et 11 de'I'Acte de Concession du 8 Janvicr, 1856, abandonnaient 
41a Compagnie de Suex In jouissance des terres qui pourront lui dtre néceesaires le 
Jong du Canal, et ces terres devaiont figurer sur des plans annexés A I'Acte da. 
Concession. 

“Cos plans n’ayant jamais été drossés, la concession des terres nécessaires doit 
étre considéréo comme niulle, et toutes les dispositions concernant la Iargeur du Canal 
doivent tro considérées comme n’ayant aucune valour pratiquo par défaut de sanction, 
Puisque lo Gouvernement Ryyptien n'avait encore coneddé aucun terrain.” 

Yette argumentation ne peut résister Aun examen sérious, 

Prétendr que toutes les dispositions concernant In Iargeur du Canal doivent 
Aro considérées comme nulles par le motif qu'aucun terrain n'avait encore été conc&lé 
ni désigné, ne pout ee soutenir ni en fait ni on droit 

En fait: 


La concession de terres le long du Canal avait 66 faite par TActe méme de 
Concession da 5 Janvier, 1856. Ia Concession du Canal et des terres pour I'établir 
sont chose indivisiblo; por I'Articlo 10 de 'Acto de Concoxsion, il est nbandonné Ala 
Compagnie, sans impét ni redevance, In jouissunce de tous les terrains w'appartenant pax & 
des particuliers qui pourront tre nécessaires, 

En vertu du toxte de Article 10, Vabandon des terres nécessaires ext définitif; il 
no reste pe qua déterminer 'étendue et les limites dox terrains concédés on 
abandonnés d Ja Compagnio. 

Pour cela, len partica avaient déclans qu’etles wen nifiraient aux plans annexés, 

§ 6, Or, cos plans n’ayant jamais été drowés, lo Mémorandum on conclut que ta 
concession dos torres néceusares stipulée dans I'Artiole 10, est nulle. 

En droit: 

Cette conclusion est parfiitoment erronde, car un acte ext valablo ot produit wos 
effets, lors méme que Vexdoution de cot acte est temporairement entravée on bien est 
soumise i uno condition comme la confection do plans & annoxer; lex terros uécessaires 
Gtaiont Vohjet d'un abandon définitif, auf A on détermincr I’étendue et les limites. 

Le Gouvernement Bgyptien ot la Compagy Suez ont si bien compris que le 
défaut des plans n'entralnait pas la nullité do In concession des terres nécedsaives, que 
d'un commun acconi les deux parties ont constitué un Arbitre pour déterminer 
Vétendue ot les limites de ces terres. La largour du Canal était indépendante des 
torres concider, Jeagualles ayaient pour objet non seulement le creusement du Canal, 
mais aussi l'exploitation du pays sur les doux bords du Canal, Ia défense de cox bords, 
en un mot, le développement industriel de l'entreprise. 

LArhlive, !Emperour Napolése, 9 rendu ee déafson Ta 6 Tullet, 1804 

Cotte sontones compléte les Articles 10 et 11 do I'Acte do Concession, comme In 
Aéaision de In Commission Scien ties en avait complété l'Article 3. 

§7. Le Mémorandum prétend aussi quill est évident que la largeur da Canal 
ait mabordannée i la concession des terrains sur leaquels le ereusement devait étre 
‘effects. 

Cette dvidence ne m'apparatt pas le moins du monde, 

On ne voit nulle part ie tn largeur du Canal ait, jamais (6 objet d'une 
discussion entre lo Sonverain de I'Ry ‘et le concessionnaire. 

Les deux conteactanis ont é€é daccord pour s’en map} Ia décision de Ia 
‘Commission Scientifique; la largeur du Canal ne pourrait (tre subordonnée A ls 
concession des terrains sur lesquels le creusement devait se faire; les terrains & 
coneéder devaient étre considérables sur les deux bords du Canal, de manidre & 
pouvoir donner 4 Ventroprise tous les développements qu'elle comportait; Meapace 


to 


occupé par le Canal était pen considérable et sa largour no devait pas compter pour 
Deatipoup dans In quantité des terres abandonnées A In Compagn ee 
‘Aussi cotto larger n'a. jnsais, 66 Tobjet Tune discusjon; ces aujourd'hui la 
emidre fois qu'elle devient Fobjet d’un dissentiment. : 
Premyj'yren a pas été fait non plus mention dans la Convention du 28 Avzil, 1869, par 
laquelle le Gouvernement Bzyptien et Ia Compagnie de Suex ont réglé toutes les 
juestions qui restaient i résoudre entre les deux parties ; bien au contraire, l'Article ITT 
fe cette Convention stipule que la Compagnie n'a pas d'autre objet que exploitation, 
Ventroticn, et Feupmeniation du Canal Maritime. : 
Vaugmentation du Canal est done un droit nequis 1a Compagnie, 
§8. Il faut aussi remarquer que Ia Sentence Arbitrale, qui me_parait avoir jusé 
avec beaucoup d’équité les différentes questions soumises i son appréciation souveraine, 
a pas ow dire un mot sur la largour du Canal, tant il était vrai pour les parties 
intéressées que cette question avait été définitivement tranchée par la Commission 
Scientifique Internationale. N’y a-til pas 1A preuve évidente que c'est bien inoppor- 
tunément que cette question est soulevée aujourd hui ? ea 
$9. Bofin, le Mémorandum prétend que le Gouvernement Rgyption n’a Inissé f 1a 
Compagnie, sur les deux obtés du Canal, qu'une bande de terrains en formant Tes 
Aépendances, at les 9 alfectés A unc destination speciale qui ne sturait dtre changée sane 
uy nouvel accord entre les deux partes pa 
encore tune inesactitude qui ne peut so justificr. cs f 
Ce on vertu de In Sentence Artttrale du 6 Juillet, 1864, et parinterprétation 
application de Article 3 de In Concession du 5 Janvier, 2850, que In Compagnie a ét 
mise en possession et jouissance de terres nécessaires longeant, les deux edtés, le Canal. 
Ta largour de.ces terres varie de 200 & 1,500 mbtres; elles sont destinées A fuelliter 
Yexploitation du Canal et & assurer ité. Cos teres aYont pas que je sche, 
ATaatre destination. Je chereho en vain Pafectaion speciale dont patie le Mémerandum, 
fins qu’on applique improprement cette dénomination au droi 
Gouvernotent Raybtien do ener aur ces tomes des Gablissements de Donanes, do plage, 
ou de définse; mais il faut bien noter que ce droit n'vxiste au profit du Gouvernement 
Rayptien qu'autant que cos établissemonts ne pas exploitation du Canal, 
‘On ne saurnit done voir une affectation 5 jo dans In réserve erdée au profit da 
Gouvernement Bgyptien, dont ledroit est subordonné & Ia yolonté ou aux besoine de Ta 
Compaen te droit de reprocher au Mémorandum de ninvoir pas dit on quot 
consistait Tafectation spéeiale dont il argumonte ot dont je n'ai pa me rendre compte. 
§ 10. Las teres connédées sont entre es mains do In Compagnie uno proprsié 
temporniro pendant toute la duno de la Concession. dig 
Mia Companion lo drt d'user does terres pour Slangit le Canal sans autorisations 
le pro sur 8 propre coe, ot pout ‘ainsi donner aur besoins de Uentreprie une entiére et 
com, infection, . 
agai uo Ia pritention actuelle da Gouvernement Rgyption ne s'est, pas 
raanifentée t les opérations do PAxbitenge Impérial du 6 Juillet, 1864. Jeno 
doute pas que xi cette pritention se fut produite alors, ello n'eut 66 Goartée ce 
Aisposition spéciale de la sentence, car h nucune époque il n'a pu entrer dans Vesprit 
‘les deux conteactants quo le concowionnaire fut soumis A 
Justifiables, aces. E 
it vi dane In commune intention dev parties, que 1x Compagnio cit 
toute mikes docton pour Téangiwsteat dw Canady afin de donner satisfaction & 
tous les besoins anaritimes ct commerciaux, i: meruto que cos besoins se produiraient, 
§ 11, Pour ces motifs, mon opinion est que le Gouvernement Egyptien commet 
tun acte arbitrnire of injuate on sopposunt & 'Sargissement du Canal de Suez, sans une 
in jurisprudence constatent qu’en parvils cas In justice a toujours 
ris on considération Pinteation commane des contractants au moment du contrat, 
Aiosi que les prescrivent les Articles 1186 ot suivants du Code Civil Francais ; 
Or, il résulte de tous les faits a ace de Suet, que Je coneesionnnro 
dovait avoir toute liberté d'action pour le PI : a 
A Tnqualle le-Gouversemeat de ! Exypte a, ds 1800, apporté un bienvellant concours. 
je ne puis comprendre que le Gouvernement actuel de Rexpte ee 
entraves & tne entreprise dont Vinfluence bienfaisante et eivilisat ssppolén & 
nigénérer les bords du Nil. ‘eaiss 
Paris, le 9 Jancier, 1836. 


‘TREITY, 
Avocat & la Cour d’ Appel. 





4p 
No. $3. 
The Marquis of Salisbury to Sir J. Walsham. 


(B0.25. Confidential) 
ir, 
ea Foreign Office, January 13, 1886. 
THE French Ambassador called at this Office i ind thade ti 
tte cena sador called at this Office on the 6th instant, and made the 
the French Government, his Exccllonoy said, had consulted the ot 
as to the resumption of negotiations on the subject of the Suez Canale wh the 
result that those Powers had expressed their readiness to concur in any solution of the 
questions left in suspense at the time of the sittings of the Into Conference in Paris 
which might be acceptable both to Great Britain and to France. 
him 3 &8 Freyoinet therefore thought that the most convenient course would be for 
Tint, fo Bropose to Her Majesty’s Government, in the first instance unofficially, the 
Sint of an Articloon the points in dispute, in the hope of arriving at an agreement, and 
ae pgton was instructed to inquire whether that mode of proceeding would be 
T have informed M, Waddington, in reply, that if the negoti 
resumed the modo of procedure indicated would be perfectly agreable te men 
T stated, however, that Her Majesty's Goverament consider that the prescat 
qual i lnapnortane for the diiousson, and T urged that the considerstion ot the 
shoult be deferred, especially as there is on to e if 
Ponoment will conlict with the wishes of other Powers? eve tht is post- 
Tam, &e, 
(Signed) "SALISBURY. 


eee 
No. 4. 
‘The Marquis of Salisbury to Sir B. Baring 


0. 6.) 
ee hi.) Foreign Office, January %, 3 
EGERTON'S dospatch No. 808 of Sinontes rs 

ome ne 5 aa that legal opinion of M. Keller or question with Suex Canal 
confidant PED Government would object to letting us ee M. Olivier’s Report 


Sir B. Baring to the Marquis of Salisbury.—(Recciond January 26, 1 2.) 
(No, 6.) 


f phic.) Cairo, 2s 
Your telogram No. 6: Suez Canal. Leeey en ev eee hax, 


Nubar Pasha hax not got n detailed Report from Ollivier, but T din 
vate letters from latter to the former, which jsiares the views econo 
Beryate letters from latter to the former, which show that he shares the views expressed 

;Nubar Pasha has tclegraphed to ‘Tigrane directing him to communica 
Olivier, and to send Sir J. Pauncefote docaments setting forth Oliver's opsaions 


> 


4e 
No. 6. 
Sir J. Stokes to Sir J. Pauncefote—(Received January 28.) 


SIR JOHN STOKES presents his compliments to Sir Julian Pauncefote, and in 
compliance with his Memorandum of the 23rd instant, has the honour to forwand, as 
desired by the Marquis of Salisbury, the copy of M. de Lesseps' lottor of the 12th 
November, 1885, to M. Emile Ollivicr. 

Sir John Stokes wrote to Paris immodiately on receipt of Sir Julian's Memo- 
randum, but the copy in question has only just reached him. 

War Office, January 2%, 1886, 


Inclosure in No. 6, 
M. de Lesseps to M. Ollivier. 


Monsicur, Paris, le 12 Novembre, 1886. 

FAT communiqué au Conseil d'Administration, dis sa premidre s6ance, In lettre, 
en date du 24 Septembre, par laquelle son Excellence Nubar Pacha fait connaitre les 
motifs pour lesquels le Gouvernement Egyptien n’a pas cru devoir autoriser jusqu’iai 
la modification du § 2 de V'Article 62 des Statuts votée par Vassemblée générale des 
aotionnaires tenuo A Paris Je 4 Jilin dernicr, en exprimant le désir quo 1a Compagnie 
so soit munio, au préalable, d'une “autorisation d’exéouter les travaux d’élargissement 
du Canal. 

Tl ressort do cette communication quo Ia premidre phase des travaux qu’il »'agi 
Wexéouter forait partic d'un programme plus étenda, ot que Vemprunt projet pourrait, 
comprendre Vachat du matériel nécessaire & Yensomble des travaux. 

‘Les trois phases des'travaux A exéoutor n’ont pas eu lieu; ces trois phases sont 
parfaitement distinctes. 

Tl sagit, en effet, do travaux d'élargissement et d’approfondissoment tellement 
séparés, que leur exéeution nécessite absolument des décisions successives, et quien 
conséquence les diverses périodes sont manifestement indépendantes les unex dos 
autres, 

Quant au matériel, il ne m’est vraiment pas possible de me rendre compte on quoi 
Vimportance plus ou moins grande de la prévision ou do la commande pourrait modifier 
la situation de fait que je viens d'exposer. Il est do 'intérét de In Compagnie de ne faire 
es commandes de matériel que dans les proportions od elle pourra Tutiliser, et cost au 
Conseil d'Administration qu'il appartiont, sous sa responsabilité, d'autoriser les 
‘commaniles. 

Les travaux d’amélioration qui sont actucllement projetés rentrent incontestable- 
‘ment dans les limites de la Concession de In Compagnie, qui n'est tenue ni par ses actos 
constifutifs, ni par ses Statuts, A demander une autorisation pour les exécuter ; car elle 
ne fait que’ poursuivre V'accomplissement de Vcouvre qui lui a été confide, ot jo ne sais 
rien qui soit venu modifier la tencur de I’Articlo 3 de !’Acte de Concession de 1856. 

Lorequello a décidé Vexéoution des travaux dont il agit 1a Compagnio west 
surtout préoccapée des avantages (ol Is navigation et le commerce universels devaient 
en retirer; mais elle a dd chercher en méme temps A ménager les intérits de ses 
actionnaires en ne faisant pas peser sur cux, pendant In période d'exécution des dits 
travaux, toutes les charges d'un cmprunt qui répond i des besoins davenir. 

‘Tavais espéré que nos efforts pour la swuvegarde équitable de oe double intértt 
seraiont appréciés par le Gouvernement de Son Altesso comme il Vavait été, déji, par 

les actionnaires réunis en assemblée générale, et que V'approbation demandée pour 
modifier les Statuts en un point aussi secondaire ne rencontrerait aucune difficulté. 

Tes responsabilités qui pourraient nésulter do Pinexécution des travaux d'amélio- 
ration du Canal Maritime, rotaniés par un tel incident, n'incomberaient pas 2 notre 

Compagnie, et il est d’autant plus de mon devoir den signaler Vimportance au 
Gouvernement de Son Altesse, que les armateurs ont eu récomment Voceasion de 
manifester énergiquement leur sentiment unanimo d ce sujet. 
Veuilles, Soe 





Sir E. Baring to the Marquis of Salishury.—(Received February 2. 


(No. 35. Confidential. Ext. 6.) 
My Lord, Cairo, Tanuary 26, 1886, 
IN reply t hip’s telegram No. 6 of yesterday, T have the honour to 
inforn Nubsr Pasha has received no detailed report from M. Emile Olivier 
respecting the question of widening the Suez Canal, but the private letters from him, 
sent to me by Nubar Pasha with the accompanying note, show that he shares the 
opinions expressed by th n Government. 
bar Pasha has in: figrane Pasha, hy telegraph, to place himself in 
ication with M, Ollivier, and to send to Sird. Pauncefote documents setting 
forth M, Ollivier's opinions 
T have, &e 
(Signed) ¥. BARING 


Inclosure 1 in No. 7. 


Nubar Pasha to Sir EB, Baring. 

Cher Sir Evelyn Le 26 Janvier, 1886. 
LE travail widigé par notre Comité du Contentieux (Keller, Cavalli, Pictri, 
Borelli), a Gt6 approuré par Emile Ollivier. Toutos mos lottres & In Compagnie de 
Suez rifutant los assortions et les arguments de ln Compagnie, ont été nédigées par 

it quo signer. 
je Yous envoio uno lettre de lui, reguo il y a doux jours, qui vous démon- 
son opinion est conforme i Ia nt 
Votre, &o 
(Signé) N. NUBAR. 


Olivier, dont ci-inclus copie, jiajoute ln copio 
embro 1885, 
Le courrior porte i Tigrane tout le dossier de VIsthme. Jo lui téldgraphie aujour- 
do se mettre.en communication avec Rmile Olivier et de faire connaltro les 
Sir Julian. 


N.N. 


Inclosure 2 in No. 7 
M. Ewile Olivier to Nubar Pasha. 


‘Mon cher Nubar, St. Tropet, Vor, le 24 Décembre, 1885, 

TAL transmis votre lettre du 1" Déoembre. 

On ne m'a faitaucune niponse, Mais jo sais que la Compagnie, par l'intermédiniro 
do ses Administratours Anglais, est on insianee, auprds du Gouvernement Anglais, afin 
Wen obtenir qu'll appuie sa thise 

‘Tenez-vous sur vos ganles. 

: Votre, &o, 
(Signd) EMILE OLIVIER. 





Inclosure 3 in No. 7. 
M. Emile Ollivier to Nubar Pasha. 


Mon cher Nubar, St. Tropes, Var, le 12 Jeavier, 1386. 

__ UN des membres les plus influentiels de ancien Cabinet Gladstone, de mes amis, 
qui peut redevenir Ministre demain, m'envoie de Londres V'article suivant de Blowitz, 
Jc correspondant du “Times” & Paris, en me demandant : “ Qu'y at-il de vrai?” Je 
Tal prépare une note explicative. 

‘autre part, je recois i V'instant une longue réponse de Ia Compagnie, 3 
fe vas futons totale Sig eho fos een 
(Signé) EMILE OLLIVIER. 





No, 8 
Sir B. Baring to the Marquis of Salisbury —{(Received February 8.) 


(Xo,80., Confidential.) 
y Lord, 0, February 2, 1886. 

WITH reference to Mr. Egorton's despatch No. 85, Confidential, of the 26th 
ultimo, on the subject of the nogotiations between the Exyptian Government and the 
‘Suc Canal Company in rospoct to the widening of the Canal, I have the honour to 
inclose herewith copies of correspondence between Nubar Pasha, M. Rmilo Olivier, 
and M. Ferdinand do Lesseps. 

In the first of these, dated the Ist December, 1885, Nubar Pasha advances the 

uments in support of the views of the Egyptian Government, which were sketched 
t in the Memamndum of the Egyptian Law Officers (with whose views M. Emile 

Ollvie agreed), fncloued in Mr. Byorton’s despatch No. 89, Confidential, above 
luded to, 

M, de Lesops’ letter of the 8th January (Inclosure 2) is tho reply of the 
Company to this noto, and Nubar Pasha has now signed, and is to-day sending to 
M, Emile Ollivier, the rejoinder of the Egyptian Governinent, the draft of which, 
drawn up by M. Ollivier himself, is also inclosed (Enclosure 3), 

Nubar Pasha lays particular stress on the arguments advanced in the last 
Bamgraph but one of this letter, that the Company was now claiming for the works 
lecided on and promised to the commercial world, a width of from 65 motros to 
‘75 motees, whereas it had been definitely settled by arbitration, and acknowledged by 
the Company itself, that 22 metres was all that could be claimed, and that the right 
of tho Egyption Government was therefore indisputable and could not be abandoned 
without an alicnation of sovervignty which is out of the question. 

T have also the honour to inclose copy of a letter from Nular Pasha to me, 
sending me a note from M. Emile Ollivier, from which your Lordship will perceive 
that tho latter agrees in the arguments of the Egyptian Government and considers the 
postion of the Company untennble; but as the two letters aro of 3 private character, 

‘venture to request that they may be treated as strictly confidential. 
T have, &o, 
(Signed) #. BARING, 


Tnclosure 1 in No. 8. 
Nubar Pasha to M. Emile Oliivier. 


Ministére des Affaires Btrangéres, 
M. le Commissairy, ‘cae le" Deco, 1885, 
NOUS avons lu, aveo Ia plus sérieuse attention, la nouvelle lettry du Conseil 
d’Administration en date du 12. Sicoealnn- 
‘es trois phases des travaux, nous-dit-on, n'ont pas entre elles le lien que nous 
supposons, car il faudra des décisions successives pour les enteoprendre: of 
nctes 
Ce raisonnement repose sur une confusion que nous devons dissiper. 
Les décisions suscossives dont parle le Conseil ne seront ndcesaires que pour 


jos sont 





fixer I'6poque oit les travaux seront entrepris et mettre fi la disposition du Conseil les 
moyens de les exéouter. Mais les trois phases sont arrétGes définitivement en princip 
votées en principe par les actionnaires. C'est la conséquence de I'approbation donné 
au programme de Londres, et M. de Lesseps, dans une des prochaines assemblées, 
n’autoriserait aucun actionnaire & contester le earactére irnévocable de ex vote. Ce qui 
ailleurs prouve que dis maintenant le Conseil considdre comme irrévocablement 
acquise (stuf fixation ultéricure des dates et des moyens) In résolution de poursuivre 
les trois phases jusqu' leur complet achtvement, c'est la décision d'acheter, das 
maintenant, & Vside des fonds de Vemprant, la totalité du matériel nécessaire 
Nexécution des trois phases que le Conscil veut isoler a tort. 

Voili en quoi l'importance plus ou moins grande de la prévision ou de la 
commande du matériel, non sculement pouvait, mais devait, étre prise en. considéra- 
tion. Elle ne modifie pas, certainement, Ia situation, mais elle en fixe le véritable 
caractire. 

Laisser commencer, sans une formelle protestation, Ja premidre phase des travaux, 
co serit safaiblir dans la résistance quill fnudra opposer aux deux autres, qui 
excident incontestablement Je droit de la Compagnie. Le Gouvernement Egyptien 
se voit done contraint, & son trés grand regret, de mnintenir son refus primitif, unique~ 
ment eomie moyen do rappeler Ia Companio au respect de sa Concession, d’apr’s los 
tormes formels de laquelle elle ne peut entreprendre aucuns travaux d’élargissement, 
pour quelque partie que ce soit, xans I'nssontimont du Gouvernement Egyptien. 

ns doute il serait regrettable que des truvaux d’amélioration unanimement 
réclamés par les armatours éprouvagsent quelque retant. La responsabilité wn 
incomberalt pas au Gouvernement Egyptien, qui siuvegarde son droit, mais i la 
Compagnie, qui vout exodder le sion. 
Agréea, ke. 


Inclosure 2 in No. 8. 
M. de Lesseps 40 M. Brite Ollivier, 


Monsicur, Paris, le 8 Janvier, 1886. 

DAPRRS In nouvelle lettre do son Excellence Nubar Pacha, en date du 
1" Décembre, quo j'ai communiquée wu Conseil d’Administration, le Gouvernement 
Rgyption paratt eroire que les travaux A exéeuter dans les trois phases auocossives 
fortdent uit tout indivisible et qu'lls doivent étre poursuivis sans dwemparer et col, 
co point, que les actionnaires de In Compagnio ho pourtaiont méme pas contestor ls 
carnotire inrévocable du vote qu'ils ont émis, if 

Cette proposition, exprimée en termes ‘i positife, rencontre su réfutation dans Ia 
lettre mémo do son Excellence Nubar Pacha. 

on Excellence reconnatt on oflot que ler erédits ouverts ne seraicnt pas suffisants 
Pour frocdder aux travaux compris dans les trois phasos, at qu'en conséqyuence il sora 
nécessairo de recourir A de nouveaux emprunts. Croire que Jo voto de ces nouveaux 
erédits pout Stre considéné comme dis maintenant acquis et quo les actionnairos 
réunis en assomblée gindrale extmondinnire, assomblée dont la composition peut 
Varior seusiblement d'une année & autre, se trouversient liés A Vavanee par un voto 


do leurs prices, scrait une crmur grave, 

Or, In nécesaité d'un nouvel exprunt et, par eonséquent, d'un nouyean recours d 
une assomblée zénéralo extaonlinaire, prouvent absolument qu'il y a une ligne de 
démarcation notte entre les trois phases. 3 

‘J'ai défi ripondt A Vobservation faite relativement A Ia commande du matériel. 
Le Conseil d’Administration de ln Compagnie « Ia faculté de commander tout ow 
Partio seulement d'un mabiriel queleonque dés qu'il eu es matériel est devanu 
ou deviendra néoewaire. Mala quelle que sot s résolution & ce sujet, i no mest pas 
Bossble de comprendre comment Texistence d'un ‘matériel plus ou moins considémble, 

FexGeution ou do prévision, peut avoir un rapport avec les limites de In Concession, 
seule question qui, dans les preoccupations da Gouvernement, est i examiner ot & 


Tavais dit, dans ma lettre du 12 Novembre, que je ne connaissais aucune modifi- 
cation t affecté les termes si précis de |'Article 3 de 'Acte de Concession de 1856, 
qui fixe les dimensions du Canal. 

___ Sans rien répondre A Ia constatation de ce fait, A cet argument, son Excellence 
Nubar Pacha affirme tout simplement que ln Compagnie ne peut entreprendre aucuns 





travaux d'élagissoment pour quelque partie que ce suit sans T'assentiment du 
Gouvernement Ezyptien. 

Cette affirmation pure et simple, que rien n’appuie, n'est pas seulement coutraire 
AT'Article 3 de W'Acto de Concession de 1856; elle est, de plus, en contradiction 
formelle avee I'Article IIL de Ia Convention du 23 Avril, 1869, ot il est dit que: 
“Du consentoment des deux parties, il est entendu que la Compagnie n'a pas d’autre 
objet que Fexploitation, Ventretion, et augmentation du Canal Maritime. Que veut 
dire le mot “ sugmentation * appliqué & un canal dont In longueur est déterminée, s 
ne s‘applique pas 3 In largeur ot i 1s. profondeur du. eanal ? 

Crest bien ainsi, ailleurs, que le sens de ce mot a été appliqué lors de la Conve 
tion pussée au Caire le 21 Révrier, 1876, ob il est dit, Article IT de Lesseps 
prend Vengagement quo In Compagnie exécutera des travaux extraordinaires de con- 
‘truction en dehors des travaux dentretien ordinaire pour une somme de 1,000,000 fr. 
‘par an pendant trente ans.” 

Ces travaux de construction ne pouvsient pas étre autre chose que des travaux 
Wagrandissement, et il n'est pas um seul des Rapports du Conseil aux assemblées 
iénbrales, présenté aux nctionnaires depuis eotte époque, od il ne soit question de ces 
travaux, se tmduisant toujours par Péargissement du Canal, soit au droit du terrain 
de Amirauté Anglaise du e6té de Port-Said, soit & la quarantaino du ebté do Suer, 
soit dans les Petits Lacs Amors; par lo crousement de nouveaux basins on Vexten- 
sion dounée sux anciens; par Ie développement des gares on la eréation de nouveaux 
tarngee spar In roctilcation e¢ I'dargissement des courbes. « « 

fermprunt, de 27,000,000 fr., voté par les actionnaires réunis en assembléc 
énérale, le 28 Mai, 1879, pour Vexéeution des travaux prévus pat la Convention du 
1 Févriex, 1876, no differs de Veiprunt de 100,000,000, voté par les actionnalres 
réunis en assemblée to 4 Juin, 1895, que sur un seul point: c'est que lox intérits da 
premier de ces omprunts dovaiont tro payds sur les revenus de ’exorcice, tandis quo les 
charges di. second seraient éventuellement prilevées sur le capital pendant la période 
Wexéoution, si le Gouvernement Ryyption y consentalt 

Tes travaux do la promidro phase actuellement en yuo ne sont que Ia continuation 
do coux qui s'exdoutent depuis dix ans sans avoir jamais donné lieu i aucune objec- 
tion. 

‘En réalité, Voxtension donnée aux projets damélioration du Canal, n'a pas dautre 
carnctiro que celui d'une charge importante dont les actionnaires ont eopendant 
consenti d supporter souls le poids, dans I'intérét de la navigntion uni et en 
fchant parfnitement que In rémunération des eapitaux i engager dans des travaux 
amétiorntion plus étendus, pouvait so faire attendre plus ou moins longtemps, tandis, 
Au contraire, que le Gouvernement Eyyptien profitera, lui, et sans et Jui en sit rien 
eoitté do la plus-value du Canal, successivement ‘améliors, & Mexpimation de Is 
‘Concession. 

‘To Conseil avait ora que son initistive libérale, que le désintéressement des 
actionnaires, rencontreraient Tencourngement du Gouvernement Byyptien, et ’est une 
opposition, certes bien imprévue, quo le Conseil rencontre lorsqu'il se dispose A exécuter 
‘8e8 projets, 

Son Excellence Nubar Pacha explique sa nésistance & In demande du Conseil, en 
disant qu'il est obligé de faire des réserves pour Yavenir dans 'inténit du Gouverne- 
ment. Il me semble que ces réserves, qui doivent &tre réciproques, résultent impli- 

itement do la correspondance qui a été Gchangée, et que In fegire thodiication quill 


agit Coppoter aux Status mest pas denature Ren altro Te arate on 


Veuillez, &e. 
(Signé) FERD. DE LESSEPS. 
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Inclosure 3 in No. §, 
Nutar Pasha to M. Emile Ollivier. 


M. le Commissaire, Le Caire, le 2 Féerier, 1886. 

‘TE regois communication de la nouvelle lettre de M. de Lesseps. 

Tl nous est impossible d'accepter, soit les raisonnements, soit les conclusions que 
MM. de Lesseps vons soumet au nom du Conseil d’Administration. 

Dabord, nous ne saisissons pas bien en quoi il y a une contradiction dans ce que 
nons avons dit des tro us avons reconn, il est vrai, qu’entre 
ces trois phases i y avait une démarcation en ce sens qu’elles seront extoutées 
successivement et que les actionnaires qui n'ont voté les ressources que pour In 

remjire d'entre elles seront appelés & pourvoir, par un emprunt ou sutrement, aux 
Ueposace des deux suires., Mats nous avons affirens, et nous Yaimoan-de 2ocven®, 
que dis maintenant Vexécution totale ost amétée, votée, imévocablement, qu’ell 
constitu un engagement contracté par In Compagnie envers Je commerce universe], 
aque e'et pour ce motif que ls dépense totale du marie nécesaire A touto Ventropise 
sora imputée sur les 100,000,000 affectés aux travaux de In premidre phaso. Ce qui 
constituerait un acte détostable d’administration si Tensemble des travaux n'était pas 
dis maintenant hors do contestation. Nous n'avons pas invoqué ent achat pour 
interpréter T’Acte de Concession, mals uniquement pour intorpniter Vacte 

actionnaires et maintenir que swuf’ en co qui conceme les moyens financiers, cos trois 
phases constituent un tout qu'on doit dix aujoun!’hui considérer dans son ensemble, 

En raisonnant ainsi, avons-nous fait autre chose quo nous approprior lo langage 
do M. de Lesseps lui-eméme? Le 20 Mai, 1884, ne disait-il pas d Vassembléo dow 
actionnaires: “ Depuis que nous avons adopté en principe le programme de Londres, 
tout co qu'il y a en Europo d’armateurs ot do négociants recherche avec uno activité 
extraordinaire i eréer, i noeroltre, A ddvelopper dans dex proportions vraiment 
imprivues tous lox moyens d'échange et tous lox champs de production?" 

No disait-il pas lo 4 Tuin, 1885: “Votre Conseil, appuyé de V'avis unnnime do Ia 
Commission Internationale, a arnité Je programme qui donors pleine satisfaction 

t total, quelque soit son développement, jusqu’ Vexpimtion de In 


Apris avoir essayé, pour Ie besoin deson argumentation, de rompre tout lien ents 
trois phases de travaitx qui forment ensemble un tout, dans le méme intén't lo Conseil 
cessaie do confondre deux expives de travaux qui ont aucun lien entre eux et qui sont, 
absolument dissemblables. "Les travanx de In promidrw phaso,” nous dit-on, no sont 

jue Ia continuation de ceux qui sexécutent depuis dix ans sine avoir jamais donné 
lieu & sucune objection,” 

Nous contestons cette similitude. M. de Leweps fait allusion aux travaux qui 
wexéentent en vertu de Ia Convention de 1877. Or, cea travaux constituent un 

rogrumme restreint ; crux votés en 1885 forment an programme complet ot détin 
Tastuns répondalent & ua transit pouvant atteindre jusquth 10,000,000 0 tonnes. Tee 
autres répondront aux oxigonces d'un trafle dépassant 10,000,000 de tonnes, Enfin, ot 
est au point de rue de la discussion actuelle In difference In plus exsontiello, low 
premiers améliorent Io Canal actucl, les seconds Je transforment et feront en quelque 
Sorte un canal nouveau, 

Crest aux travaux pour établir un eanal d'eau-douce entre Tsmailia et Port-Batd 
qu'il serait plus vrai, quoique leur importance soit bion exigné en camparaison, de 
‘comparer quant & leur nature Tes travaux annoneés. Et ln Compagnie n'ignore pas la 
longue résistance que le Gouvernement Exyptien a opposée i sa prétention de Tex 
entreprendro sins autorisation, résistance dont elle a di admettre le_ principe puisque 
les travaux ont été préeédés d'une Convention conclue avee le Gouvernement Rgyption, 
eest-ivdire de son assentiment préalable, 

Nous avons quelque peine & comprenidre ee que Article III de Ia Convention de 
1869 vient faire dans cette discussion et mous no sommos pas bien stirs d'avoir sist 
Fargument que l'on prétend en tirer, Dans cette Convention de 1869, il s'agissait de 
yamener la Compagnie au droit commun, ct Yon a dit en eonséquenec: “Du 
consentement des deux parties il est entendu que In Compagnie n’a pas d'autre objet 

ne Fexploilation, Yentrctien, ct Paugmentation du Canal. “Ells renfre par conséquent 

ins le roit commun et renonce A toute faenlté, exception ou. privildge special” 

Cette phrase supprimée dans a citation indique Ie earactére de In Convention. Vout. 

‘on prétendre que par ce mot “augmentation jeté incidemment, on a youlu en méme 

temps Sie ane In Compagnie aurit le droit de faire tout ce qu'elle voutrait 
435) 
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sur le Canal—sans aucune autorisation? Ce serait vraiment introduire une méthods 
interprétation tellement excessive que nous attendons que le Conseil nous ait mieux 

ué sa pensée pour répondre plus amplement. II nous suffira de dire maintenant 
en un mot que c'est contre In Compagnie que T'Article so retourne. On Ja replace 
dans le droit commun. Le premicr principe du droit commun est qu'une Concession 
doit étre renfermée dans ses termes précis et quo pour les exeéder, une nouvelle 
Concession est néoessaire. 

Lrensemble des travanu annoneés et promis an monde commercial 
donnera au Canal G5 ou 75 matres, c'est-idire une largeur qui, non seulement 
excédera le chiffre réel établi par la Compagnie elle-méme, de 22 métres, mais méme 
Jo chiffre purement théorique de 44 mdtres indiqué autrefois par la’ Commission 
Internationalo ot auquel la Compagnie avait elle-ménme renoneé, Das lors, a tous les 
points do vue, le droit du Gouvernement jen est indiscutable ; Vabandonper ee 
serait aliéner In souveraineté, 66 qui est imposs 

Nous no saurions admettre le consell qu'insinue en terminant M. de Lesseps, de 
nous en tenir A une protestation purement épistolaire ot d’attendre pour la faire réelle, 
que les travaux nient en fait exeédé lew termes de la Concession. Nous craindrions 
qu'aprés nous avoir dit maintenant; C'est trop tht, on ne nous dit ce moment arrivé : 
Crest trop tard. 


Inclosure 4 in No. 8. 


Nubar Pasha to Sir E. Baring. 
(Private.) 
er Sir Evelyn, Le Caire, le 30 Janvier, 1854 
PAL rooit hier, ot jo mo suis empressé de faire copies pour Yous :— 
1. Une petite ittie d'Emlle Olltviee. 
2% La réponse de Ia Compagnie A ma dernidre lottre. 
3. Le prise dune poms qu’ Bnuile Ollivier a prépars pour mo 
Ta billet d'Emile Ollivier donne son opinion d'une manidre catégorique, Jo 


recommande h votro attention les termes qu'il emploie. 


‘Quant A m1 xiponse Ala Compagnie, Je trouve qu'il west Iaissé cnteainer dans to 
pidge quo Ini drowe In Compagnie, mals heurousement quo dans sou avant-dernior 
paragraphe il rameue la question A si véritable situatios 

‘otre, Le. 


Vi a 
Gigné) " N. NUBAR. 


Inclosure 5 in No, 8, 
M. Bmile Ollivier to Nubar Pasha. 


‘Mon cher Nubar, Baint-Troper (Var), le 20 Sonvier, 1886, 
VOUS avex requ Varticlo du “‘Pimes,” qu’un de mex amis, nneien colligue trae 
autorisé de Gladstone, m’a envoys. J'ai répondn par un exposé tris complet da 
débat. . 
Voici maintennnt une nouvelle lettre de Is Compagnie, Elle est pitoyable, 
incohérente, obscure de propos délibéré: évidemment ils sont & bout de raisons 
Ti ne faut pas Jour Iaisser Ie dernier mot. Je vous envoie le projet d'une nouvelle 


réponse, 
Condialoment & vous, 
(Bigné) EMILE OLLIVIER. 


No. 9 
‘The Earl of Rosebery to Viecount Lyons. 


(No. 94.) 
Lord, Foreign Office, February 16, 1886. 
‘THE French Ambassador, in conversation this afteroon, said that thor was a 
small matter on which he was instructed to to me, viz. that of the customs 
duties levied by the Egyptian Government on the lightors and tags of the Suez Canal 
Company when employed in that Company’s service in the Canal. The Fronch 


n 


Government thought that such a question ought not to be left to the Egyptian 
‘Tribunals, and that it had long been a matter of complaint with the Cor 

I seid that I had no information on the subject, bat would give 
attention. 


Signed) 
No. 10, 
Tigrane Pasha to Sir J. Pauncefote-—{Received February 17.) 


Mon cher Sir Julian, Rue de Lisbonne, Paris, le 16 Féerier, 1886. 

CE n’est qu'un mot desting A vous faire parvenir un Mémorandum ’Emile Olliviee 
sur notre différend avec la Compagnie de Suc. Je me conforme avec les instructions 
que j'ai reques du Caire on vous adressant cc document, Si vous avex besoin de ¢ 
que renseignement complimentairo vous saves quo je suis entidrement A votre disposition 
et que sur un signe de vous jo n’hésiterai pas i aller A Londres, 

Hier j'ai vu M. F. Charinos, qui ma dit quill soceupait de notre affaire de In prosse 
‘et quo sous pou de jours il mo demanderait de passer chez lui pour voir xi nous pouvions 
arriver A uno entente, Je espns, car sans espoir la vie serait bion triste. 

‘Mes hommages A Lady Pauneofote et i Mademoiselle, 

Votre bien dévous, 
(Signé)— TIGRANE, 


Inclosury in No. 10. 
Mémorandum Juridigue préparé pour le Gouvernement Egyptien par M. Buile Olivier. 


MONAMMED SAID, par doux Actes en date du 80 Novembro, 1824, ot da 
5 Janvier, 1856, a coneédé i In Compagnie Universelle de Suez, par l'intarmédinire de 
M. de Lowepa :— 

1. Tes terrains nécossnires au crousement d'an canal entre los deux mors ; 

. A droite et k gauche du Canal, les terrains névossaires & oxploition du Canal 
oreusé. 

Cette double concession n'vurait pax en une forme et une forve juridiques si ello 
siait rextéo indétermings. Tl fallalt étsblir d'ane manidre précise, ot In largeur 
qu’aurait le Canal et Vétendus des terrains conoddés mur wes deux bonds. 

Les Articles 3 et 11 de I'Acte de 1856 pourvurent i cette double nécessité juridique. 

L'Article & disposa que la targour ot ta profondour du Canal sernient fixes par 16 
programme de Ia Commission Scientifique Internationale. 

L’Article 11 stipula quo Vétendue et tn limite des terrains concédés soraiont déter- 
mings par des plans annexés h ’Acte de Concession, 

La promitre de ces dispositions, colle relative & ln largour et profondour du Canal, 
recut son exéoution. 

La Commission Scientifique, pour ne parlor quo do Ix largeur du Canal, le sout 
objet do la difficulté actuelle, fixa A 44 mdtres au plafond la largeur qu'il’ devrait 
avoir, 

‘Tontefols, In Compagnie ne considérn pas co chiffre de 44 matres comme une 
dimension obligatoire, Wile n'y vit qu’an macimum facultatif, dans los limites duquel 
‘elle pouvait se mouvoir librement, 

Elle crut que 22 métres au plafond constituersiont une ‘suffisante, En con 
‘séquence, elle ne prépars des plans que pour an canal de vette dimension, Commo 
Prelstypes pour l'ensemble du travail, elle adopts, 12 mdtres de chacun des ebtés do 

axe de la vole d'eau, sauf en deux ou trois points tris peu étondus, lo long desquels la 
Proportion normale fut i peu pris doublée. a F 

Ces plins furent soumis au Gouvernoment Rgypticn, he mage par lui, Bt ils 
constituent dis lors, d'un commun accor, In fixation officielle, légale, définitive de 
4a largeur du Canal, la seule que la Compagnie s‘engagedbt 4 réaliser pour que Touvre 
fit cousidénée comme terminée, vis-a-vis du Khédive, de ses actionnaires, du public, 

‘La seconde des mesures preserites par I’ Acte de Concession, celle relative iI'étendue 
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ins concédés, ne fut pas exécutée comme la p Aneun 
plan ne fut annexé a I'Acte de Concession. 

Cet état imégulier provoqua les réclamations de Ia Sublime Porte, et, aprés de 
Jonge din, fuk convent que Tes plans qui devaien Gre dress. ne Fayynt pas 6, 
T'Empereur Napoléon IIL, Arhitre désigné pour trancher toutes les difficultés existantes 
‘entre Ia Compagnie ot lo Vice-Roi, résoudrait encore celle-ci ot déterminerait ’étendue 
des terrains nécessaires A In construction ot & l'exploitation du Canal. 

Mais pour détormincr les terrains nécessafres i exploitation, il fallait d’abord étre 
Waceond sur coux quiexigerait la construction. 

En effet, la largeur du Canal était 1'élément principal du calcul A faire pour satise 
faire les oxigences de Vexploitation. A un canal tris large, il fallait attribuer une 
sone plus étendue qu’d wn canal qui le serait moins. Les dépendanees terriennes d’un 
canal do 44 métres, de 75 motres, par exemple, auraient dit étre plus aunples que celles 
d'un eanal de 22 métres. 

‘cond, aur ¢¢ point, ne souifrit aucune difficulté. La Compagnie produisit & 
VArbitre, /Emperour Napoldon £11 les plans qu'elle avait prépanés pout ses ingénieurs, 
coux quielle avait soumis au Khédive, cowx qu’elle avait annoncés & sey actionnaires 
et au public, ceux qui constituaient le fandement juridique de la Concession, ceux qui 
fixnient In largour dit canal i 11 matres de chaque ebts de Vaxe, soit 22 mitres, 

‘Ge fut le point de départ do la Sentence Impérisle, pour arniter le nombee des 
cubes i extraire, en Vue do Pindemnité des 20,000,000" aussi bien que pour tranchee 
os incortitudes relatives aux terrains. 

‘Crest en prenant pour point fixe cette Iangeur de 22 métres nu plafond que 
T'Empervur établit b 10,264 hoctares Ie périmitre des terrains vcessnives b I'établises 
ment, i exploitation, et & la conservation du Canal d’Fauslouco et du Canal 
‘Maritime 

‘Croat dgalement on prnant. pour point do dipart fixo cette largour de 22 metres 
au plafond qu'une Commission Technique détimita les termins concédés. 

Sur In destination des terrains conoédés ot délimités, sur les motifs qui on détor- 
mindrent la Concession ot los limites, il ne saurait y avoir aucun doute, La Sentence 
s'en expliquo trop clairemen 

* Lidtondue des terrains” dit-clle, “no doit pas étre restrointo & espace qui ser 
matérlellemont ocoups par Ios eanaux cux-mémes, par leurs franorbords of par lex 
Ghemins do halage.. Pour donner aus besoins de Lexploitation une entire et eomplate sotls- 
‘faction, il faut que 1a Compagnie puisto dtablir b proximits des eanaux, des dépéts, des 
‘magneins, des ateliors, des ports, des babitations pour les gardions, lox xurveillants, los 
‘ouveiers, comme nccosaire des habitations, des jartins qui puissent fournir des 
approvisionnements dans les lieux privés de toutes sure dee genre, quelle puso 
fairo Tos plantations névessaires pour protéxer los eanaux contre V'invasion des sables ct 
assurer our conservation. Mois qu'il ne doit rien ftre alloué au deli de ce qui ext nécea 
aaire pour pourcoir complatement aus divers vervices dont il wient eétre parlé.” 

Bn un mot, on a accordé amplement co qui est indispensable aux services d'exploi 
tation, mais rien au del de co qui ext indispensable. 

‘Tous cos arrangements furent conssor’s par une Convention entry la Compag 
ot lo Khédive, en date du 22 Février, 1886, et sanctionnés por le Firman de Sa Majesté 
Tmpériale le Sultan du 19 Mars, 1500, i 

‘Des lors, aucun obstacle ne s‘opposn i ce que la Compagnie poursuivit paisiblement 
‘som eouvry. 

Bn 1809, M.clo Lessops, dans un Rapport célabre de 2 Aodt, annonga que le Canal 
allnit tro terininé ot liveé at commerce uniyersel. 

Tusqu’d quello largeur au plafond Vavaiton amené? A 22 mares! 

Du moins, M. do Lawaps ot It Compagnie considéraient-ils cette largeur comme 
provigoire, ot so risoreaionbils te droit de ls pouser jusqu’s 44 mitres ot Waller 

ra'a maximum facultatif indiqué par In Commission Internationale de 156% 
AE Te Lesseps dit formellemont le contraire, ot plus dine fois :-— 
“Te Canal," dit-il, “va &tro amené isa largeur et b sx profondeur défnitices” 
45). 
(45), tout le Canal sera acheed ant mois WOctobre; co qui restern A faire jusqu’an 
17 Novembre, c'est une sorte de perfeotionnement et de toilette des travaux” (p. 

* Partout le Canal a toute sa largeur (p. 46). 

‘Toute sa lorgew, c'est-A-dire 22 métres au plafond. 

‘© Voici & cet Gard, es expremions de Ia Scutece : “La cube des terns  extraie peot He détermine 
iemativement apres bn cout es leas. tle ele wt Stale par lor plans # apres ie 
ib onsigntes an Coma 
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Le Rapporteur de In Commission de Vérification des Comptes reprit et confirma, 
au nom des actionnaires, les affirmations de M. de Lesseps 

* Nous voiei parvenus au terme de notre tdche.”” 

-Ainsi, pas plus & la fin des travaux qu'au commencement et quian milieu, pas plus 
devant le Khédive que devant Empercur, que devant le Sultan, que devant la Com- 
mission de Détimitation, que devant les actionniaires, quo devant le commerce universe, 
il west question ni pour le présent ni pour l'avenir, du maximum facaltatif et théorique 
de $4 métres indiqué par Is Commission. On T'a néduit, souf sur deux points, d'un 
‘commun accord, & un chiffre obligatoire et réel de 22 métres. 

‘Le Canal, ouvert a la navigation, commence une nouvelle phase, celle qu'on appelle 
des cugmentations, dans wne Convention de 1869, cest-A-dire celle des perfectionnements, 
es améliorations, le fond mame du Canal, proclamé définitivement achevé dans toute 
+53 longeur restant intact. 

Ta Compagnie y procide dabord sur une petite échelle, puis, entrainée par le 
Aéreloppement de son trafle et de ses bénétices, elle étend ses sollicitudes. 

Te 21 Février, 1876, aux termes d’an accord intervenu avec le Gouvernement de 
Sa Majesté Britannique, elle améto un programme d’améliorations suceessives, pour 
ro exécuté en trente ‘ns, moyennant une dépense annuello fixe de 1,000,000 fr. 
BiontOt, le délai de trento ans assigaé A Pexécution dox travaux partt trop long 
Telativement ih Maocroissement du trafio, ot te Conseil d’Administration de la Compagnie 
Propote epontanément, ax actionnaires dexéouter sane interruption Mensomble des 

wvanx privus, en y affectant le reliquat disponible de In dotation de 80,000,000 fr, et 
dans les soules limites de tomps qu'il ne serait pas prudent do dépasser sans sexposer h 
‘ender, du fait mimo do cos travaux, des embarms nt transit des navires dans lo Canal. 

‘Notons toutefois quo ces travaux, malgré leur importance, no constitunient pas 
‘une transformation du Canal, Faits pour pourvoir au tratle de 10,000,000 de tonnes, ils 
wétaient, pour la majeure partie, que In continuation, sur une plus grande échelle et avec 
une plus grando rapidité d'exéeution, de eeu entrepris depuis Touserture du Canal," Us 
consistaient principalemont dans des Glargissements de In cuvette du Canal sur les points 
fot In navigation était Ie moins facile, dans des rvctifteations de courbes, enfin dans 
Tagmodissomeat et augmentation da nombre des garos. 

‘Aussi le Gouvernement Egyptien, toujours strictement attaché \ sos engagements, 
no crut-il pas devoir s'en miler, 

‘Au contrainy, il intervint aveo persistance lorsque la Compagnie annonea le 
desscin d'établir sans son autorisation un canal d'eau-louce entre Inmailin ot Porte 
Said. Le débat dura longtemps. Tl so termina par une Convention conclue los 
TL et 19 Décombre, 1884, entre In Compagnie ot le Gouvernement Bgyption, Ce qui 
Fovient dire que la Compagnie, malgné ses résistances antérioures, so vournit A la 
ndceaité dune autorsation,conforméent A In prétontion constante du Gouvernement 

igyption. 

Tin 1885 une nouvelle {go surgit parmi le public dos clionts du Canal, et parmi 
les admivistratours Gtninents qui constituent Ie Consol d'Administeation do In Com 
Pagnic. U1 s'agit do priparer Io Canal dun transit de plus de 10,000,000 de tonnes. 

Doux aystimes sont en présence. Lea uns veulent lo doublement, lox autres 
Tdlargissement.  Viélargissement prévaut, Ih est décidé que les 22 matres du plafond 
seront portés i G5 midtres et 75 metres. 

Alors vourre une Gre nouvelle, “On sort des, augmentations, des modifications: 

wurstivies depuis 1869 ot aceélérves en 1877 et 188%. Il est question, cette fois, 

une transformation compldte, d'un canal triple en largeur, d’ane extension qui exedde 

A Ia fois les prévisions théoriques de la Commission Internationale de 1856 et les 
dimensions réelles de Teouvre de In Compagnie. 

Ces nésolutions ayant 6 adoptées A la suite d'une entente aveo les armateurs 
Anglais, on se sert pour les indiquer des mots: “ Programme de Londres.” 

Ce me de Londres a 66 arrété, adopté dans son ensomble par tes action. 


naires, ainsi que M. de Lesseps I'a expliqué avee sa loyauté lnbituelle. 
Ti disait, 1 Vassemblée du 20 Mai, 1884: “Depuis que yous aver adopté en 
Beincipe Ie programme de Londres tnt co quil y 8 en. Burope d'armatours et de 
nts cl 


a en 
négociants cherche avec une activité ext A ender, & acerultms, 4 développor 
dans des proportions vraiment imprévus tous les moyens d'écbange et tous les champs 
de production.” 
a n a Vassomblée da 4 Juin, 1885 Te oi Conseil, sppaye de bie 
nie Commission Internationale, a arété Je programme qui donner. pleine 
‘stisfaction au mouvement total, quel que soit son développement jusqu’a Vexpiration 
dela rerio Ls premitre’ dépenss i faire cousiste en Vachst d'un matériel qui 
30) E 
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servira @ Texécution de toutes les phases. 11 est indispensable d ou ir de 
matériel suffisant pour exécater toe Jes travaux en meee Seem ee ees 
. Le programme artété, accepté dans son ensemble, 'exéoution en a été répartie en 
trois phases — 
is la premidre, le plafond du Canal sera porté & 37 mdtres. 

Dans la seconde, il sera complété jusqu’a 65 & 75 mitres. 

Dans ls troisitme, on ne s'occupera, [a Intyeur définitive ayant été atteinte, qu'h 
Tapprofondissoment 1 9 matres sur toute la Jongueur du Canal. 

On n'a demandé sux actionnaires des ressources que pour subvenir aux travaux 
de In premitze phase. Ts ont voté A ect effet, dans lour réunion du 4 Juin, 1885, un 
‘emprunt de cent millions. F 

Mais pour bien marquer que dés maintenant 'exécution de ces trois phases n'est 
plus en question, et qu'sn début de chacune d’clles les actionnaires n'suront i se 
prononcer que sur Jes moyens d'exéeution, le principe restant indiscutable, il a été 
formellement stipulé que sur les cent millions affectés aur travaus de la premicre phase, 
serait prélecé la dépense d'un materiel nécessaire pour Uexécution totale du programme 
entier. 

Les paroles de M. de Lesseps, commentaire vivant des actes de la Société, ici 
‘encare sont expressives — 

“Vous aver donné,” ditl, “votre adbéaion de principe nux Yues que nous yous 
avons exprimés. Nous yous demandons aujourd'hui purement et simple 
sanetionnor par des votes réguliers Papptication pratique o 
que vous approuvies le 12 Mars, 1884." 29 du Rapport.) 

‘hae ene onditions out emprunt vot Par les actfonnaires il ya une singulrié, 
formes de l'Article 62, t, les intérite des emprunts dofvent pre 
rar les Madtessamuelse ee ee 
Pour no pas diminuer dans une trop forte proportion los béinéflees ponds 
In périodo de construction, il été déchlé que si tout ot partie dee sommnes Sheets 
au service do 'intérdt ot do Famortissement de cet emprunt spécial venait & affecter un 
rovenu do 00 fr. ce tout ou partio susceptible d'affocter ce revenu serait porté au 
compte do premier Gtablissement avec le total des déponses d'exécution ‘des dits 
travaux, c'ost-diro supporté par le capital au lion de VWtre par les bénéfiecs 

‘annuels. 

Cotto décision cutratnant une dérogation nux Statuts, devait Gre soumise a 
Gouvernement Egyptien, et Is Compngnie a demandé A Son Altesse le Khédive do 
sanctionner Ia clause excoptionnelle introduite dans le vote de Nemprunt. 

Son Altewe » répondu que cot emprunt devant dtr employé h Vexseution de 
travaux qu’ello n‘avait pas préalablement autorist, quoique won alultorisation préalable 
fit néoowsairo, elle refusait de sanctionnor une dérogation aux Statuts, qui impliguerait 
Yautorimtion qu'on ne Ini avait pas demandéo, ot quion prétendait no pas avoir h Ink 
demandee. 

Lexposé de coe Pe questions »— 

. Tos travaux d'élargimement que va entreprendre la Compagnie, doivent 
offet, étro précédés de lautorisation préalabl dn poo terpeant bev ptioa P ait 

2. La Gonvarnement Rgyptien ava io droit, en attendant qu'il preane autres 
mesures plus officaces, de revendiquor ct d'aifirmer so prérogative méconnue 
fas ('approuver Ia modifeation domandée aux Statuts? ae 


Premitre Question. 


Allons d'abord & Yobjection A celle que produ its qui 
pee jection radical, que produisent les esprits qui 
“Ta Compagnie,” disent-ils, “ a obtenu la Concession de 10,000 hectares de 
terrain. Sur ces 10,000 hectares, clle peut faire tout ce qu’elle veut, et dans la mesure 
quielle juge utile & ses inténtts, sans quo personne ait y reprendre. Dans ces 10,000 
hectares, elle est souveraine ¢ maltresse; tant que sos Glargissements n‘exeédleront 
pas le périmitre des torrains qui Ini ont été concédés, olla n'a aucune auttorisation & 
Nclamer. Le Gouvernement Bzyption ne serait en droit d'intervonir que si on voulait 
employer des terrains autres que ceax qu'll a conofdés.”” 
ine premidre réflexion so présente tout de suite an simple énoneé de ce systime. 
Si, on coffet, In Compagnie, maltresse hea elle, n'est obligés de s'astreindre A aucune 
gle, yourqual gestion donné tant de peine pour Ini en imposer? "Pourquoi a-t-oa 
‘tiaché tant d'importance ) fixer la Iargeur et Ia profondeur du Canal? Pourquoi 
a-ton dérangé tant dommes éminents pour en délibérer? Il eit été bien simplo 
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@écrire sur une feuille de papier cet Article unique : “La Compagnie fera un canal 
entre Jes deux mers, comme elle Ventendra, pourva qu'elle se renferme dans lo 
périmbtre qui Ini a été coneéié.” 

En insistant sur le sujet, une seconde réflexion se présente, plus décisive encore 

oe la premldre. ‘Les terssins qui at 666 ooncédée & Ja Compayio des dau oStéa 
Ai Canal ont été dans tn but spécial défini pour assurer Te scrvice de Yexploitation. 
On y  ponryu amplement, mais enfin on n'a acconlé que cs qu’on a jug’ indispen- 
sable, Sion agrandit le Canal, on diminue les terrains. Or, comme ees terrains ont &té 
indispensables & exploitation, et que c'est le seul motif pour lequel ils aient été 
6, Vagrandissement du Canal produira un double elfet contradictoire. Tl 
augmentera les exigences de Vexploitation, et, en rétrécissant le périmitre des terrains, 
i diminuera les possibilités d'y satisfuire. De telle sorte qu'il faudra, ou que le 
Gouvernement Byptien acconde de nouvelles Concessions pour rétablir I'équilibre ow 
u'll assiste au maurais fonctionnement d'tun service Vondre Européen, a la surveillance 
jaqquel il est: préposé, 

Un agrandissement du Canal, ne ft-il que d'un seul mitre, ne compromet-il pas 
d'une maniére dommageable I pondération qui n été si attentivement établic entre la 
largour du Canal et ses dépendances terriennes? ‘Telle est la promidre question qui 
doit dtre exuminge et résolue avant toute mise en couvre, ct c'est au Gouvernement 

yption, auteur ct ganlien dela Concession, qu'il appartient de la résoudre. De lA la 
nécessité de son autorisation préalable. 

Nous ne considérerons ‘pas comme une garantic suffisante le dévonement des 
actionnaires du Canal aux grands interéts de Ia civilisation. Nous n’en doutons pas. 
Copendant, nous nous rppelons ce que M. de Lesseps Iui-mémo nous en dit, qu’autant 

jue de faire une aruyre de progrés, ils sont préoceupés du soin de s'enrichis, eo qui est 
fort légitime, mais détourne quelquofois du souci des intérits généraux. 

Jqu‘en co moment, ln Compagnie n'a, yas adopts Le systdme radial que nous 
venons do réfuter. Elle a plutot exquive ta difhieulté qu'elle ne Y'a abordée de front, 

Bllea dit: “Ta Commission Internationale de 1550 nous a concédé une langour 
officielle de 44 mitros an plafond. Co chiffro noux ost acquis. Or, Tes travaux 
auxqucls vont étro affeotés les cont millions empruntés no donneront au plafond du 
Canal qu'une largeur de 37 métres, Nous restons dono dans les limites do notre Con 
cession primitive. Les travaux quo nous allons entreprendre ne sout, en ralité, quo 
In continuation de ceux que nous poursuivons depuis dix ans, snk que le Gouverne- 
macot Rgyptien a'y soit opposé” 

I ¥ a, dans cotto argumentation, une premidre confusion A Gearter. C'est ta 
similitude qu’elle prétend Gablir entro les travaux qui vont commencor et cowx qui se 
poursuivent depuis dix ans. Il y a entre eux une profonde diffirenne, 

Tes travaux en cours d’exécution depuis dix ans ne sont que la continuation, sur 
une plus large éohelle, de coux entrepris depuis "ouverture du Canal: ils n’ont en yuo 

rx'un trafic de 10,000,000 de tonnes, ils ne constituent qu'an programme restreint 

travaux sxinonéés forment un programme éfendu: ils ont, en prévision, un trafio 

iMlimité, dépassant 10,000,000 de tonnes. Les promiers emélioraient lo Canal, les autres 
1e transformeront ot en feront un canal A peu pris triple en largeur du Canal wetuel, 

La véritable similitude A Gtablir quant 4 la nature, sinon quant A importance des 
travaux, serait avec co Canal d’Bau-douce quo la Compagnie, malgrs sos prétentions 
contraires longtemps soutenues, n'a pu entreprendro qu’avee Io consentement du 
Gouvernement Egyptien. 

Les autres arguments de la Compagnio ne sont pas micux fondés en raison ou on 
fait. 

Dit-on, comme elle le soutient, ne tenir compte que des travaux do a premitro 
phase, qui ne donneront au Canal qu'ane largeur de 87 matres, il n'on serait pas 
moins vrai qu’en les entreprenant, la Compagnic exoéderait sn Concession. 

Ta Commission Internationale de 1566, il est vrai, avait porté jusqu’a 44 matres 
Is largeur possible du Canal, mais, avec le consentement du Gouvernement Rgyptien, 
avec celui de I'Empercur Napoléon IIT, Arbitre, avec colui de la Sublime Porte, aveo 
celui des actionnaires, In Compagnie, considérant co chiffre comme un maximum 
Facultatif, ne V'a pas sdopté. Elle a niduit elle-méme la argenr du Canal, suf sur deux 
‘ou trois points, A 11 matres de chaque ebté de Vaxe, soit 22 matres. Ses plans n'ont 
jamais prévu que 22 mitres. Les 22 mitres creusts, alle a déoland son couvee déjinitiee. 
‘ment_achevée, avec toute sa largeur. Dis lors, par ss yolanté, cotte Iangeur de 22 métres 
est devenne Ia limite de sa Concession. Or, cotte limite serait dépassée par un lar 
gissoment & 37 mitres. e ‘ ; . 

Tl y a plus encore, Fallut-il, sclon les pritentions de la Compagnie, ne tenir 





aucun compte de T'abandon authentiquo, répété, fait par elle du maximum feultatif 
des 44 métres de a Commission Internationale; fallut-il considérer les 44 métres 
comme constituant toujours la limite réelle de la Concession, malgré Is déclaration 
réitérée de M. de Lesseps que Veeuvre a été complement terminée, dans toute sa 
Jargeur, i 22 metres, il n’en sera pas moins vrai que Ia limite sera dépassée par la mise 
en auvre du programme de Tare, 

Ce programme constitue un tout qu’on doit considérer dans son ensemble et non 

isokément dans chacune de ses phases. Certainement, entre chacune de ces phases, 
il existe une certaine démareation, en ce sens qu’elles seront exdcutées successivement. 
et que les actionnaires qui nont voté les ressources que pour la. premifre d'entre elles, 
scront appelés A pourvoir par un emprunt ou autrement aux dépenses des deux 
Autres. “Mais, dés maintenant, Vexécution totale est arrétde, adoplée, votée en principe. 
Elle constitue un engagement contracté par Ia Compagnie envers le commerce 
universcl. Selon les paroles de M. de Lesseps, les actionnaires n’auront plus“ qu'a 
sanctionner purement et simplement par des votes réguliers, application pratique et 
successive des principes yu'ils ont approurée le 12 Mars, 1884.” 

i, dés aujourd'hui, l'ensemble des travaux n’était pas hors de contestation, on ne 
se proposerait pas d'imputer sur l'emprunt destiné a subvenir aux travaux de Ia 

remiére phase les dépenses du matériel total pour Uextcution de toutes lee phaser. Un 

Conseil d’Administration aussi intelligent quo celui de la Compagnie de Suex ne 
commettrait pas Vacto détestablo d'administration, Je gaspillage Wacheter d'avance un 
matériel de Vemplot duquel elle no serait pas cortaine. 

Dis quon doit considiror Nensomblo des travaux ct non pas seulement lour 

itre phase d'exdoution, fl devient dvident qu’ils exeéderont lew limites de la 

ncession, meme on Ia supporant encore niglée par la Commission Internationale de 
1856, puisque cotto Commission ne coneddait qu'une Inrgeur de 44 mtres et qua 
Pexdontion du programme de Londres portera cotte Inrgeur h GB ot 75 mitres. 

Le Gouvernement Rgyption, pour exiger lo respect de son droit de suzernineté, 
commettrait-il In fanto d'attendre que In seconde phase des trayaux fat engagée? Th 
woxpororait ico qu’on répondit & son opposition tardive : “ Puisque nous étions obligés 
de fuiro préeéder nos travaux de votre autorisation préalable, pourquoi los aves-vous 
Inissé commencer sans protesation?” Aujourdhul, on lui dit: & Geet trop tt!” 
Alors on lui dirait: " C'est trop tard !" 

Nous répondons done & la promidre question + 

A quelque point do vuo qu'on se pce, quion admette comune point de départ uno 
concession de 28 métres on une concession de 44 mdtres, Vexéeution du programmo de 
Londres ont légalement imposible sans Vapprobation préalable du Gouvernement 


Egyption, 
Seconde Question. 


La seconde question n’exige aucun examen, tant Ia solution en est évidente, 

T/imputation des intéréts de Vemprust sur le enpital et non sur les bénéflces 
annuels constitue une dérvgation aux Statute (Article 62, § 2). Toute dérogation 
‘ux Statuts ext subordonnée au consentement du Gouvornoment Ryyptien En 
sollicitant ce consentoment, la Compagnic a falt note de néceesité ot non note de 
déférence.. La droit du Khédive daccepier ou de refuser un changement aux Statuts 
ot au incontestable que obligation do In Compagnie de wilame son ansentiment, 

11 Fléerier, 1886, 


No. 1. 


E The Karl of Rosebery to Viscount Lyons, 
No. 106,) vee 
iy Lord, Foreign Office, February 19, 1886. 
‘THE French Ambassador told me this afternoon that, in the opinion of his 
Government, tho time had now come when the question of the international 
ment for the free navigation of the Suez Canal might advantageously be LL 
Tsaid that I did not think the moment altogether propitious ; that in any ease T 
unt consult my collengues on the question, and ld be glad if he would send me 
‘rome formal proposal to lay before them. 
"This his Btelloncy promised to do. 
Tam, ke. 
(Signet) -ROSEBERY. 
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No. 12. 
M. Waddington to the Earl of Rosebery —(Received February 23.) 


M. le Comte, Londres, le 22 Février, 1886. 

LA Commission Internationale pour ta réglementation du régime du Canal de 
Suez quia siégé a Paris dans le cours de Yannée demiére, griee i Tesprit do con 
ciliation dont les Reprisentants des Puissances ont fait preuve, a pu tomber d'accord 
sur un projet de ‘Traité dont un petit nombre de points seulement ont di étre 
réservés. 

Ia principale divergence avait porté sur la question de surveillance pour assuror 
Yexéeution du Traité, mais graduellement, aux cours des délibérations, la distanee qui 
skparait les différents Délégnés a diminué et votre Excellence pourra se convaincro, 
gn comparant Jo texte approuvé par la majorité avee Tamendément do In, Grando- 
Bretagne appuyé par lItalie, quil suffiait do quelques concessions portant plus sur la 
forme que sur le fond des choses pour que Yaccond fit complet. Quelques: autres 
dispositions, il est vrai, n'ont pu réunir Paunanimité, mais votre Excellence estimers 
sans doute que ces points, relativement sccondaires, no sauraicnt faire obstacle A un 
arrangemont défnitie si Pentente stablisait aur PArticle TX, 

Dans cette pensée, man Gouvernement a consulté officicuscment divers Ci 
sur Ie modo qu'il conviendeait dadopter pour avriver A un accord sur los di 

ints restés en xoxpens. ion dominante a été que la France ot I'Angleterre, 
comme étant les Puissancos les plus intdrowsdes, devraient arréter tout d'abord let 
termes d'une formule. Tl y a, en elfet, tout liow de eroire que cotte formule une fois 
arrbtéo entre elles, seit adoptée sans grande modification par les autres Etats repré- 
entés & la Conférence tonne i Paris lo printemps dernier, i 
qui, sur les instructions de M. de Freycinet, favais fait au 
‘commencement de V'année des cuvertures dans co sens, s'était ‘rallié en prinolpe hoe 
mode de procéder. Votre Excellence ne verm, elle aussi, j'en suis convaincu, que des 
vantages A chercher par la vole de) pourparies dimes aveo lo Cabinet de Paria, ne 
formule pour régler definitivement le régime international du Canal do Sues, 

M. do Froycinet se plalt & penser que le Gouvernement de In Reino 40 pritera 

sans nouveaux délais b ourrir cos pourpariers sur ame question d'un si grand intintt 
mur toutes lex Puistances, et dont In solution ue semble plus difficile i atteindre 
Késormais, Jo serai reconnaisant A votre Excellence de vouloir bien me faire con 
naitre le plus tot possible la résolution du Gouvernement de la Reine & co sujet. 
Veuiller, &e. 
(Signé) WADDINGTON. 


No. 13. 
‘The British Suez Canal Directors to the Earl of Roxebery.—(Received March 6.) 


Porit, March 2, 1880. 

WE have the honour to acknowledge the receipt of your Lordship's despatch No, 8 
of the 18th ultimo, inclosing copy of ove addressed to his Excellency Lord Lyons on the 
imbject of a commiancation tundo to your Lordship by the French Avsbaueador respecting 
customs dues levied by the Egyptian Government on certain vessels belonging to the 
Suez Canal Company. 4 aa 

Acconting to your Lordship's instructions we have made inquiries of M. Mouretto, 
the Vice-President of the Company, who is at present administering its atisirs in the 
absence of M. de Lesseps and of M. Charles de Lesseps, who are in the Isthmus of 
Panama. 

‘M. Mourette informed us that in March 1884 the Lgyptian Government advanced a 
claim to customs dues on the tug-steamers and steam hopper-barges of the Company, 
forming part of its doating plant, and coming direct from France and England as veswe 

iy provided with ship's papers, and which were plying in the Canal and its 
harbours ither in works of maintaining the Canal, or in regalating the trafic 
‘through it. 

is Claim formed the subject of a correspondence between the Superior Agent of 
the Company and the Director-General of Customs, but was disregarded by the manage- 
eat of the Company as in thes opinion iegl and ast was not seriously presed they 
never brought it before the Board of Directors = 
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ey considered that floating plant which never erossed the customs boundary, 
which in their opinion was the water's edge, was not liable to customs duties. 

‘Whenever their veasels were sent out dismounted in parts, and were landed and 
mounted in the Company's factories, they ¥ id duty on such parts, but they consider that 
the floating vessel arriving as such, must be regarded differently, and that she does not 
come under the head of those articles of merchandize which pay the import duty of 
8 por e« der the Treaty of Commerce with Turkey, « Treaty regulating the customs 
duties of Egypt as well as of the rest of the Turkish Emp 

‘They contend that in the harbour of Alexandria there are many vessels of this 
description which have not paid customs duties, and the; the right of the Egyptian 
Government to demand a payment in the Suez Canal and its harbours which is not 
enforced in Alexandrin, 

"The Company have not sought to bring this question under the cognizance of the 
International Tribunal in Egypt, because they believed that the question of the character 
‘or the Suez Canal as an international water-way was under discussion by the Inter- 
national Commission assembled in Paris in the early part of 1885, and they were 
unwilling to complicate such discussions by inviting a decision by the International 
‘fribunal in Egypt which might not be in harmony with the views of that Commis- 
sion. 

‘As far as the Company were concerned the question wax left dormant, but on the 
18th January last the Egyptian authorities revived it; they claimed the ad calarem duty 
‘on fourteen steam hopper-barges belonging to the Company which have been imported 
for works on the Canal, and on the ist January cited the Company before the 
International ‘Tribunal on the Gth February. The cause will be judged in its turn, bot 

‘obably not for some six months to come, as it ix low on the list 

'M. Mourette did not seem to be aware of the action of the French Government in 
the matter. He did not think that any representation had boon made by the Company 
to M. de Freycinet, but supposed that the caso might have been taken up by the Consul- 
General of France at Cai 

‘We inclose short Memorandum in whieh the Company relate the circumstances, 

We have the honour to observe on the foregoing, that the claim now before the 
‘Tribunal is probably only a test caso awit applies to a part only of the floating plant, and 
that the least valuable.” If successful the Government would probably then Site duty 
on the Company's tugw and dredgers, tho duty on which would amount to n very 
considerable sum, 

‘The moment for making this claim has also been chosen probably with a view to 
the large amount of plant which the Company will import into the Canal for the 
exeeution of the new works, ‘Thin plant is estimated to cost about 1,520,000, 
(89,000,000 ft), 8 per cont. on which would give the Egyptian Government some 
105,600, 

Articlo 18 of the Concession of the Sth January, 1856, gave the Company an 
iminunity from customs dues in the following terms 

“1 (le Gouvernement Rgyptien) exonére, en outre, la Compagnie de tous droits de 
Douano, d'entrée et autres, pour Vintroduetion en Rgypte de toute machiue et matiores 
queleonnues quelle fera venir*de Pétranger pour lex besoins de ses divers services en 
cours de construction ou d’exploitation."* 

‘The Convention of the 23rd April, 1860, retroceded to the Egyptian Government 
certain tights, properties, and immunities, including these customs dues, for a sum of 
20,000,000 fr, 

Article 1 iv as follows :— 

A partir du 1 Octobre, 1869, les importations que fera la Compagnie pour ses 

i ‘que pour ceux de ses entreprencum, ouvriers et employés, paicront les 

que toutes les importations faites en Rgypte par tout sujet Egyptien. La 
Compagnie renonce par conséquent aux franchises douanitres exprimées dans l'Article 13 
de TActe de Concession du 5 Janvier, 1866, telles qu’elles ont été interprétées et 
réglementées par la décision rendue le 5 Mars demnicr, par la Commission réunie an 
Caire A cet effet, et sera soumise, en ce qui conceme les Douaues ou Octrois, & tous les 
impts, taxes, on reglements déerétés, ou A déeréter, par le Gouvernement.” 

‘As directed by your Lordship, we have given a simple statement of the facts of the 
case and its present position. Tt is one of considerable importance, alike for the 
Company and the Egyptian Government, but several difficult and delicato points of law 
are involved in it on which we hesitate to give an opinion. 

‘We cannot, however, but think that the French Government have no fair ground of 
‘complaint if the matter i left to the decision of the Intervational Tribunals in Egypt, 
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and we have not perceived any indication on the part of the Company that they object to 
this course. 

‘The ease, in our judgment, is one so full of doubt and. difficulty that it can only be 
resolved by legal process. It differs, we think, essentially from the other difference 
which is pending between the ny and the Egyptian Government, in whic 
your Lordship is aware, our opinion bas always been that the action of the Egypti 
Government has been quite unjustifiable. 

We have, &e, 
‘STOKES, 
RIVERS WILSON 
EDWD. J. STANDEN. 


Inclosure in No, 13. 
Memorandusn, 


LA riclamation adressée 4 In Compagnie pour Je paiement des droits de Dowane 

sur les remorqueurs et portours de déblais, faisant partic de son matériel flottant, et 

enus de France et d’Angloterre comme navires armés régulidrement et munis de 
lottres de mer, s'est produite pour la promidre fois au mois de Mars 1854, 

Ello a fait Yobjet de diverses lettres éohangées entre M. !'Agent Supérieur ct 
M. le Directour-Général des Douanes. 

Bile est restéo en suxpens jusqu'at: 18 Janvior, 1886, date A laquelle M. le Directeur- 
Général des Douanes a annoced h M. Agent Supérieur Vintention do faire résoudro In 
question par les Tribunaux, 

A la suite de cote communication !'Administration des Douanes a délivré lo 
21 Janvier 1666, be Compaguie, une amignation b comparalir le 6 Révrier slrant, 
dovant le Tribunal Mixte d Alexandrio, pour sentendre condamner au paiement d'une 
somme do 8,0601,, représentant, & raison de § pour cant de leur valeur, te montant des 
droits do douane sur quatorze porteurs regus par elle en 1883 et 1884, 

Cotte affaire a 66 portée au role du ‘Tribunal Mixte d'Alexandrie, of elle doit 
attendro son tour pour étre jugé 


No. 1s, 
Tigrane Pasha to Sir J. Pauncefote.—(Received March 8.) 


Chor Sir Julian, 42, Rue de Lisbonne, Paris, le 8 Mars, 1886. 

AFIN d’étro mioux éolairé sur notre’ différend avec In Compagnio de Suez, mon 
‘Gouvernement m'avait chargé de consulter des jurisconsultes sur la question. Je me 
suis adressé & M. Sabaticr, qui ma 666 indiqué comme un des premiers avocats du 
Barreau do Paris, La consultation qu'il a rédigéo ot dont je me permets de your - 
adreser une expédition, conclut que 1a Compagnia de Suez no peut Sargir le Canal 
‘a une autorisation priaiablo du Gouvernement Rgyptien. Rar lev arguments qui 
Boat pas Gi invoguds jusquh privat, M: Sabetor fat walt Ja Convention inter- 
venue le 23 Avril, 1869, entre le ¢ ement ot la Compagnie. Aux termes do la 
Sentence Arbitrale de Napoléon ILL, il était interdit & ln Compagnie de vendre tes 
torrains dont la jouissance Tui avait ét6 assurée pendant ta durée do la Concession, 
LArrangement de 1869 enlive cette restriction, mais établit quo ces terrains, auxquels 
Io Gouvernement » ajouté 500 hectares, formeront un fonds commun. et que les 
Produits nets de la vente serot Ggalement pertagés entry lo Gouvernement et la 

mpagnie. Or, la Compagnie ne saurait dlangir lo Canal sans empiéter sur oe fonds 

commun ot Iéser les lxinéfices que nous rotirons de Ia vente de ces terrains. 

‘Aveo tous mes respectuenx hommages chez yous je vous prie, cher Sir Julian, 


de crvire, &e. 
(Signé) ‘TIGRANE, 
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Tnelosure in No. 14. 
Opinion of M. Sabatier. 


7 PA Ia Cour de Cassation et au Conseil d’Btat, soussigné, . 
eee Je Gouvernement Reyptien sur la question de savoir si In Compagnie 
du Canal do Suex a le droit do procéder A V'cargisement da Canal, jusqu’h 44 métres 
au plafond, sams son autorisation le, ‘ 
= Te iter ae Concession des, 30 Novembro, 1864, et 6 Janvier, 1856, In Sen- 
tence Arbitrale da 6 Juillet, 1864, et les autres documents, 
inclusions suivantes :-— . 
jie Kees la Tautoration préalable du Gouvernement Egyptien pour Tes 
travaux projetés par la Compagnie du Canal de Suez découle, ayant tout, de la nature 
du content qu a nézlé ls rapports do 1a Compagnie avec eGouvermement, 
Si Ton so reporte aux Actes de Concession des 20 Novembre, 1864, et 5 Janvier, 
1856, et en particulier, aux Articles 1, 3, 7, 10, 12, 16 and 17 de ce dernier, on voi 
wo Ia Compagnie du Canal de Suez est concessionaire pour une période de 00 ans 
de'Vexploitation du Canal Maritime et de ses. dépendances; qu'elle s'est chargée 
Wexdoutor ’ ses frais risques ot pérls tous les travaux et constructions ; que de son 
‘edte, lo Gouvornement Rgyption s'est obligé d lui livrer gratuitement 1s joubssan ee | a 
tous les terrains dis Domaine do "Etat qui soraient nécessaires; que la Compagnio s'est 
engagéo A entretenit lo Canal et ses dépendances on bon état jusqu’h Vexpiration de 
Concession ; quo, pour indamniser la Compagnie concessionnaire des dépenses do eon- 
struction, d'eatrction, ot d'exploitation mises b xa charge, le Gouvernement Basation 
Ta autoriséo & percevoir, pour lo passage dans les canaux et les ports en dé 
divers droits de navigation, de pllotage, to remorquage, de balage ou de stationnement 
et qu’enfin, h Pexpiration de la Concession, par Io seul fait do ectte expiration, lo 
Gouvwrnoment rontrern en posession, sans indemnité, du Canal et de ses dépendances, 
& charge seulement de reprendre lo matériel ot les approvisionnements et d’en payer In 
‘valour tolle qu'elle sera fixéo soit amiablement, soit & dio dexports. Naa 
‘Los rapports do doit dtablis par ees textes entre la Compagnie dn Canal da Suez 
et Io Gouvernement Rgyptien sont parfaitemont connus, Ce sont coux qui Itent, 
fen France, des Concessions temporaires do canaux de navigation ow de chemins 
Alo fer, tale quo M. Avene, Membre de l'Institut, ancien Prisident de, Section au 
Conseil d'Rtat, Tos a définies dans ses Conférences sur le Droit Administratit, 
tome III, No. 1203 ct suivants, d’apréx toute Ia jurisprudence administrative ot 


ux ov chomins de for soient contruits directement? par I 
smpte pr des conceasionnaizes, qu‘lssolent abl war dex 
at on aur dos terrains payds par les concessionnaires, ils forment dans tous 
ipondance du domaine public, Tas concessiounaires n’ont, sur le sol des 
chemins ov canaux qu'ils ont consteuits, ancun droit do propriété ni ancun droit 
immobilier qui ul dire qual dosurait ou Gemphytéose.  Leur droit est limité 
exploitation et i la jouissance its, 
apoio guid autrement lorequil agit de Concessions perpétuelles. Larsquo 
T’Riat s'out dessaisi A perpépuité du droit d'exploiter un canal, comme il a fait pour le 
Canal du Midi, on 1666, on mémo pour divers chemins de fer, au début de Ia création 
do oes voios spéciales avant 1883, on pent dire qu'il a constitué entro les mains des con~ 
onnaires tuno propriété privée incommutable, soumise seulement au droit de police 
et de surveillance qui résulte do sa destination publique. C'est ainsi qu’en 
cet en Amériquo, of les Concessions sont Te droit de propriété des conoos- 
Sionnaites n'est pos. contesté, ct on on tire cette conséquence, que les concessionnaires 
muvent donnce i leurs erganciers une hypothique sur tout co quiils lent—terrains, 
timents, et matériel atfecté A exploitation. Mais les Actes de m du Canal 
do Sucx ont été congues et rédigées dans le systimo le plus généralement usité en 
rauee ; on retrouve dans les textes énumérds c-loeus les termes Iabituellement 
iors des les Concessions temporaires ux 
pee ‘tn ot colts pases pes et des textes conduit nécessairement & 
aoe de toe il vent @tre dit, ls toils nspectfs de In Compagnie ct du Gouverne- 
ment Bgyptien. . 
Vil en est ainsi, In juence so déduit d'etle-méme: . 7 
it nde conse sd, main abc 
, n'a pas, ne peut pas avoir le droit de modifier, sans V'autorisstion, du 
Gouvernement, le ‘walle a construit pour 1e compte de T'Btat, quelle 


‘exploite en participation avec I'Btat, et qu’elle doit renire & PEtat, & expiration de la 
Concession, en bon état d'entretien, 
tait propridtaire, Ia présomption serait en sa favear: usagi, Ia présomp- 

tion se retourne contre elle. 

r que Ia Compagnie du Canal de Suez edt le droit dapporter elle-méme des 

ents dans les ouvrazes d'intérét public quti ont fait Vobjet de sa Concession, i 

que les Actes de Concession 'y enssent d’avance autorisée. On pourmit 
Supposer, par exemple, qu’en Tui coneédant In construction et l'exploitation du Canal 
de Suez, Son Altesse le Khédive l'eit lnissée maitresse soit de lirection, soit des dime 
sions & donner au Canal, ou encore qu'apris avoir fait In direction et les dimensions 
riginaires, il Veit Inissée mattresse de les modifier suivant des convenances ou suivant 
des’ besoins dont elle serait soule juge. En présence de clauses de cette nature le 
Gouvernement Egyptien sersit aujourd'hui désarmé, Mais de quelque faveur qu’ait 
416 entourée la oration da Canal de Suez, le Gouvernement Egyptien pouvaitil s0 
désintéresser A ce point de Is eonduite ot de Mavenir d'une entreprise qui toushait si 
directement i a prospérité do I Egypte ot & Inquelle I'Btat Iuiandine était sl stoi. 
ment associé par 1a faculté réservée & son profit de souserire un certain nombre 
actions et par le droit de partager les hénéfiees, 

‘Loin d'abandonner a la Compagnie le droit de décider seule de oes questions capitales, 
les Actes de Concession, et notamment celui du Janvier, 1856, ont spécifé nvee soln 
Jes obligations de la Compagnie, quant i In direction A donner au Canal Maritimo ot aux 
autres canaux accessoires, et quant & la profondour ot A la largour du Canal Maritime, 
L'Article 8 porto spécialoment que 0. anal approprié i la grande navigation maritime 
sem crousé A In profondeur et 4 la Inrgeur fixéos par le programme de Ja Commission 
Scientifique Internationale.” On verm tout A Mhoure quel était lv sens de cot Article, 
Pour le moment, il xuflit do remarqnuer qu'il est exclusif de la liberté dappréciation de 
Ja Compagnie; nulle part, d'aillour, 1a Compagnie n'est autorisée expressément ou 
implicitement, & modificr, aprox Texécution, la direction ou les dimensions du Canal. 
Los Actes de Concession auraiont pu, Il est vrai, aller plus loin ot stipuler comme dans 
Yes Cahiers des Charges de nos Compagnics de Chomains de fer, quisucun trvall 
no pourrait dtre ontrepris sur le Canal ot sos dépondances suns Mautorisation de 
TAdministration Supérieure, et qu’a cot offet, los projets de tous les travaux i exdeutes 
seraient soumis au visa de cotto Administration. Mais tout co qu'on pout déduire 
alo absence do cotto clause c'est que Ia Compagnie jouit duno oortaino initiative dans 
Jos détails d'exéeution ot dans los travaux sentretien mis Asn charge; elle ne 
Reut pas, Aa favour do co silence, sattibucr un pouvoir que lu refusent en prneipo la 

Jomanialité publique des oavrages ot son titre d'wwagiro, 

2. Cotte solution, qui dérive dow principes de droit public et do In nature du 
contrat, rencontre-t-elle une objection soit Tes termes de 1l'Article 3 précité de 
TActe de Concession du 5 Janvier, 1856, soit dans "Article 8 de la Convention du 
23 Avril, 1869, soit dans I'Article 3 do la Convontion du 21 Pévrier, 18767 

Ta Compagnio de Suez paralt disposéo & sonteait que l'Article 3 de 'Acte de 
Concession du 5 Janvier, 1856, lui w atteibué lo droit do porter Welleméme et sans 
Sutorisation Ia largour du Canal jusquii #4 mitres au plafond, conformément au 
Programme de ts Commission Solontifique Taterationale, et quo co drut a été, now 
‘seulement confirmé, mais encore étendu par lox Conventions postérioures, qui lauraient 
implicitement autorisée A di mimo cotte limito et A faire tous travaux d'agran- 

t jagés nécessaires dans Vintén’t du commerce général, 

Cette interprétation, si elle était fondée, serait Ia négation ot anéantisseruent du 
Contrat de Concession dans I'une de ses dispositions essonticlles. Mais il est facile de 
‘se rendre compte qu'elle dénature les textes les plus claits ot les plus pusitifs, 

On a déja fait juer quo I'Article 4 de T'Acte de Concession du & Janvier, 
1856, était exclusif de In liberté d'appréciation de la Compagnie relativement aux 
dimensions du Canal. Au lieu de en rapporter, en effet, A la Compagnie elleméme 
Pour cos dimensions, PActe de Concession se nite au programme de la Commission 

ntifique Internationale, 

Mais il ne faut pas oublier qu’ In date du 5 Janvier, 1866, In Commission 
Scientifique Internationale n'avait pas terming ses travanx, et, en particulier, n'avait 
Pas pris parti sur Is profondeur et Ia Inrgeur du Canal, qui n'ont été examinées 
‘ot arritées par elle que dans s0 séauee du 24 Juin suivant. 1 ne fant pas non plus 
Perdre de Yue que cette Commission, eomposte des ingénicurs les plus eonnus en 
Angleterre, en France, en Allemagne, et en Hollande par leurs travaux hydrauliques, 

oat ot ‘Son Altesse le Khédive pour donner son avis sur ee dressé 
a3 G 





par MAL Linant Bey ct Mongel Bey, avait, ainsi que son titre l'indique, un caractére 
essentirllement scientifique et consultatif. 

Si, cette date du 5 Janvier, 1856, les travaux de la Commission d'Examen 
avaient été achevés, le Gouvernement Egyptien et la Compagnie concessionaire 
auraient pa tomber d'accord sur les dimensions & donner au Canal, et ces dimensions 
aurniont éé immédiatement inscrites dans I'Acto de Concession. Dans I'état d'incer- 
titade of Yon se trouvait encore sur les nécessités du transit, on ne ponvait que viser 
le programme alors A ’étude. Mais de ce que I'Article 3 imposé comme une charge, 
4 Ta Compagnie concessionnaire, obligation de crouser le Canal & la profondeur et & 
Ja largeur qui devaient dtre fixées par ce programme, il ne s'ensuit pos que le Gouverne- 
niont Rgyption n’sit pas pu ultéricurement réuire, de concert avec la Compagnie, la 
largeur prévae par la Commission Scientifique International 

Ce qui a suivi la rédaction du programme de In Commission Scientifique Interan- 
tionale est aisé A comprendre. La Compagnie n'avait pas intérét, par des motifs 
ordre financier, & ereuser un canal de dimensions excoptionnelles, qui auraient, ds Je 
début, Aépassé celles des plus grands canaux analogues, tels que Ie Canal Calédonien et 
celui de fa Nord-Hollande, Le Gouvernemont Egyptien nvavait pas intértt, do son 
ebté, A éoraser la Compagnio naissante sous des charges considérables, si un eanal do 
dimensions moindres pouvait atteindre le méme but. Peut-étre aussi d'autres consid’ 
rations politiques et militaires dont 1 Commission Scientifique Intemationale navait 

A tenir compte, ont-ellea post sur les décisions da Gouvernement Rgyptien ? 
Moujours est-il_qu'an Tica dexigor do la Compagnie le ereusamont dwn exnal do 
44 mires, Io Gouvernement Egyption a consent! & approuver des plans qui ne 
donnaiont au Canal que 22 métres de largour, et que ¢o sont ces plans qui ont été mis 
N oxéoution, 

Ta prouve do cot aceord définitif sur les dimensions du Canal xe trouve dans 1a 
Sentence Arbitmle du 6 Juillet, 1864, dont les termes out, sur co point, une importance 
considérable. La seconde question posse Sa Majesté I'Empereur ‘Napolan TH 
consistait & déterminer le montant do Vindemnité due & la Compagnio, & raison de la 
substitution des machines ou des ouvriers Européeus aux onvriers Rzyptions, par suite 
de la supprossion de Ia corvée. Pour faire cotte détormination, Ia Sentence Arbitrale 
compare la somme i laquelle s¢ seraient élevées les dépenses dow travaux sls a1 
&té exGoutés par les ouvriers Rgyptions aux conditions énoncées dans le Raglement du 
20 Juillet, 1566, ct la somme que devaient cofiter lex tmvaux exéoutés par les moyens 
que Ia Compagnie était désormals obligée Wemployor ; ot comme baw de eette com 

raison, In Sentence Axbitrale énonee “ que le cube dot torrains A exteaire peut étre 
AGtorminé tees approximativement, d'apri la configuration dex lieux, telle qu'elle ext 
‘Stablic par les plans ot d'apris los dimensions qui ont été assignées au Canal.” Or, il 
niet pas douteux quil sngit Ih des dimensions niduites b £2 mitros, ot que c'est en 
prenant pour base un canal de 22 mbtros que la Sentence Arbitrale a alloué i la 
Counpagais ne indemnité de 35,000,000 fr. 

Nrest-il pos dvident que, par cette entonte dtablie entre le Gouvernement Rayptien 
et a Compagnie sux un canal do 22 matres, il n été compldtemont satisfuit b Article 3 
et quill no pout plus tre question de son exécution? 

Supposons quo lex roles soiont renversés, et que ce soit le Gouvernement Rgyption 
quiait le préteation dexignr de la Compagnie Paccomplissement fntégral de la oi 


mni Ini avait été eiaes M'Artiole 8, de ereuser 0 Canal A In profondeur et it 
tiger vommisai 


ue fixes par In jon Scientifique. La Compignie no soutiendrait-elle yas, 
avec raison, que Vapprobation des plans dexteution ot Te riglement dindemnité fait 
par la Sontonce Arbitrale ont eu pour conséquence de fixer définitivement son obligation 
¢ qu’elle V'a accompli dans Ia mesure méme tracée par le Gouvernement ? 
Cext lo mime langage quo le "Gouvernement Rgyption a le droit de tenie 
aujourd'hui a In Compagnio, Quand elle nolamo Vexicution de I'Articlo 3, 
Ju répondre qu'il ext axéouté, que Te Canal est construit avec les dimensions qui tui ont 
été axsignées, ot qu'elle n'a pas plus & revenir sur cette exécution qua sur les comptes 
‘qui en ont &6 In conséquence, i moins d'une nutorisation nouvelle. 
‘Mais si Ia Compagnio n’est pas fondée, daprds I'Article 3 de I'Acte di 
du 5 Janvier, 1856, & porter le Canal i 44 mitres, comment pourrait-elle 
‘un canal de 65 on méme 75 metres ? 
‘La discussion sur ce point n'est vraiment pas sérieuse. 
On argumente de ce que l'Article III de la Convention du 23 Avril, 1809, porte 
rue: Du consentement des deux parties, il est entendu quo la Compagnie wa yas 
[autre objet que exploitation, l'entretien, et 'auymentation du Canal.” Or,ajoute-t-oo, 
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tue voudrait dire le mot: “angmentation,” appliqué ) un Canal dont In longueur est 
daerminée, sine s appliquait pas & la largeur et & la profondeur du Canal ? 

Tisuflit, pour apprécier la valeur de cet argument, de citer le texte complet do 

icle 3, qui, aprés la phrase ci-dessus, continue en ces termes: “Ello rentre par 

mséquent dans le droit commun et renonce A toute exception, faculté, ou privilege 
spécial, Ainsi, lo Gouvernement fera désormais exclusivement le service de Ia poste 
et da téiégraphe pour la Compagnie comme pour le public,” &e. Ce: a vent dire que 
la Compagnie se consacrorera désormais exclusivement ce qui forme l'objet propre de 
sa Concession, sans aucun des priviliges réguliers auxquels elle avait eu la pensée 
de pritendre; et Lobjet propre de sa Concession, c'est bien Yexploitation du Canal, son 
entrotien, son augmentation, e'est-A-dire son développement commercial ou méme, si 
Ton veut, sout agranilissement matériel, mais toujours dans les termes et dans los 
conditions des Actes de Concession, par suite, avec I'autorisation du Gouvernement 
Bgyptien, toutes les fois qu'elle sera nécossair. 

‘On argumente encore de l'Article IIL de la Convention du 21 Février, 1876, 
dapris lequel In Compagnie a pris engagement dexécuter “dos travaux extraont- 
naires de construction en dehors des travaux dentretion ordinaires, pour une somme 
de 1,000,000 fe. par an pendant trente ans. . .” Or, dit-on, ces travaux de construction 

nt pas &tre autre chose que des travaux d’agrandissement. 

rgument est cncors sins portée, L'Article 3 précité est une dérogation A 
TArticlo 7 de I'Acto do Concession du 6 Janvier, 1860, La Compagnia ne stat 
engogés, on 1856, qua entrotenir lo Canal et ses dépendanees en bon état jusqu’a 
Yexpiration do la Concession. En 1876, elle s'est engagée, on outre, A faire des 
travaux d'amélioration, qui ne pouvaient lui incomber ni en vertu de lActe de 
Concession ni en vertu do son titre d’usagixe. Pour cos travaux d'amélioration, 
quelle n exéoutés depuis cette Gpoque, tels que le crousement de nouveaux baxsing 
ou Vextension donnée aux anciens, 10 développement des gares ou la oréation do 
nouveaux garages, 1a rectification ot IGangissement des courbes, 'élargissement di 
Canal, soit au droit du torrain do Y'Amirauté Anglaise du oté de Port-Said, soit A In 
Wuarantaine du obté de Sues, soit dans les Potits Lacs Amers, £0, . . ., elle n joni 
une certaine liberté dexéeution, par In tolérance du Gouvernement Beyption, qui m 
assimilé ces travaux aux travaux dentrotion ordinaires. . ... Mais quelle conclusion 
la Compagnio pout-olle tirer do cette toléeance, quand. il wagit, non plus de travaux 
aménagement mais do travaux do néfection, quand, au liew de reotifier quelques 
courbes, d'élarzir quelques passages, d’tondre quelques dépendances, i est question do 
portor la langeur dt Canal do 22 mitres b 44 metros et mbmo 75 motres ; quand, en 
un mot, av lieu d’améliorer sur quelques points de détail In choso dont Ia jouissance 
seule Ini a été eoneddée, elle veut. Ia moditler dans son ensemble et dans son essence, 

au mépris dos droits du propriétaire, de Vassoolé, ot du Souyerain ? 

On pout affirmer sans hésitation qu'aucun des textes invoqués pat la Compagnie 
ne lui donne le droit qu'elle revendique. 

3._En présence de cotte situntion Laie si notte, il ext A peine utile de montrer 
aocemoirement que la pritention de Ia Compagnie so heurte A d'autres droits du 
Gouvernement Bgyption. Tl y a eependant une considération qui, tout en restant 
accegoir nen at pan tn distr, 

‘On a déjh fait allusion i obligation asmunée par le Gouvernement Ryyption, dans 
HArtiole 7 de VAate de Concession du % Novembre, 1864, ot dans 'Article 10 de 
VActe de Concossion du 6 Janvier, 1836, de mettro gratuitement & la disposition de In 
Compazuie concessionnaire la joufssance de tous los terrains nécessaires a Ia construc 
tion des canaux et dpendances, L'étendue ot les limites de ces terrains devaient tre 
fixées par des plans qui devaient Gtr joints 4 Y'Acte de Concession, et qui, en réalité, 
niavaiont pas té dressés, Les difficultés s'étant dlovées & co sujet, Sa Majosté 
V'Empereur Napoléon ITT a 6té appelée, par la quatriéme question du compromis du 
21 Avril, 1864, A posor les principes qui dovaiont servir A déterminer Nétendue des 
terrains nécessairos a la construction et & Vexploitation du Canal Maritime, dans les 
conditions propres 4 assurer la prospérité de l'entreprise. 

La Sentence Arbitrale a décidé sue ce point: “que cette étendue ne dovait pas 
tre restreinte & l'espace matéricllement oceupé par les cananx memes, par leurs francs 
bonds et par les chemins do halage; que, pour donner aux besoins de exploitation 
"ne cutie ot complite satisfaction il fala que In Compagaie pat Gable proxinits 
des canaux, des dépdts, des magasins, des atoliors, des ports dans les Tew of lour 
Utilit6 serait reconnue, ot enfin, dex habitations convenables pour les gariions, les 
surveillants, les ouvriers chargés des travaux d'entrotien et pour tous les préposés de 
VAdministration; qu'il ctait, en outre, convenable d’accorder, comme accessoires des 





habitations, des tormsins qui puissent cultivés en jardins et fourn 

visionnements dans des lioux privés de toutes ressources de ce genre; qwenfin, 

indispensable que la Compagnie pit disposer de terrains suffisants pour y faire les 
lantations et les travaus deatinés A proflger les canaax contre Vinvation dés sables et 
assurer leur conservation; mais qu’il ne devait rien Gtre allous an deli de ce qui 

tait nécessaine pour pourvoir amplement aux divers services qui viennent d’étre 

indi “ Cette partic de la Sentence Arbitrale a été exéeutée, suivant une Convention 

ot conformément aux plans et Tableaux qui y ont été annexés. 

TLa Compagnie du Cansl de Suez a 6t¢ nine investie de \n joulsaance de 10,226 

hectares exnctement délimités, & gauche droite de Yaxe du Canal Maritime 
ectés conventionnellement partic au Canal, partie & ses dépendanees, et qui 
4 la partie affectée au Canal, du domaine public, quant & Ia partir 
alfectée aux dépendanees, du domaine privé de I'Btat 

Diautre part, en concédant oes terrains, le Gouvernement Egsptien s'est nésurré, 
dans Ia Convention du 22 Pévrier, 1866, le droit soit d'oceuper dans le périmatre de 
ces terrains toute position on tout point stratégique qu'il jagerait nécessaire A Ia 
Aéfense du pays, sous ln réserve que cette occupation ne ferait pos obstacte la naviga~ 
tion et respecterait les servitudes attachées aux franes-bonls, soit d’oceuper, sous les 
mémes reserves, pour ses services administratife (postes, donanes, easernes, &e,), tout 
emplacement disponible qu'il jugernit convenable, en tenant compte a essitéa do 
Vexploitation cles services de li Compagate. 11 a été stipulé de plus, dans Vintérét Ju 
commerce ot do Mindustric, quo tout particulier aurait In faculté, moyennant 
Tautorisation préalable du Gouvernement, de »’établir le long du Canal Maritimo, 
"crv fito des franes.bonds, bergs,eteheming do halago, 

Enfin, par une Convention du 2% Avril, 1860, il a été arrité entro la Compagnio 
ot lo Gouvernement Rigypticn, que Ia partic de ees termins qui ne serait pax nécessaire 
& exploitation du Canal Maritime pourrait dtm misc en vente, aves 'autorisation 
préalible:du Gouvernement, 6 que tos produits nots des veates soralent égalomeat 

64 entre le Gouvernement et la Compagnie. 

‘oil done, dans son ensemble, la situation Iigale du domaine coneédé & la Com- 
pagnie en debiors da Canal et des francs-bords, qui font partie du domaine public, lee 
terrains annexes, apsts avoir été Waban! grovés d'une simple affectation au profit de 
la Compaguio, sont aujourd’hu, en quelque sorte, A état de copropriété entre In 
Compagnie ct lo Gouvernement, sous Ia rierve des servitudes énoneées dans la Con- 
‘Yention du 22 Février, 1866, i ” Pau 

Eat-il admissible quo la Compagnic puisse, de som autori 0, par I'élargisss- 
ment du Canal Maritine ot le “tgp raat de sen fh canbe aeoeion Je domaine 
public, empidtor sur lo domaine privé, modifier toutes les détimitations si solennelle- 
mont arities nvec ello et porter atteinto aux miscrves faites par le Gouvernement 
Egyptien dans Vintérét administeatif ot militaire duu pays ? 

En récuné, par suite de Teccond qui est, interroms entro te Gouverement 
Peyption ot Ia Compagnie du Canal de Suet, I'Article 3 de MActe de Concession du 
5 Tanvier, 1856, a été ploinement et défnitivement exécuté:; lo Canal Maritime, tel 


quill a été construit en vert de eet ncoord, ext devenn immédintement In propriété de 
V'Btat et fait partic du domaine public: ln Compagnie qui en a simplement lusage, no 
Bont, trouver sl dans les Actos doi jon ni dans les eontrats postériours, un 
fondement queleonque pour la peétention qu'elle a émiso d’en modifier & sou gré In 
Targour actuotle, ot le Gouvernement Rgyptien, en e — que les priets @agrandis- 

fend aussi bi it do 


‘samont solent soumis i son autorisation préalable, dé son 
propriété privée que son autorité sur le doraaine public. 


Délibérs & Paris, lo 4 Mars, 1886. 
(Bigné) M. SABATIER. 


M, l'Ambassadeur, Foreign Offer, Merch 10, 1886. 
HER Majesty's Government have given their best consideration to the note which 


Excellency did me the honour to address to me on the 22nd ultimo, proposing that 
the two Governments should resume the discussion of the international arrangements for 
the free navigation of the Saez Canal, with the view of agreeing on the terms of a 


5 


draft Convention, which could then be comminicated to the other Powers for their 
acceptance. 

I need hardly assure your Excellency of the earnest desire of Her Majesty's Govern- 
nient to be in harmony with that of France on this important question, and they would 
be very willing to give their attention to the means of reconciling the differences of 
opinion to which the discussions of the Paris Commission gave rise if it could be done in 
Such « manner as to secure the nmanimity of the Governments concerned ; but there are 
various considerations which seem to them to point to the conclusion tliat the present 
time would not be a fivourable one for the resumption of negotiations on the subject, 
And they woul therefore prefer that the consideration of the mater should be postponed. 

have, &e. 
Signed) ROSEBERY, 


No. 16. 
Viscount Lyons to the Earl of Rosebery—(Reeeived March 11.) 


112) 
iy Lord, Parir, March 10, 1886. 

M. DE FREYCINET took this afternoon an opportunity of saying to mo that he 
was anxious that Her Majesty's Government. should be reminded of the overtures which 
hhad been made by France for a settlement of the questions respecting the free navigation 
of the Suez Canal which had been left in suxpense when the Conference of Paria 
‘soparated last yen! 

M. Waddington had, he sald, brought the subject before Lond Salisbury in the 
autumn, but had been met by the very natural observation that the approach of the 

jeral election mado it difficult for tho Government to’ give attention to a question of 
fs kind at the moment. 

‘An application made to Lord Salisbury aftor the elections bad been answered by a 
representation that, in the state of things then existing, the Goverument did not think it 
right to enter upon a negotiation of this nature until the meeting of Parliament had 
cleared the political atmosphere. 

‘Phe meeting of Parliament had been soon followed by a change of Ministry, and, 
‘of course, your Lordship could not be expected to be ready to diseuss the matter fintne- 
diately upon taking office. 

‘M. do Freycinet would, however, now ask me to expross to you the importance he 
‘attached to receiving a speedy answer to a communication made to you by M. Waddington 
about three weeks ago, 

‘The object of that communication was not to propose an immediate discussion of the 
yuostion by the Powers generally, Nor was it to ask your Loriship to give at once any 
jefinitive opinion, It was simply to inquire whether you would be willing to receive and 

‘examine a draft for the settlement of the questions ‘till in xunpense which the French 
Government were ready to subait to you, 

M. do Freycinet thonght that the terms of the draft would not be unacceptable, and 
‘that, at any rate, they were calculated to lead ultimately to an understanding between 
France and England. He was, he added, aksured that any arraugement on which 
England and France were ‘would be aceepted by the other Powers. 

M. de Freycinet begged me to assure your Lordship that it was not without reason 
‘that he was anxious to expedite the matter; it was, ho said, a question respecting which 
there was a strong feeling in France, and he should undoubtedly be called to account in 
Parliament if he were supposed to be neglecting it, 

L have, &e. 
(Signed) LYONS. 


No. 17. 


‘The Earl of Rosebery to M. Waddington. 


‘M. Ambassadeur, Foreign Office, March 12, 1886, 

I HAVE made inquiries with regard to the question, to which your Hxeelleney 
alluded in our conversation of the 16th ultimo, of the right of the Ezyptian Government 
to lovy customs duties on the lighters and tags of the Suez enyany imported 
from — employment in the Canal. I understood from your Excellency on that 

(3 uw 
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‘gccasion that, in the opinion of the French Government, this claim was one which should 
form the subject of diplomatic negotiation rather than’ be referred to the International 
Tribunals in Egypt. 

Tt appears, from the information which I have obtained, that the case involves several 
dificult and delicate points of law in connection with the interpretation of the Concession 
of the th January, 1856, and the Convention of the 23rd April, 1869. It is maintained 
‘on the part of the Egyptian Government that, although the Company under Article 13 of 
the former instrument obtained an immunity from customs dues, the right to levy those 
duties was recovered by the Egyptian Government as one of the conditions of a payment 

,000,000 fr. stipulated in the Convention. 

In these circumstances, Her Majesty's Government, although at all times anxions if 
posiible to meet the seishes of the Government, have, after careful consideration, 
come to the conclusion that the matter is one which it is advisable to leave for the 
decision of the competent Tribunals, more especially as the Company have not, as far as 
they are aware, offered any objection to that mode of solution. 

Ihave, &e. 
(Signed) " ROSEBERY, 


No. 18. 


‘The British Sues Canat Directors to the Bart of Rosebery —(Received Morck 14.) 


(Rot Contdentia) 
ly Lord, London, March 9, 1886. 
IN cbedionon to: verbal instructions from Sir Julian Paunenfoter we have the 
ts = eer aie the opinion of M. Sabatier, with the following brief 
observations, which are that the short space of time allowed for por ermits u 
to offer for yout Londahip's consideration, aes 
B The wo principal pointe urged by M, Rebatier in his argument in support of the 
claim of the Egyptian Goveramont, that the Suez Canal Company cannot enl hs 
dimensions of the Canal without their consent, are:— en 
_ 1, That the Company cannot exceed mensions fixed by the Internati 
Soiontifle Commission of 1855-56, that thow dinwnsions were not thoroughly decided 
at the date of the first Concession, the Sth January, 1856, and that subsequent netion. 
‘would lead to the conelusion that a width of 22 nictres at bottom* of the Canal wax 
what that Commission finally recommended, and that, therefore, tho Company is now 
Sonn by that dimensfon, ani eaunat execed it, 
_ 2 ‘Phat the Convention of the 28nd April, 1800, by fixing the conditions 
which’ the land. bordering dhe Canal shout be sold for: the font became of the 
Company ond the Egyptian Government, by this joint intorest in the land deprives the 
‘ompany of the power to use any portion of that land for its sole henelit in the 
mprovemont of th i, and, further, that this land is reserved for cert Mar poRes. 
detined by the sald Convention and the Convention of the 22nd February, Toes, = 
On the firat point, we have the honour to remark that the width of 22 motres at 
bottom is nowhere indicated in the Report of tho Taternational Commission of 1855-50, 
bout that the width of 44 metres is Ind down as the width which will probably auifiee 
for the traflie for many years to come. ‘The Commission, however, very clearly | 
down that tho Canal should have the dimensions necessary to acco macau a 
increased traffic that might take place, and indicate that not ‘only the depth but the 
WiMtly might hats to be increased to theot increased. site of veacla acd quantity of 
vessels. Nhe Concession mentions no dimensions, but adopts the Iopoet of th 
International Commission for these important particulars, and, therefore, we contend, 
the eventual necessity of extension. a 
On the second point, we havo the honour to point out that the Convention of the 
28n1 April, 1869, does ‘not, nx advanced by M. Sabatier, form the whole strip of 
territory bordering the Canal into common or joint domain. - 
Article 1 says: May be sold the building-zround reserved to the Company alo 
the Canal fit for the construction of towns, stations, and private establishments, me 
other than those which shall be judged necessary for the working ("exploitation ») of 
the Canal. To these lands are added 300 heotares at Port Said, 200 hectares at 
Ismailia, &e. = 
It is theso restrictod quantities of land which Articles 2 and 3 provide shall form a 
Op. surtce J.P. 
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common fund, the procceds of their sale to be equally divided between the Khedive 
and the Company. The experience of the last. seventeen years has shown that towne 
ships are not likely to be established at any other points on the Canal than at its 
extremities, and its centre Ismailia, No land has been sold to: people wishing to 

tle along the banks; the land is all absolutely free for the widening of the Canal. 
We would further remark that in the Conventions cited by M. Sabatier, the concession 
of such lands is strictly subordinate to the opinion of the Company's Engineers, that 
they are not wanted for the proper working of the Canal and the furtherance of the 
prosperity of the undertaking. 

It appears also clear, from the procés-verbat of the operations of the Delegates 
appointed to determine the limits of the lands * nécessaires 4 In bonne exploitation de 
Yentreprise du Canal Maritime de Suez ot dont la jouissance doit tro attribuéo ) la 
Compagnie pendant Ia dunve de si Concession,” dated the 19th Febraary, 1860, that 
the lands on each side of the axis of the Canal, tho extent of which is exactly specified 
in respect to the several sections of the Canal, were conceded on the express demand 
of the Company for the working purposes of the undertaking. 

‘There can be no question at the present day that the prosperity, and, indeed, tho 
ordinary working necessities of the undertaking, demand that the Canal shall be snade 
sufficient to accommodate the great and increasing trafic through it. 

‘AM. Sabatier does not admit that the word " augmentation” has any foroe in the 
other Convention of the 28rd April, 1869, but his argumont does not appear to us yory 
sound. 

"The Couvention in which the expression is used withdraws from the Company 
cortain exceptional privileges, and defines ia distinct terms what shall, in future, be th 
rights and dutics of the Company, ‘These ara stated to be "the working, the maine 
tenance, and the augmentation of the Canal,” and it appears to us only a reasonable 
construction that the Company should be as independent in carrying out tho last ax 
they naturally must be in rospoot to the two first of theso obligations, 

We havo, &c. 
(Signed) J, STOKES. 
©. RIVERS WILSON. 


No. 19. 


‘The British Suez Canal Directors to the Karl of Rosebery—(Received March 13.) 


. Paris, March 11, 1886, 

WITH refereuce to the claim of the Egyptian Government for customs dues on 
certain vessels belonging to the Suez Canal Company, which formed the subject of our 
despatch No. 8 of the nd instant, to your Lordship, and which wo stated would not 
probably be, judged for six months to come, we have now the honour to report that the 
Managing Committee of the Company at its mecting of to-day was informed that. the 
President of the International Tribunals had withdrawn the action the Co 
from its place on the list of causes awaiting trial, and had decided on an imm 
hearing of it. 

The Canal Company, summoned thus unexpectedly, has requested a delay of 
six weeks from the present date, in order that its counsel may have time to propare his 
ens. 


‘This request will without doubt be complied with, and the trial will therefore in all 
probability take place towards the end of next month. 
We have, &e. 
(Signed) J. STOKES, 
©, RIVERS’ WILSON. 
EDWD. J, STANDEN. 
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Nu. 20. 


The Karl of Rosebery to Sir B. Malet* 

(No. 156.) 
Sir, Foreign Office, March 20, 1886. 

TINCLOSE, for sour own information, copies of correspondence between the French 
Ambassador and myself relative to a proposal made by the French Government to resume 
the discussion of the international arrangement for regulating the free navigation of the 
Suez Canal.t 

Trulso inelose copies of a despatch from Her Majesty's Ambassador at Paris, reporting 
conversation with M, de Freycinet, and of one to Lord Lyous,§ recording a conversation 1 
have since had with M. Waddington on the same subject, ; 

am, Ke, 


(Signed) ' ROSEBERY. 


No. 21. 
Viscount Lyons to the Earl of Rosebery.—( Received March 26.) 


0. 138, Private and Confidential.) 

Tori, Paris, March 25, 1886. 
==T HAVE the honour to incloso herewith to your Loriship a paper which 
Fae Freycinet hia egoeeted me to submit to you privately and confidentially. 

Tt contains suggestions made by his Excellency for the wettlement of the questions 
rolative to tho freedom of navigation of the Suex Canal, which were not adjusted by 
tho International Commission last year, ‘Tho paper is divided into three parallel 
columns. ‘Tho first recites Articles’ V to XT of the draft ‘Treaty prepared by the 
Commission. he second gives, under the title of “ Amendements Anglais,” the same 
Articles a they standin the draft put in by tho English Commimioners The third 
under tho leading of “ Projet transactionnel,”” contains the present suggestions of the 
French Government, 

‘M. do Freycinet told mo yesterday morning that this paper was ready, and. he sald 
that ho would send it to me in tho evening, and that he should also send a copy of 
it privately and confidentially to M. Waddington, i 

‘Ho bogged that in forwanling it to your Lordship I would explain to you that it 
was merely friendly preliminary statement of the idens of the French Government 
commuunicnted "i titre privé ot confidenticl;” that it had nothing like a binding 
‘official cbneneter, and that he should be glad to receive any observations upon it in 
tho same informal, unofficial manner. 

‘M. do Freycinet went on to say that ho apprehended that the proceedings of the 
International Commission of last year had made a disagreeable impression upon Her 
‘Majesty's Government, and iad disinclined them to resume the discussion. He would, 
therofore, beg me to make it quite clear to your Lordship that the French Government 
aid not at all contemplate the reassembling of the International Commission. ‘Their 
“object was, on the contrary, that France nnd England should come to an understanding 
Yotween themselves by means of friendly communication with each other. That 
object being attained, there would, he was assured, be uo difficulty in settling the 
matter with the other Powers, by simple communications from Cabinet to Cabinet. 

Thave, &o. 
(Signed) LYONS. 


© Atwo to Sie A. Paget (No. 62), Sir J. S. Lumley (No. 62}, Sir R. Morir (No. 


Co, 96): 


ff Now. 12 0d 35. 2 Nels, § To Lord Loos, 
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Inclosure in No. 21. 


Comausstos IxTERNATIONALE Foun Lx LIBRE USAGE DU CANAL DE SuRz, 


Pro de Trait tort par la 
Com onission - 


ARTICLE V. 


LE Canal Matitime resant 
covert en temps de guerre comme 
ge libre, mime na navies 
gucrr des Delligrant, a0 
termes do TAicle Te du prea 
Tra, Yea Mantes Partion Cone 
tractaten,conviennect qonscum 
rut "do goer, sscun "acte 
sui om aucun sete ayant 
or tat pian drt 
Tue opsration de. guar on 
Pons ie ex! de te aoa 
mr approche, ain ve dane 
lew Cocets nk dane ee caus 
ferheriala ae 
Tek que la Sub 
Fane don Pulmancestlligiranten. 


ARTICLE VIL 


Les bitimonts ne ddbarueront 
et no prondront dans le Canal 
fee ports Casts ni troupes, al 
aunitions, ui matétiel de guerre 


ARTICLE VII. 
Rédsction ientiqua, 


ARTICLE VIII. 
Réaction identique. 


ANTICLE IX 


Taryuie,  Afin se pom 
irvice de la protection du Canal, 
lies avec ae droit 
ex aaaarer Yo libro wage; 

‘le warvilery, dane sini 
tributions, Txpplicaon de 
Clauses da priser Traité ct eainira 
Ys Puan dos moses quelle 
Eee, feme or oe 
‘Crest entendu quo Ye fonction 
‘Bement dela dite Commins 0 
Yur eter ance tee a 
souverains de ‘Sa Majesté 
Tempe Slag ax dri 
Ei Unueaeitds Altesso le 


ARTICLE X. 


Amendements Anglais 


ARTICLE Y. 

LE Canal Maritine restat 
covert en temps guerre comune 
sage ln de au airs 
jo guerre don. belligéran 
termes de VAnticle 1" du pe 
Traté, les Hautes Partice ‘Co 
fractantes couviennent quaycen 
droit de goer, tou 


pour but de préparer directement 
tive optration de guerre 
pourra étre exerod dans Je Canal 
wt nes ports Cavcds, ainsl que dane 
‘un rayon de trois miller marine de 
m mle que la 
merait. Tune dos 
Prulmsances belligirnater 


ANTIOLE VI 
Brn tempo de querre lis Pisasscon 
Belligirantes no shebarydenmal et 
‘pe prondrunt, dane Ie Canal, ni 
‘troupes, nb wunitions, ni matécigh 
do guerre 


ARTICLE ViL 
Réduction identique 


ARTICLE VIL. 
Redaction Mentique. 


ARTICLE 1X, 


Tas Teprentante ec Ree 
dot Puistoees Sipetsines ie 
Priel Twit ellen! A208 
Exieutin ot signlorct ma 
Nisam Gonvernemeuta pects 
tate Itc bcos penton 
{7 gourmet we predate 

a cat de gue, ou de ees 
initrioury, 0 ules tebnomen 
{ol menateraeat a scssou le 
Hie poumge de. Cazal frm 
Minitat sur la convection de 
Tan ewe jour prooider aux 
tonstatatios’ neta, Us 
‘chat "lars Dsrnenen 
‘open ropsions Gta 
fararalent Propres A sanarer la 
freee We Th "ng da 


ARTICLE X. 


Le Goaversment Parption 
prendrs, dane 4s Tinite does 


Drajet Trunanetionnel 


ARTICLE Y. 


E Canal Maritime 1 
avers ea txaps de guano 
nage ibe, ma a 
je guorre dew ballin 
termes de Triste du pct 
Traité, Joo Halen Partion O 
tractatites couviensent quacus 
rot de gueero, shew acta 
Choate ou mucho ‘ste. ajant 
our bat do pedparer directasnent 
ino. opratdin de guermy. ne 
pont etre exoreé dat To Canal 
meu approcden nina qe date 
Tex ports Bowes ou dane tea eau 
farrloriaies aus’ deus cctrénil 
de Gonal, ala meine que 1a 
Bublime Forte serait Tune. den 
Priarances Velligranton 


ARTICLE V1 


Rédtaction du projet do Traits 
maintem 


ARTICLE 1X. 


‘Lee Teprisenta Ruyyte 
Huge Syuiaie na 
sok Teil sront charger le 

tein bon exdeuton. Bi tute 
Sirommtnar qu menacerit a 
puri ow te bro jaye da 
Canal, ile 6 niuuiront sur la 
convocation de Yun deux oo nis 
1s priaidenee de Howe doyen pense 
pYoodeder aus Gonstatations. mes 
saiton Ila saisiront le Gowerrae- 
meat Kgyption des. propositions 
‘qui leur prntraient propos & 
swourer Ia protection ot 10 libra 
tumage du Canal 
out dat de cause, is ae 
rianiront une fou par an pour 
Coualer la bonne ‘aeuton Os 
Trait 


ARTICLE X. 


Tekduetion du projt de Traltd 
smintenue, 
1 
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Profit ke Traité datord par la Amendements Anglais Prot Traxaactionns’. 
‘Commision ‘ 


pouvoir, tals qu'ily thmultent des pouvoirs, wis qu’ils résultent des 
Firmane’ ef dane ler conditions Firmans Yes mesures nécessires 
préewer par le préseat Troi, let pour fire respecter Vexicution du 
Tuowures niceamiree pour fire dit Traité 

rvpocter Yoxdeution” du dit 

Trlte 


ARTICLE XL AMTICLE XL ANTICLE XI. 


c escritions des Dv mts, ln preseriptins es T es prescriptions 
Antics 1, VWI, ce VII, no Avtsis IV. V, Vie VII, ne AN Vina vit ne 
feronk yor vtotncle ur mesures ferout. pas obearJe ux merores forint gas dlwtacle ‘aa meron 
{ue Se Moje Impérnie le quo’ St Majest?mpérais le qoo. Sa. Majotd. Tiupiriaieo 
tan et Sim Alto Je Khive, Sultan ct Son Altea le Kbiive, Seltan ot Son Allene le Kbdtivn, 
{ts yom de Re Majate Implriale xox es limit on Firmana dane ls iste dew 
ft dave tov Tinites dey Peruano, serait dan ia 
ns ia_ncemité de prendre pour sorer 

da prendre pour aasuer, a dtense de VEgypen eo main: uae 

= progres frente dteaxe tien de Ford public Iearepropras forte Ya tens 

Aiypta. ot To tainten do YRegypte lo ainten de ordre 
Hondo public. «=~ tlie 


No. 22, 
Sir E, Baring to the Barl of Rovebery.—(Received March 27, 3°15 vs.) 


(No. 82.) 

(Telegraphic, Cairo, March 27, 1886, 2°25 va. 
WIDENING of Suez Canal. 
Nubar Pasha points: out that the natural course would bo to let tho ‘Tribunals 


decide the mattor, I hardly think it would be fair to put pressure on the Egyptian 
Gover in onder to prevent the adoption of this coune. But I think matter 
could easily be settled if Company would consent (0 allow Egyptian Government a 


small percentage on increased traffic resulting from widening of Canal, 
T do not ant ite that Nubar Pasha would raise many difficulties as to amount. 
Is 8 compromise on this hasis impossible? 


No. 23, 
Sir E, Boring to the Earl of Rosebery-—(Received by telegraph, March 27.) 


No. U1. Ext. 32) 
iy Lond, Geira, Merch 27, 1886. 

THAD some conversation with Nubar Pasha this worning on the aubject of the 
widening of the Suez Canal. ‘There is, as your Lordship is aware, a difference of opinion 
between the Egyptian Law Officers and the legal advisers of the Company on this question. 

Nubar Pasha holds that the natural course would be to let the Tribunals decide the 
matter, and T hardly think it woold be fair to put presture on the Egyptian Government 
in order to provent the adoption of such a course, 

I gather from what Nubar Pasha said to me, that the matter could be easily settled if 
the Company would consent to allow the Egyptian Government a small percentage on the 
increased traffic resulting from the widening of the Canal. 1 do not anticipate that 
uber Pashn would rave many diftates a fo the amount of such « persesteg, nnd T 
therefore venture to ask your Lordship whether n compromise on this basis is impossible. 

T have, de. 
(Signed) E. BARING. 


0 
No. 24. 
Memorandum by the Lord Chancellor. 


1 AGREE generally with the opinion expressed by M, Treitt. In the short time at 
xy disposal since I heard that my opinion was desired by to-morrow, I am unsble to state 
my reasons at length. 

Bat even if it be clear that the Canal Company would be acting within their rights, as 
I think they would, in widening the Canal in the manner proposed, without the consent of 
the Khedive, a serious difficulty seems to arise from the fact that, under their present 
scheme, it is apparently admitted on all hands, they are unable to effect their obje 
Without an alteration of their Statutes, and that for this the consent of the Khedive is 

ite, 

'He seems, therefore, to be somowhat master of the situation. There is nothing to 
bind him to give his consent to any alteration unless he please. And if be should choose 
to do so, he would seem just as well able to insist upon some pecuniary advantage for 
siving his cousent to the change in the Statutes, whatever may be thought of the propricty 
‘Of such a course, as he would be to stipulate for such an advantage as a condition of his 
‘consent to a widening of the Canal. 4 


House of Lords, April 2, 1886. 


A  — 
No. 25. 
Memorandum. 


LORD ROSEBERY saw Sir C. Rivers Wilson to-day on the question of the 
widening of the Suez Canal. 

‘Sir C. Rivers Wilson had already been shown the Lard Chancallor's opinion as to the 
claim of the Egyptinn Goverament fo forbid the operation until their special assent. had 
Deen given. 

Frvwas agreed that in speaking to M. de Lesseps, Siew. Stokes and Sir C. Rivers 
Wilson should not mention that the Lord Chancellor was unfavourable to the claim, me 
this woold make the Company disinclined to listen to anyproposals of compromise; but 
that they should confine themsclves to ascertaining quietly whether M. de Lesseps would 
be inclined to entertain the idea of an arrangement by which the Ezyptian Government 
should receive a moderate percentage on the increased traffic resulting from the widening 
‘Of the Canal in exchange for a prolongation of the Concession beyond the year 1968, 

Foreign Office, April 8, 1886. 


20. 


‘The Barl of Ronebery to Sir B. Baring. 
(No. 31. Considential,) 
(Telegraphic) Office, April 8, 1886, 12°50 vat. 

‘YOUR {clegram No. 22 of 27th ultimo: Widening of Suez Canal, 

We see strong objections to referring question to Tribunals, which will cause delay 
and expense and create great dissatisfaction. I hope to obtain opinion of Lord Chan 
ellor ma day of two. In the meantime, could you or Wolff sound Nubar as to x 
‘Compromise on basis of small percentage on increased traffic, coupled with an extension 
ff the term of the Company's Concession Dayond the year 1968 No chance of 
‘Company consenting to payment for mere widening of Canal. 


No. 27. 
Sir B. Baring to the Earl of Rosebery —(Reeeived April 4, 12°5 vat.) 
(No. 34. Confidential.) 


‘Telegraphic. 
(rT OE Lordships telegram No. 31 of the Sed: Sous Canal 
Nubar Pasha would have 0 objection to entering into negotiation with the 


Cairo, Apri +, 1886. 
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‘Company on the basis of an extension of the Concession, but he would then claim a 


ercentage on the tc, ae 
percentage on the total trae, not only on the increased trafic due to widening the 


ee Ee Eee 


No. 28. 


Sir B. Baring to the Earl of Rosebery.—(Received by telegraph, April 4.) 


(No. 197. Confidential. Ext. 34,) 


My Lord, 
fy Lord, = Cairo, 

* IN anawor {0 your Lords telegram No. 1 of yestenlay on the er aatike 
pe ; a Baio es a meal have the honoor to state that Nubar Pasha has 
that he would have no objection to entering i ation wit 
Company on the basis ofa ettaion of the Conceacon enn vn ae Cooml 


Excellency, however, would in that cas raffic, 
2 " it ease claim a percentage on the total traffic, 
‘and not only on the increased traffic due to the widening of ie cout enn 


_ Lave, &e, 
(Signed) -E. BARING. 


No. 


The Bart of Rosebery to Sir B. Baring. 
ea 82. Confidential) 


elegraphic.) Fore 5, 1886, 
ae Foreign Office, April 5, 1886, 410 ve 


‘The Lord Chancellor's opinion, after consideration of the papers, is unfavourable 


to claim of the Eeyptian Government tha consary. 
Gia of thes er emumeat that their special consent is necessary. We 
gould rofore, support any proposal of compromise except on very moderate 


Sir E. Baring to the Bart of Rosebery.—(Receied April 7, 4°30 v.64.) 


(No, 97, Confidential.) 


otegraphic,) i 
i Goiro, 
Four Loniship's telegram No, 22 of the Sth: Widening of Sen ot ae 


In view of Lord Chancellor's opinion, I think with a little pre 

‘ C ion, I thi ressure I could get Nubar 
to withdraw his opposition to loan proposed by Canal Company, but he wold pate 
continue negotiation on basis of extension of Concession beyond 1968, and present 


annual payment by Can you ascertain to what pe 
‘Gocapiby oui be italy 4 agree OF would thay apres te had anneal fare oot 
Gomeay wou bal to sare oF oul iy gre tos Brod anal payment not 


No, 31. 
Sir B. Baring to the Earl of Rosebery —(Reevived by telegraph, April 7.) 


Qo,1th Coutitential. xt 87, 

ry Lond. Cain 6. 

WITH reference to your Londship’s telegram No. 32 of the Sth eo ct 

shes tn sia that ot ths a ellor’s opinion is unfavourable to the claim 

( the Egyptian Government, that their speci 

ee ee a oan might be able, enon wes 

nduce Nu mashia to withdraw his opposition to the 1 1posed 

Canal Company. Ilis Bxcelleney would, however, Tam convinsad roe Gcnsne 

aa tiation on the basis of the extension of the Concession beyond the year 1968 

nd of present annual payment by the Company. T would ventare to ask if sour 
ip could ascertain to what percentage on the traffic the Company woul be 
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likely to agree, or whether they would consent to @ fixed annual payment not 
dependent on the traffic, 
I have, & 
(Signed) E. BARING. 





No. 

‘The British Suez Canal Directors to the Earl of Rosebery. —( Received April 8.) 
(No. 6. Very Confidential.) 
My Lord, Paris, April 6, 1886. 

WE have the honour to acknowledge the receipt af your Lordship's despatch 
No. 16, Confidential, of the Sist ultimo, and to report that, in obedience to your 
Lordship's subsequent instructions, we took an opportunity of calling upon Mf. Charles: 
de Lesseps, and ascertaining from him his view of the best way of coming to an 
arrangement with the Egyptian Government for an alteration of the Statutes of the 
Sex Canal Company which wil allow of ther Taising the loan for new works in the 
‘manner appro. by the sharebold . 

We alluded to the Egyptian Government’ nce on the opinions of MM, Rmile 
Ollivier and Sabatier in support of their con that the Company cannot exeouto 
‘any new works without the consent of the Khedive, and to their consequont desire to 
bring the matter before thé ribunals. 

BF. Charles de Lessops entertains strong objections to such a reference, in view of 
the magnitude of the question involved, and observed that, for his part, he would 
prefer that the Company should decline to go before the Courts, and should simply 
Fest content with the effort they had constantly made to carry out the works 
demanded by trade, especially that of Great Hritain, and leave the Canal as it is, 
allowing the Egyptian Government to bear the odium which must attach to them for 
preventing its improvement. 

Wo asked him whother there was no middle cours to bo pursued which would 
event matters coming fo such an extremity. He said that ho supposed that Her 
fajesty’s Government could, if they wished, put such pressure upon that of Tigypt as 

would Induce it to give way, but that if they wero unwilling to do 0 he saw a mode 
‘of solving the difficulty, which he explained as follows ;— 

Both the Egyptian Government and the Company stendfastly uphold what they 
conceive to be their right, and it ix evident that the former wish to avail themselves 
of the pont ‘of affairs to obtain a pocuninry advantage. On the other hand, 
M. de Lossops cannot propose to his sbareliolders such a further peouniary sacriflee 
without a pretext which would justify it to them. 

‘Such a protext M. Charles de Lesseps thinks might be found in two ways, 

A formula might be framed, w . far from humiliating the Egy ptinn Govern- 
ment, would make them appear to be animnted by a desire to give fhcilities to trade, 
and he suggests some such phrase as the following 

The Egyptian Government, taking into consideration the requirements of the 
trade of the world, and the consequent necessity for a largely widened Canal; 
considering also the heavy sacrifices which the Canal Company are prepared to mnke, 
and the fact that the widening of the Canal will in somo places contract the area of 
Tand bordering it which bas ‘been ceded to the Company for the proper working of the 
undertaking, are willing— 

1. Tovestend that area in consideration of an immediate payment by the 
Company. . 5 é 

To prolong tho term of the Concession for a certain number of years, in con- 
sideration cf an assignment to the Government of Egypt of a proportion of the 
increased profits beyond minimum to be determined. 

ML Charles de Lesseps farther explained that he thought that the terms of the 
Convention negotiated with Mr. Childers in 1883 would furnish a basis for this pro 
longation ? the details must, of course, be discussed hereafter: 

We asked AM. Charles de Lessops if we might put this proposal before Her 
‘Majesty's Government as emanating from him. Ho said that he should like, before 
definitely committing himself to a formal proposal, to consult, with the Buglish 
Commerial Directors, whot he felt bound to carry with him in this matter, and, of 
‘course, with the Council of Administration ; and he begged us to understand that thus 
far the opinion which he had ‘was strictly personal, and did not at present 
imply es ‘on the part of the Company. a 

a 2 





at 


‘Wo observed that before he took any further step it would be better for us to 
ascertain if the general idea would be acceptable to Her Majesty's Government. He 
thereupon authorized us to submit it confidentially, as we have now the honour 
todo, 

“In a subsequent interview, M. Charles de Lessops somewhat modified the position 
he had at first taken up, and, whilst still agrecing that a preliminary acceptance of 
the idea by Her Majesty's Government is essential, said that he was of opinion that 
the initiation of such a suggestion should proceed from Her Majesty's Government. 

Hie explained his motive for desiring this to be that, as far as the Company are 
coneomed, they have no anxiety to press for a solution of the question, which interests 
principally the commercial community. 

Mf: Charles de Lesseps went on to say that, if the idea were generally approved, 
he should be prepared to go to Egypt himself to negotiate the final agreement with 
the Egyptian Government. 

Tie particularly requested that the whole of this scheme should not be unfolded 
‘at once, as he should wish in his negotiations to have in reserve especially that part of 
it which concoms the cession of land. He observed that additional Iand is not neces 
sary for the works, but be suggests it as a pretext for an immediate payment to the 
Egyptian Government, which will make them willing to close this controversy, and 
consent to the postponement of the additional percentage to be given in retum for a 
prolongation of the Concession. : a. 

Tn the event of this despatch being communieated to Her Majesty's Represen- 
tative in Egypt, we would venture to ask that Sir velyn Baring may be instructed to 
be very reserved in any conversations or discussions he may have upon this subject 
with the Bgyptian Government. = : zi 

‘As regards the prolongation of the Concession, we do not feel it to be within our 
province to offer any opinion to your Loriship on a matter which involves considera 
Lions of policy; but itis our duty to point out that such prolongation would be in the 
interest of the British Exchequer, by continuing for the period of the prolongation the 
profits on tho shares held by Her Majesty's Government. 

a) Mare STOKES 

Gi i k 
= © RIVERS WILSON. 
EDWD. J. STANDEN. 


No. a3. 
‘The British Sues Canat Directors to the Earl of Rosebery—(Received April 16.) 


7) nae 
ty Lord, Paris, April 12, 1886, 


AT tho meeting of the Council of Administration of the Suez Canal Company, 
which took place on tho Gth instant, M. Charles do Leseps read the draft of a letter 
which it was proposed to send in answer to the last communication received from 
Nubar Pasha with respect to the difficulties that have arisen between the Egyptian 
Government and the Company as regards the new works of improvement for the 


‘This draft was approved by the Council. 

ML, Clntles de has handed us a copy of both the documents above- 
mentioned, and we have the honour to transmit thom herewith to your Laniship, not 
so much with the idea of bringing forward new arguments against ‘the pretensions of 
the Egyptian Government, but heeause we have reason to believe that they terminate 
the correspondence likely to be exchanged upon this subject in which the question ie 
treated from a purely legal point of view. 

We have, &e. 
(Signed) "J, STOKES. 


©. RIVERS WILSON. 
EDWD. J. STANDEN. 
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Inclosure 1 in No. 33. 
Nubar Pasha to M. Emile Ollivier. 


M. le Commissaire, Le Caire, le 2 Feerier, 1886. 

JE recois communication de la nouvelle lettre de M. de Lessops. 

Tl nous est impossible Waccepter, soit les raisomements, soit les conclusions que 
M. do Lessops nous soumet au nom du Conseil d’'Administration. 

Diabord nous ne saisissons pas bien en quoi il_y a une contradiction dans ce que 
nous avons dit des trois phases des travaux. Nous svons reconnu, il est vrai, quentre 
ces trois phases il y avait une démarcation en ce sens qu’elles seront exéeutées 
successivement, et que les actionnaires, qui n'ont voté les ressources que pour Ia 

mitre d’entre elles, seront appelés A pourvoir par un emprunt ow autrement aux 
iépenses des dewx autres. Mais nous avons affirmé, et nous T'aflirmons de nouvean, 
que, dés maintenant, Yexéeution totale, est arrétée, votée, irévocablement, qu'elle 
constitue un engagement contracté par In Compagnie envers le commerce universe), 
que c'est pour co motif que In dépense totale du matériel, nécesaire A toute Pentre 
Prise, sera imputée sur les 100 millions affectés aux travaux de In premitre phase, ce 
qui constituerait un acto détestable d'administration si l'ensemble des travaux n’¢iait 
Jas des maintenant hors do contestation. Nowa nfevons pax inyoqu cet achat pour 
interpréter I'Acte de Concession, mais uniquement pour interpréter Vacte des action= 
naires et maintenit que, sauf en ce qui conceme les moyens financiers, ces trois phases 
constituent un tout qu'on doit dé aujound’hut considérer dans son ensemble. 

En raisonnant ainsi, avons-nous fait autre chose que nous appropricr le langage 
do M. de Lesseps lui-mémo? Le 29 Mai, 1884, ne disait-il pas & Tassomblée des. 
actionnaires:— 

“Depuis que nous avons adopté en principe le programme de Londres, tout ce 
pitty 8 en Europe darmatours et do ndgociants recherche, aveo une activité extraor 

inaive, & erser, & aceroitre, A développer dans des proportions vraiment imprivues 
tous les moyens d'change et tous les champs de production ?* 

Ne disait-il pas le 4 Juin, 1885 :— 

“Votre Conseil, appuyé de Vavis unanime de la Commission Internationale, a 
arrété le programme qui donnera pleine satisfaction an mouvement total, quel que soit 
son développement, jasqu’a lexpiration de ln Concession ?” 

‘Apnis avoir essayé, pour le besoin de son argumentation, do rompre tout lien entre 
trois phases de travaux qui forment en réalité un tout, dans le méme intent, 1e Conseil 
essaie de confondre deux espices de travaux qui n’ont aucun lien entre eux ot qui 
absolument dissomblables. “Les travaux de In premidre phase,” nous dit-o 
sont que In continuation de ceux qui sexéoutent depuis dix ans, sans avoir jamais 
donné liew A aucune objection.” 

Nous contestons cetto similitude. M. de fait allusion aux travaux qui 
Sexécutent en vertu de Ia Convention de 1877. Or, cos travaux constituent un 

rogramme restreint ; ceux yotés en 1885 fonnent wn programme complet ot définitif. 
uns répondatent hun tranalt pouvant attcndte {usqu'd 10,000,000 de tonnes; Ios 
autres répondront atx exigencos d'un trafie dépassant 10,000,000 de tonnes, Entin. et 
c'est, au point de vue de Ta discussion actuelle, Ia différence ta plus essenticlle; lex 
premiers améliorent le Canal actuel, los seconds lo transforment, et feront en quelque 
sorte, un eanal nouveau. 

Crest aux travaux pour établir un canal deau-douce entre Ismailia et Port-Said 
qu'il serait plus vrai, quoique leur importance est bien exigud en comparaison, do 
comparer, quant & leut nature, les travaux annoneés. Et Ia Compagniv n'iguore pas 
In Iungug Kaistance que le Gouvernement. Bgypticn a opposde h sa prétention dellea 
entreprendre sans autorisation, résistance dont elle a d@ admettre le prineipe, puisqno 
les travaux ont été pricédés d’'ane Convention conclue ave le Gouvernement Beypticn, 
C'esta-dire de son assentiment préalable. 

‘Nous avons quelque peine & comprendre ce que l'Article IIT de la Convention de 
1869 vient faire dans cette discussion, et nous ne sommes pas bien stirs d'avoir saisi 
Yargument que l'on prétend en tirer. 

‘Dans cette Convention de 1889, il s'agissait de ramener la Compagnie au droit, 
commun et l'on a dit, en conséquence 

“Du eonsentement des deux parties, il est entendu que Ia Compagnie n'a pas 
autre objet que Yexploitation, Tentretien, et Vaugmentation du Canal. Elle rentre, 
par conséquent, dans le droit’ commun et renonce i toute faculté, exception, ou. 
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Cette phrase, supprimée dans la citation, indique le carnctire de la Convention. 
Veut-on prétendre que, par ce mot “augmentation” jeté incidemment, on a voulu, en 
méme temps, reconnaitre que la Compagnie aurait le droit de faire tout ce qu'elle 
voudrait sur le Canal sans aucune autorisation ? Ce serait vraiment introduire une 
méthode dinterprétation tellement excessive que nous attendons que le Conseil nous 
ait mieux expliqué sa penséo pour répondre plus amplement. I] nous suffira de dire 
maintenant, cn un mot, c'est contre I Compagnie que l'Article se retourne, On la 
replace dans le droit commun. Le premier principe du droit commun est qu'une 
Concession doit étre renfermée dans ses termes précis, et que, pour les exeéder, une 
nouvelle Concession est nécessaire. 

Lrensemble des tmyaux arrétés, adoptés, annoneés, et promis au monde commer- 
inl donnera au Cansl 65 ou 75 mires, c'est-2-dire une largeur qui, non sealement 
‘excédera le chiffre néel, établi par la Compagnie elle-méme, 32 mitres, mais méme le 
chifre, purement théorique, de 44-métres indigué autrefois par la Commission Tnter- 
nationale, et auquel la Compagnie avait elle-méme reuoneé. Des lors, 4 tous les points 
de vue, lo droit du Gouvernement Rgyptien est indiscutable, L'abandonner ce serait 
antoriser In violation des Conventions en vertu desquelies la Compagnie existe et 
aliéner In souverainoté. Co qui est impossibl 

‘Nous no saurions admottro le conseil qu’insinue en terminant le Conseil de nous 
en tenir A une protestation puremont épistolnire et d'attendre, pour la faire réelle, que 
Tes travaux nient, on fait, exo6dé les termes de la Concession. Nous craindrivus 
qu'spr’s nous avoir dit maintenant: “C'est trop tOt;” on ne nous dit, & ee moment 
arivé:  C’est trop tard.” i 


Te Ministre dos Aftires Btrangtres, 
(Signé) = NUBAR. 


Tnclosure 2 in No, 3%, 
‘The Suez Canal Company to M. Bile Oltwier, 


Monsiour, Paris, le 8 Aerit, 1886. 

LE Conseil d'Administration pris connaissance do la nouvelle Tettre de son 
Excollence Nubar Pacha, on dato du 2 Février, 1856 5 

‘Lo Conseil eroit qu'll est inutilo dinsister pour démontrer qu'un ne de 
travaux qui U6 aretté quran, principe ot qu ext mubordonné & des érdocments 
faturs ne pout ao coafonidee aves Nexéoution de ees travaux. 

Ti se borne A rappelor que Tonsemblo des travaux hexdeuter dépend du déveto 
mont du tennaity dor heaoits de In navigation, et des crite votes par la volonté des 
Aationnaires, tunis en Assemblée Générale, qui ne peut étre prévue d'avance, puisquo 
Ia majorité est essenticlloment variable. 4 

nant la faculé qul la 8 6 accordée poor ex eommandes de, matt, le 
Consell ae réscrve, sous sa responsabilité de n'en faire usage qu’en se rendant compte 
des véritables intéséts de In Compagnie. dials 

TTimporte de ne pas pordre de- vue qu’il ne wagit pas d'autre chose, en ce moment, 

uo d'dlareis lo Canal de 16 mbtres, ot le Conseil n'a, demandé au ‘Gouvernement 

ion que de youloir bien npprouver la Résolution de Yassemblée générale 

dee Tain dernier, quis permis de prélever Gventuellement sur le capital les interéts 
dde Femprunt de 100 millions destiné & I'exéoution de ee travail. : 

TeGouvernement no paratt pas contester en clleméme cette mesure qui a pour 
but de ne pas faire pescr trop fourdoment, sur Tes revenus actuels, les charge de 
Pomprunt f contmeter; maiy sane méconmatire Tulilité des travaux actuellement 
projets, ila éinis opinion que les travaux uo pouraient étre exdeutés qu’avec sox 
‘utorisation préalable. - ve 

‘Lo Conseil a toujours pensé que ces travaux devant s'exéouter dans la limite des 
terrains coneédés la Compagnie pour 1a construction du Canal, elle état libre d'y 

sans nouvelle autorisstion. : 

‘Ta Conseil avait déjh exposé, dans les préctidentes lettres, que W'Article 3 de I'Acte 
de Concession de 1856, qui Aétermine les dimensions da Canal, n'svait jamais regu 
‘anoune modification, ot que, par conséquent, il était toujours en vigueur. 

‘Le Conseil a vu avec tne extréme strprise que, dans sa lettre du 2 Février 
dernier, son Excellence Nubar Pacha cousidérait cet Article fondamental comme 
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wlaynnt qu'une valeur théorique et comme ayant été abrogé par une sorte de 
renoneiation en yerta de Inquelle In largeur du Canal aurait été néduite & 22 mitres. 

Ta Compagnic ne saurait protester trop éuengiquement contre ectte supposition, 

jui n'est appuyée aucune preuve et qui ne peut résister ni A Vexamon des textes des 
“onventions, ni A Tobservation des faits accomplis, 

1 est de principe que personne n'est présumé renonocriyun droit seq, et eeit 
au Gouvernement Bgyptien qu'il incomberait de fournir ln preuve de cette renonciation, 
qui ne pourrait étre admise que si elle avait été faite en termes expris; mais ici, non 
seulement il n'y s pas la moindre présomption de renonciation, mais il’ est tres facile 
de faire In preuve contraire. 

L’Artiole 3 de V'Acte de'Concession du Janvier, 1856, est ainsi congu : 

“Le Canal approprié & la grande navigation sera crews @ la profondeur eta la lergeur 
fades par le programms de la Commission Internationale.” 

‘Ces expressions sont assurément de nature & Gloigner V'idée d'un aperyu purement 
théorique, et je erais que jamais Convention n’a été nédigée us elais et on 
amido temps plus impératifs, 

Test & noter que plusicursdes Articles des Actes de Concession ont éti 
ou modifiés par les Conventions des 22 Février et 30 Janvier, 1866, mais qu‘elles n'ont 
Portée aucune atteinte A PArticle 3 de I'Acte de Concession de 1856 xusving, qui ext 
resté intact, 

De nouvelles Conventions ant été signées en 1862, qui est l'année de Vinawguration 
du Canal, et, a cette époque, il a été si bion compris de part ot d'autro que los 
dimensions que lo Canal avait alors n'étaient pas définitives que, dans V Article IIT de 
Ia Convention du 23 Avril, 1869, il a 6t6 dit :— 

“Du cousentement des dews partie, il est entendu que Ia Compagnie n'a pas dautro 
Vexploitation, Mentretien, ot augmentation du Canal Maritime.” 
jouvernement Egyptien a done reconnu que le Canal pouvait étre augmenté 

agmundi, et il ext impossible, & moins de pritendre que le mot “angi 
'a aucun sens, de ne pas voir dans cotte nouvelle Convention une confirmation 
dos dispositions de I'Acte de Concession. 

Dans sa lottro du 2 Février, son Excellence Nubar Pacha reproche ’ ln Compagnie 
A'avoir {solé le passage oi-dessus cité do celui qui le auit et qui est ninsi congue :— 

“Bile rentre par conséquent dans le droit commun et renonce i toute exception, 
faculté, privilége spéeial.” 

Bt il on conclut quo Article a été édigé contre In Compagnic et quo, puisqu'ello 
rontro dans Je droit commun, elle ne peut rien faire sans une nouvelle Concession, 

Tl suflit de lire la suite de I'Article pour  convainere qu'dl ne peut pas étre 
interpesté do cotte manidre, Apnis avoir dit quo Ja Compagnie rentre dans le droit 
commun, l'Article ajoute: " Ainai le Gouvernement fers exclusivemont le service do la 
posie ot da tékigraphe pour la Compagnie comme pour le publio: La Compagnia 
Conservers toutefoin la faculté d'avoir son tlégraphe spécial pour ses verviees des travaux 
et du transit. . . . Le droit do picho dans ies caux du Canal Maritime appnrtiondra 
exclusivement au Gouvernement Rgyptien, &e. . . .” 

La Convention a pris lo soin, pour éviter toute arbiguité, Wexpliquer elle-méme, 
par une éaumération, comment I Compagniorentmitdans le droit commun, o'est-b-dire 
Pear Ia post, le tégraphe, eau exception prérae le droit do pach, oti en et de 
inne pour certaines redevanees fiscales dont elle avait été affranchio jusquo-la ot qui 
sont énoneses aux Articles 1 et IL. 

Le Conseil ne voit réellement pas comment on peut trouver, dans I'Article ITT do 
cette Convention, une restriction des terrains coneédés pour I'établinsement du Canal, 
quand, au contraire, son premier paragraphe consacre formellement V'extension qui 
Pouvait &tre donnée aux travaux déjh exéeutis, 

Le droit et In bonne foi de Ia Compayento xont xf pout contestablos ot intorprétation 

ju mot “augmentation” qui x0 trouve dans Ia Convention du 28 Avtil, 

tellement fondée que, depuis 1869, tous les budgets des travaux, sans 

, comprennent un chapitre spécial intitulé * Augmentation et amélioration dt 

‘ef qu les inventaires de fin année, anneres owe Rapports publicy du Conseil aux 

asemblées iénérales, reproduisent, sour la wéne rubrique, les lépenses effectuées pour 
‘cet objet, lesquelles sont portées au compte de promicr établissement, 

Tas Rapports du Conseil aux assemblées générales divisent eux-mémes les travaux 
a offectuer en travaux extraoniinaires ot en travaux dentretien, 

Ces travaux extmordinaires, qui sont des travaux d'agrandissement, sont éuninénts 
dans chacun des budgets, et ils out entraind, de 1870 i 1879, une dépense de plus de 
U millions. 

L 
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Depuis 1879, il a continué & étre pourvu aux dépenses extraordinaires de construc 
tion au moyen de Vemprant de 27 millions voté par Passemblée générale du 28 Mai de 
cette année. 

La Compagnie est done en droit de conclure des faits accomplis depuis 1869, sans 
aucune interruption, quion n’a jamais considéré les limites du Canal en 1869 comme 

Initives; que In Compagnie n'a jamais renoneé & V'étendue de sa Concession, et que 
de plus, elle a pu constarmment exseuter des travaux d'agrandissement et d'largisse~ 
ment, sans que le Gouvernement Rayptien ait eu & intervenir. 

‘Tous ces travaux, auxquels il ya lieu d’ajouter Ie prix du matériol quis servi & 
les oxéouter, sont loin davoir le caractire restrcint que leur donne son Excellence 
Nubar Pacha, dans sa lettre du 2 Février, en les mettant en parallale avec ceux qui 
sont actuelloment projetés, ot il n'est vraiment. pas admissible que, si Ia Compaguie 

ait ou nuctin droit sur lee tervaina utilsée depuis 1900, elle ait pu ten emparee 

jecessivement, sans avoir jamais rencontré aucune contradiction de Is part du 
Gouvernement Rgyptien. 

Teobservation présentée sur Ie plus ou moins d'importance des travaux d'sgran- 
dissemont exéoutés jusqi’d ce jour, ne saurait d'ailleurs rien changer au point de vue 
du droit que Is Compagnie possdde, comme Ini ayant été coneédé, et il n'y a ancane 
raison juridiquo pour éta e distinction entry loa travaux dh faits Ot coux q 
sont maintenant en projet, qui sont tous des travaux d’augmontation et d'amé- 
lioration. 

TL conviont également de ne pas periire de vue que, sur de nombreax points 
du Canal, Ios travaux exéeatés, depuis 1469, ont en notamment pour objet de porter te 
plafond du Canal do 22 A 87 mdtees par un Glargissement de 15 matres; or. low 
travaux d’dlargissoment, qui doivent étre effectués au de Vemprunt projeté de 
100 millions, sont destinds A étendre au pa ju Canal cow agrandino= 
monts de 15 mares faits successivoment ot existant déjh partiollement, ot rien, de plus. 
Nous no sa ir en quoi In Compagnie qui, de Yaven du Gouvernement Egypticn, 
n't pas exeédé xa Concession en portant te plafond dur Canal & 37 mates sur plusieurs 
kilomdtres, outrepasserait cos droits en donnant cette méme largeur de 37 mitees att 
Canal ontior, 

Enfin, son Excellence Nubar Pacha cito la Convention dos 11 ot 18 Décombre, 
1884, relative A I'établissement de la rigole d'Ismaitin A Port-Said, ot il en tire oetts 

uo Ia Compagnie ayant eu recours au Gouvernement pour avoir, son 

doit on étro do mime pour les travaux d’é sat du Canal," Ta 
pric&lont cité par le Gouvernoment Pgyption nous paralt, au contenire, pouvoie stew 
ints avantagousomeont invoqué par notre Corapagni, pals’ saxinat de faire pamer 
In rigole @enu-douce en dehort des terrains concidiés A La Compagnie, tandis quo los 
travaux d’agrandissement duu Canal s’exéoutent dans oox terrains. 

in terminant, son Excellence Nubor Pacha exprime le erainto que, s'il attendait, 
pour produire los prétentions di Gouvernement Beyption, le moment of la Compagnie 
oxGoutorait Tagrandissoment & 65 ou h 75 metres, le soul qui soit, en définitive, vin 
par lo Ministro, la Compagnie, apr’ Tui avoir dit aujourd'hui, “Crest trop 10," lui 
Timit alors,“ Grest trop tank.” Nous ne saurions admettre la supposition que In 
‘Compagnie put concoraie uno argumentation de cettshatnry éleclcment-ovetmire 
i sea abitudes, 

La Compagnie maintiendra certainement son opinion sur son droit A dee 
agrandisements ultérieurs du Canal, maix elle Sappuierit, le moment yenu, sur 
lo-droit en luismdme et non sur une modification de Statuts, qui aurait été autorisée 
par le Gouvernement Byptien en vue d'un emprunt destind & nssurer I'élargissement 
‘du Canal A 87 mitres. 


No. Bh 
ir K. Baring to the Bart of Rosebery.—(Receiced April 16, V1 Ast) 


(No, 42, Confidential.) 
(Welegraphic.) Cairo, Aprit 18, 1856, 
FOUR Lonlship’s despatch No. 75 of the Oth: Widening of Suez Canal 
In view of reservation imposed T do not propos: to discuss mattor with Nubar 
Pashs, but my personal opinion is that if Charles do Lesseps were to came hero, am 
armingement on the lines of his proposal would be possible. 
have so far assursed that Her Majesty's Governmont have no political objectina 
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sion. Please inform me if this view is correet. Nubar 
this aspect of the question affects the English mote than the 
nt, 


Baring to the Barl of Rosebery.—{Received by telegraph, April 1¢,) 
Confidential, Ext. 42.) 

Lord, Cairo, April 16. 1856. 

" J HAVE rweeived your Lordship’s despatch N Confidential, of the 9th instant, 
‘on the subject of M. Charles de Lesseps' proposals respecting the widening of the Sues 
Canal. 

Tn view of the reserve imposed upon me respecting this subject, I do mot propos 
to discuss the matter with Nubar Pasha at all; 1 yenture, however, to express fo your 
Lordship my personal opinion that it would have a good effect for M. Charles do 
Lesseps to come here, and that, if he does so, an arrangement on the lines of hix 
proposal may, T think, be possible : : ; 

T have assumed, up to the present, in my despatches on the subject and in 
conversation with Nobar Pasha, that Her Majesty's Government have no political 
objection to tho prolongation of the Concession I should be very grateful if your 
Loniship would inform me whether I am correct in this view. j 

Nubar Pasha considers that this aspect of the question affects the English more 
than it docs the Egyptian Government, 

i - T have, & 
(Signed) E, BARING. 

SSS SS 

No. 36. 
Sir J. Pauncefote to the Secretary to the Admiralty.* 
Sir, Foreign Office, April 16, 1886. 
"A DIFFICULTY has arisen between the Rgyptitn Government and the Sues 
Canal Company in regard to the intended widening of the Canal, which has 1 
Accided upon in the general interests of commerce, and in which British commerce and 
navigation are greatly concerned. é 
The Egyptian Government have refused thoir consent to an alteration in the 


Statutes of the Company nocenary far the nancial operations con voted wit 
the proposed works, on the ground that the widening ot the Canal cannot be carried 


cot without tho special consent of the Khedive, which can only. be gr 
for adequate counideration. ompeny deny that this olnim ia well f 
‘or equity, but ax tho alteration in the Statutes cannot bo made without thi 
tho Eyyptinn Goveramont, the commencement. of the works is indefinitely postponed 
pending discussion and devision of the question. . 
Under these circumstances, it has been suggested that a ee might be 
h 


effected, if the two partics would agroo to an arrangement by which, in return for an 
Tey Vagment trom the profits of the Company, the lattor should not meroly 
receive permission to alter thoir Statutes ia the manner desired, nnd to carry out 
the proposed works, but should also obtain. an extension of their Concession beyond the 
year 1065, when, aoconding to the present Agreement, it would oxpire, and th 

ould revert to the Rgyptinn Government. The extension would probably be for 
@ period of twenty years. 

: T sm dinwtad by the Earl of Rosebery to request that you will move the 
Lords Commissioners of the Admiralty to inform Lond Rosebory, at their earliest 
convenience, whether there would be, in their opinion, any objection from the point of 
view of British interests to such an extension of the Company's Concession, It will bo 
temembered that a provision of this kind formed one of the conditions of the 
Agreement between M. de Lesseps and the British Suez Canal Directors of the 
10ih July, 1883, which was laid before Parliament, but was unfavourably received on 
other grounds, and subsequently withdrawn. mire 

nn, 


(Rigoed) JULIAN PAUNCEFOTE. 


eT SE 
~ Atvo to the Trensury sod Band of Trade. 





No. 87. 


Sir T. Farrer to Sir J. Pauncefote—(Received April 19.) 


. Board of Trade, April 17, 1886. 

I AM direoted by the Board of Trade to acknowledge the receipt of your letter 
of the 16th instant, having reference to a question which bas arisen with regard to 
the intended widening of the Suez Canal, and inquiring whether, in. their opi 

ny objection, from the point of view of British interests, to an 
Canal Company's Concession beyond tho Sear 1968, when, according to 
the present Agreement, it would expire. 

In reply, I am to request you to state to the Enel of Rosebery that it is impossible 
to say what will he the political condition of the world or of Exypt in 1908, and 
without such knowledge it is difficult to form any opinion upon the effect of prolonging, 
the monopoly of the Company on the one hand, or of placing the Canal in the bands 
of the Egyptian Government on the other. 

‘The Boal of ‘Trade are not even aware what will be the exact position of the 
Beyptian Government with respect to the Canal at the conclusion of the present 
Concession, viz., whether the Egyptian Govornment will become absolute owners of the 
Canal, subject to any right on the part of Turkey ; or whether their absolute ownership 
is limited or qualified by any agreement with foreign Powers. 

Uniler thess circumstances, tho Boar! of Trade have great difficulty in forming 
sy opinion on the question put 4 them by Lond Rosebery, 

ut it ix obvious that to prolong the Concession is to prolong the veated interest of 

the sharcholders of the Company to take hich, if the trade continues to increase as 

it haw done, will in 1965 constitute an enormous income for the shareholders, and an 

enormous charge upon trade over and above tho necessary expenditure; and on this 

und the Board of ‘Tmdo are disposed to think that it ix unwise to’ prolong the 
Boncession if sueh a course ein bo avoided, 

‘The vested intorests of sharcholders, especially when supported by such a country 
as France, will probably he moro difficult to deal with than the right of the Egyptian 
Government. 

Lhave, &¢, 


(Signed) ‘T. H. PARRER. 


No. 38. 
Note by M. ©: de Lensepi—(Given to Sir J. Stoker, April 20, 1886.) 


LE Gouvernement Rgyption rppolle quo, danx son opinion, In Compagnie ne peut 
\s, sans son auitorisation, apporter des modiflontions essenticlles & état actuel du 
na 

Ti constate que la Compagnie ne partage pas cette opinion, et qu'elle soutiont 
avoir le droit dapporter toute modification & Métat du Canal dans la limite do sos 
terrains. 

Gouvernement Bgyption, qui s'est toujours pricccupé des intéréts généraux 
dos divers pouples que le Canal est appelé & desservir, tenant compte des sacrifices que 
In Compagnio s'est toujours imposse pour donner les plus grandes facilités & In naviga- 
tion, ans tiancher la question do droit dans suoun sens, déclare renoncer A intervenir & 
aucune époxue dans les notes de In Compagnie ayant pour objet de modifier l'état du 
‘Canal dans In limite de 598 terrains. 

‘Le Gouvernement Rgyptien et In Compagnie se sont mis d'accord pour reconnaltre: 
ue les travaux qui pourraiont étre ultéricurement exécutés par Is Compagnie seraient 
fe nature i diminucr la zone de terrains concédés a la Compagnie et jugés uécessaires 

‘pour Ia construction, Is bonne exploitation, et 'sugmentation du Canal. 

En conséquenes, le Gouvernement Egypticn rétrocide & la Compagnie 
hectares (1,000,000 ft. maximuma)* sur les terrains que le Gouvernement Bgyptien a 
repris par In Convention de 1886. 

‘Cex hevtares ne devant pas donner lieu A une exploitation agricole, ainsi que cela 
avait Gt6 entendu avant la Convention de 1866, la Compagnie, en paiement de ces 
terrains, remetira au Gouvernement Egyptien Ia moitié du prix qu'elle a elle-méme 
regu en S66, voit 250 fr. par hectare. 

‘© Thin pasange ia merely explanatory, aod eed wot be iver fa the eventual Agreement 


a 


Ces hectares seront répartis i ts également sur tout le parcours du 
Canal, jeer lal toe ames Toa oul i 

‘Toutefois une zone plus large sera attribuée 4 Ia Compagnic & Sucz, i Ismailia et 
& Port-Said. auprés de ces villes en vue de faciliter & In Compagnie, le eas échéant, 
Yextension des ports du Canal, Par une Convention ultéricure on déterminera sur 
Place In délimitation de ces terrains.* 

‘Coax de ces terrains qui seraient ultéricurement vendus des tiers comme terrains 
 Ditir entreraient dans le domaine commun. + 

Dans ce cas, Io domaine commun rembourserait & le Compagnie ces terrains i 
raison do 250 fr, Fhieotare. 

Le 20 Aeril, 1886. 


No, 39. 
‘The Earl of Rosebery to Sir B. Baring. 
(No. 89. Seeret.) am ot 


Foreign Office, April 20, 1886, 2°30 v.M. 
UBZ Canal. 
Objections are raiscd to extension of Concession, and difficulties apprehonded 


with Porte.” Shipping interest much incensed at opposition of Egypt to scheme. In 
view of our legal advice we cannot support attitude of Egypt, but will endeavour 


to obtain. following adyantage for her, viz, payment of 1,000,000 fr. down, in 
‘consideration of grant of reasonable amount of additional land on either side of 
Canal for residue of term of Concession, 
‘This is provext for payment, as lan not required by Company and valucless 
Egyptian Government. basis of 


to 
Comyn import 


Press latter to accopt this new settlement, if 


No. 40. 
Sir B, Baring to the Earl of Rosebery —{Received Aprit 21, 11-40 A.st.) 


}. Secret.) 


(No. 46. 
legraphic. Cairo, Aprit 21, 1886, 11°10 a.at. 
fio ME onsh telegram No. 39 of the 20th: Sues Canal, 


iP 
Egyptian Government would accept proposal, but Nubar Pasha pobity out chat 
present thrritorial limits of tho Company wore ratifiol by the Porte, and that any 
Extension would, he thinks, requim approval of the Porte, which it might be dificult to 
obtain. 


No. 41. 
‘Sir B. Baring to the Barl of Rosebery.—(Received by telegraph, April 21.) 


of ae April 21, 1886. 
your ship's telegram of 
of the Sue, Oana a 


‘Nubar Pasha point 1 
‘ratified by the Porte, and that any ion would, he thinks, require the approval of 
the Porte, which it might be difficult to obtain, 


T have, &e. 
(Signed) -B, BARING. 


# MCh de Laeps thinks that angulation sould here be meet he efet thatthe money eqavalent 
‘eld wot be pall he tning f Ur besa of te torn nd 

aun Gover bal the pred ota he" douine commas." 
b M 
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No, 42. 


‘The Barl of Rosebery to Sir B. Baring. 


(So 98. Confidential) 
ir, Foreign Office, i 30, 1886. 

I HAVE recived your telegram No. 46, Secret, of ‘the Bn ant, stating: that 
the Egyptian Government are ready to accept the proposal that they should withdraw 
their objections to the intended widening of the Suez Canal, on condition of the 
Company paying a sum of 1,000,000 fr. for tho grant of additional land on either side 
of the Canal during the residue of the Company's Concession. 

__ Linclose herewith, for your confidential information, » copy of a rough draft 
given to Major-Gesee] Sir J. Stokes by M. Charles de Lesseps,* and embodying the 
ferms on which the later gentleman considers that the arrangement might be 

le. 

Tt will be perceived that ML. de Lesseps proposes that the land (which would not 
be available for agriculture) should be mabepdene price of 250 tS per hectare, but 
that any portion of it which might pa say be sold as building land should be 
transferred to the “domaine commun,” of which half the process go to the 
Egyptian Government. 

i: You are authorized to show this draft confidentially to Nubar Pasha, and to invite 
his observations upon it, and you should urge his Excelleney to consont without 
further delay or condition to the alteration in the Statutes of the Company which ix 
ecesary in onder to commense the preliminary opertions for the widening of 

ie Canal. : 

With reference to Nubar Pasha's suggestion, that the consent of the Porte would 
be necessary for the grant of additional land to the Company, I transmit, for your own 
information only, a copy of an opinion given in August 1853 by Sir Henry James and 
the present Lond Obancellort and confirmed by Loni Selborne, Yo the eet dhat mach a 
session as is now contemplated is within the powers of the Khedive. 

_ Tam, &e. 
(Signed) ROSEBERY. 


No, 43. 
‘The Bark of Rosebery to the British Suez Canal Directors. 


io, 25. Secret) 
“ntl Mf, Foreign Office, May 1, 1 

TWITHt raeronce 10 previons ecrrespondence oa the muhjeot of the arteagumont to 
be mado hotwoen the Suez Canal Company and the Egyptian Goverament with regard 
to the proposed widening of the Canal, I transmit to you herewith, for your own 
information only, a copy of an instruction which I have addressed to Hor Majesty's 
Agent and. Cousul-General in Egypt in reply to his telograin of the Sist Apri. 
together with a copy of the legal opinion refered to in the despatch § 

1, de. 


_ Lam, &o. 
(Signed) ROSEBERY. 


No. 4h. 
The Karl of Rosebery to Viscount Lyons. 


: Foreign Office, May $, 1586, 0°37 vx. 

Pi tell Suet Conal Directors to inform Sf. Gharies de Lesseps that Hyp 
tian Government are ready to accept in principle proposed arrangement for grant of 
additional Innds for 1,000,000 ff., and that we do not consider consent of Porto to be 


It Would probably bo best that Mf. C. de Lesseps should go to Egypt 
atalls, us we tedoestand De ts rasdy to do oo. = sa ee 


Nom $f Law Offcers, November 21, 1653. 


Se § To Lew Offers, Augot 27 Law Offer: Novem a, Jens 
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No, 45, 
‘The British Suez Canal Directors to the Earl of Roselery,—(Received May 6.) 


(No.8. Confidential.) 
‘My Lori, Pari 4, 1886, 

WITH reference to our despatch No. 6, Confidential, we think it may be 
convenient briefly to put on record the steps since taken in connection with the 
subject treated in it, namely, the mode to be adopted for effecting an arrangement 
between the Suez Canal Company and the Egyptian Government for removing the 
difficulties which have arisen with rogard to the improvement of the Canal. 

‘Acting on your Lordship's verbal instructions, we suggested to M. Charles de 
Lesseps that he’ should go over to London without delay to lay before the Suez Canal 
‘London Committee, which represents the shipping and commercial interests of Great 
Britain, the compromise with the Egyptian Government which be had indicated, as 
reported in our above-mentioned despatch. 

ML Charles de Lessops acted npon this susgestion, and arrived in London on the 
29th ultimo, on which day he conferred with the London Committee, and subsequently 
had the honour of an audience with your Lordship in company with Mr. Sutlor 
land, M.P., the Chairman of the Committee. 

‘Mr, Sutherland, on the part of the Committee, communicated to your Londshiy 
the great desire of the coi cial community to sce the improvement of tho Canal 
commenced, and their indignation at what thoy consideret the unjustifiable 
Atteuetion of tho Bayptian Government in withholding this assent to the nocessary 
cliango in the Company's Statutes, on the ground of their claim that the now works 

uired freah sanction. 

‘Mr. Sutherland explained, however, that with a view to hasten the removal of 
this obstruotion, tho Committee would not opposo a comprominy within cortain 
restricted limits, bearing, as explained in our despatch No. 6, on (wo points, a 
prolongation of the form of the Concent, ‘and o purchaso of a furthor strip of Mund 

dering the Canal. 

‘A further examination of the question lod your Lordship to consider that it would 
be better not to include in the compromiso the first of theso, but to confiny tho 
negotiation to an extension of land. 

‘After a scoond interview with your Loniship on the 20th ultimo, M, Charles de 
Leswps, bofore leaving London to rota hither, drew up n draft form of Convention 
with the Egyptian Government, which, whilst maintaining intact the respective 

jinions of the two parties to it, would, he thought, satisfy the demands of the 
Hatin Government, and would protect the Company from any future similar 
culties that might bo raised by that Government, 

‘We inclose n copy of this draft, which might form the basis of negotiation 

M. Charles de Lesseps further stipulated that no payment should be modo to the 
Rgyptian Government until after tho tracing of the new boundaries Ind beon carried. 
out, 

Wo have, &e. 
(Signed) ‘J. STOKES, 
©. RIVERS WILSON. 
EDWD. J, STANDEN. 


Tnelosure in No. 45. 


Draft Form of Convention with the Egyptian Government, drawn up by M, Charles de 
Lesscpe. 


LE Gouvernement Pgyptien rappelle que danx son opinion In Compagnie ne peut 
Fens von sutoriation, ae ie salineations eaentietien Peet acwol de 


Ti constate que Ia Compagnie ne partage pas cotte opinion, et qu’elle soutient 
auoit to dit ‘Vhyporter toute modification & Wétat- du Canal dans 1s limite de soa 
rains. 
_ Le Gouvernement Rgyptien, qui sest toujours présceupé des inténéts généraux des. 
divers peuples que le Canal est appelé & desservir, tenant compte des sacrifices quo la 
Compagnie s'est toujours imposts pour donner les plus grandes facilités & ly 
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navigation, sas rancher Ia question de drut dans aucun ses, dclaro renopeer & 
intervenir A aucune époque dans les actes de In Compagnie ayant pour objet de 
modifier 'état du Canal dans Jes limites de ses terrains. 

Le Gouvernement Egyptien et Ia Compagnie se sont mis d'aceord pour reconnaltre 

jue les travaux qui pourntient dtre ultéricurement exéeutés par Is Compagnie, seraient 
‘nature A dimiawer In zone de terrains concédés & In Compagnie et jug’s nécessaires 
Pour Ia construction, la bonne exploitation, et l'ugmentation du Canal. 

En conséquonce, le Gouvernement Fi rétrocide & In Compagnie 
hectares* sur les terrains que le Gouvernement Rgyptien a repris par Ia Convention de 
1866, 

Cos heotarest seront repartis & peu pris également sur tout le parcours 
du Canal, y compris les Lacs Amers et. le Tac Timah. 'Toutefois une sone plus larze 
sera attribuée i InjCompagnio 4 Sues, & Ismailia ct A Port-Said ou pros de ces vill 
en vue de facititer A la Compagnie, le cas échéant, I'extension des ports du Canal. 
Par une Convention ultérieure on déterminera sur place 1a délimitation de ces 
terrains. 

Coux de ces terrains qui seraient ultérieurement vendus a des tiers comme terrains 
& bitir, entromient dans le domaine commun. Dans ce cas le domaine commun 
remboursemit i la Compagnie ces terrains A raison de 250 fr, le hectare. 


No, 46. 
‘The Secretary to the Admiralty to Sir J. Pauncefole—(Received May 6.) 


(Scoret,) 
Sir, Admiralty, May 4, 1886. 

T HAVE laid before my Lords Commixséoners of the Admiralty your letter of the 
16th ultimo, requesting to be informed if their Lonlships sce any objection to the 
extension of the poriod of the Concession granted by the Hgyptian Government to the 
Bucs Canal Company for a further period of twenty years beyond the year 1008, when 
‘the present agrsement will expire, 

2, In reply, my Lords desire mo to stato, for Lord. Rosebery’s information, that 
their Lordships see no objection to the moderate extension of timo suggested, on the 
understanding that the measures for widening the Canal aro begun immediately, and. 
Hat hero i+ « resonable prospect of thir being pursued continuously and with 

igour. 


Tam, &0. 
(Signed) "EVAN MACGREGOR. 
SS 
No. 47. 


‘The British Suez Canat Directora to the Barl of Rovebery.—(Received May 7.) 


GR, 9. , Contidentiaty 
iy London, 6, 1886, 


Lord, 

WE’ have the honour to acknowledge the receipt of your Lordship's telegram 
revived yestenlay at Paris through his Excellency Viscount Lyons, instructing us to 
inform M. Charlee de ‘Leswps that the Egyptian Government is ready to accept in 
principle the proposed arrangement for grant of additional lands for a million of franos, 
‘and that Her Majesty's Government do not consider the consent of the Porte to be 
necessary. 

We wore further instructed that it would probably be best that M. Charles de 
Lessops should. go to Egypt to settle details. 

fo immediatel le this communication to M. Charles de Lessops verbally, and 
were requested by him to state to your Lordship that it is absolately impossible for him 
to leave Fronce at the present moment on account of soveral affairs of great importance 
rendering imperative his in Paris for the next fow weoks. At the same time 
IC Charke de Lesops, whilet expressing his readiness to go to Egypt later if it should 
* Diane valeur tale de 1,000,000 fr maxes. 
4} Corleturee ue devant par dopuee fea b ove exploitation agree, smatque cele avait AG watrods avant ls 
‘Cenvention de 1866. la Compazaie on yalement de ces trrainy remettra au Goavervemeat Eizyptien ls woitié du 
Spon qvete welleuiue rogu en 1806, vo 250 f. par boca 
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necessary, observed that were the draft of Convention accepted which he had 

us, and which we had the honour to lay before your Lordship in our despatch 
No. 8 of the 4th instant, thero were no details of importance to arrange which could 
not be settled at Paris if the Egyptian Government would appcint an Agent there for 
the purpose. 

‘M. Charles de Lesseps expressed much anxiety that the document in which the 
Egyptian Government notify their assent to the alteration in the Statutes should be 
Pevately commnieated before the oficial sotioation is made, in order that the 

mpany may be assured of its containing no clause likely to hamper them in the 
Prosecution of their works to complotion, 
We have, &. 
(Signed) “J. STOKES. 
(, RIVERS WILSON. 


No. 48. 


The British Suez Canal Directors to the Barl of Rosebery —(Received May 9.) 


oc 10.) 

y Lord, Poris, May 8, 1886. 
WE have the honour to report that the annual general mecting of sharcholders 
of the Suez Canal Company is to take place on ‘Tuesday, tho Sth June next. 

‘In onder that Her Majesty's Government may be reprewonted at this mecting, it 
necessary that we should be furnished with the usual certificate from the Permanent 
Sceretary to the Treasury, stating that the shares purchnsed by Great Britain still 
remain in the possession of Her Majesty's Government, This cortifieate should reach 
‘us not Inter than the rd June. 

‘We have further to request that instructions may bo sent to Her Majesty's 
‘Secretary of Embassy in Paris with reference to this meoting, in the event of 
deing nominated to act on that occasion as the Reprowntative of Her Majesty's 
Government. 

We have, &o, 
(Signed) "J, STOKES. 
©. RIVERS WILSON, 
EDWD. J. SEANDEN, 
EEE ee 


No, 49. 
Sir B. Baring to the Earl of Rosebery—(Receiced May 9, 2°30 v.a,) 


No. 63.) 
‘elegraphie.) Cairo, May 9, 1886, 2 2.31, 

SUBZ Canal. 

Nubar Pasha bas sent following telegram en clair to mile Ollivier — 

“Vous autorise prévenir Compagnie que Gouvernement Ryyptien tui accorde 
modifcation Statuts demandéo, son droit Gargit Canal sans autorstion préalable du 
Gouvernement lui étant meconnu dans les limites fixées par Article TIT Concession 
1856, par elle-méme invoquée.” 


No, 50. 
Sir E. Baring to the Earl of Rosebery.—(Received May 9, 4 rat.) 


‘elegraphie.) Cairo, May 9, 1886, 2°45 v.04. 
SUBZ Canal. zi 
‘sent by Nubsr Pasha to Ollivier permits extension of Canal to width of 
44 metres. This, if I understand rightly, is all that is at present required. It leaves 
still open the question of the rights of the Bzyptinn Government in the event of its 
Deing at any subsequent time proposed to widen the Canal still further, 
aoa let me know if this solution can be accepted as sufficient for all practical 


N 
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Nubat Pasha prefers to yield this point without any equivalent concession rather 
than to entor into the Agreement proposed by M. de Lasseps inclosed in your despatel, 
‘No. 93 of 80th April. 

His objections to the ent are as follows :— 

1, Under the 8nd paragraph of the draft he is asked to give absolute freedom to 
the Company in respect to all modifications within their present territorial limits, To 
this he has strong objections, as it is going beyond Article 3 of the Concession of 1856, 
and is more than the Company at present require or demand. 

2, ‘He objects vory strongly to ceding land at Suez, Port Said, and Ismailia, which 
he says is now very valuable, and is yearly increasing in value. 


No. 81. 
Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, May 9.) 


(No, 202. Ext, 65 and 66.) 
My Loni, Cairo, May 9, 1886. 

T HAYE the honour to inclose copy of 1 tel which bas boon sent to-day by 
Nubar Pasha to Emile Ollivier, to the effect that the Egyptinn Government allows the 
modifications domanded by the Sucz Canal Company, and concedes their right to 

‘the Canal toa width of 44 metros. 
T understand rightly, this is all that is at prosent required. 

‘Tho question is still left open of tho rights of the Egyptian Government in the 
vent of ts being at any subsequent tne proposed to widen tho Canal il further 

Tshould be glad if your Lordship would instruct me whethor this solution eas be 
accepted as sufficient for all practical purposes at prevent. 

Nubar Pasha prefers to yield this point without insisting on any equivalent 
concession, rather than to entor into the agreement proposed by M. de Laasops, which 
‘was inclosed in your Lordship's despatch to mo No. 98 of the 80th April, 

‘THis objections to this agreement aro ax follows > 

1, Under the third ph of tho draft he is asked to give absolute freedom to 
the Company in respect to all modifications within their prosent territorial limits. ‘To 
this he has strong objections, as it is going beyond the torms of Article 3 of tho 
Gonconion of 1886, and is more than what the Company st prewnt ether require wr 
demand. 

‘s. Nubar Pusha has vory strong objections to coding land at Sues, Port Said, and 
Tnmaliia, a land at these places is, he says, already very valuable and is becoming 
‘more 40 ovory year. 

(Bcoret.) 

T hive ha the honour to telegraph to your Loelship in this sense but sine them 
T have received a private letter from Nubar Pasha, of which copy is inclosed, ying 
that he has had somo conversation with Ibrahim Pasha Tewilk, who is Governor- 
Genoral of the Suex Canal district, and whose opinion respecting the value of Jans at 
Port Said, Ismailia, and Suex is therefore af value, 

Nubsr Pasha says that this conversation hax confirmed lim in the opinion that 
tho Egyptian Government would be vary wrong to necopt tho propositions of the 
Company. 

T have, &e, 
Gigned) " E. BARING, 


Inclosure 1 in No, 51. 


Nubar Pasha to M. Ollivier. 


(nelegre hhique.) A . Le 9 Mei, 1886. 
OUS ‘auiorise rérenis Compagnie que Gouvernement ayptien lui aewinde 


modification Statuts \dée, son droit a rir Canal sans autorisation préalable du 
Gouvernement Inui étant reconnu dans les limites fixées par Article 3 Concession 1856 
par elle-méme invoquée. 


Inclosure 2 in N 


Nubar Pasha to Sir E. Baring. 
Ober Sir Evelyn, Le 8 Mai, 1886. 
JE viens decauser avec Ibrahim Pacha Tewiik. Co qu'il me dit me confirme dang 
mon opinion que si nous acceptions la proposition de In Société nous ferions un marché 
par lequel nous serions dix mille fois dupes. 
St vous eroyes, consulles auaa Glog. 


No. 52, 


‘The British Suec Canal Directors to the Earl of Rosebery.—(Received May 12.) 


(No. 11. Confidential.) 
My Lord, London, May 11, 1880, 

WE" havo the honour to acknowledge the receipt of Sir Philip Curric’s dospatch 
No. 28 of yesterday's date, forwarding copies of two telegrams from Her Majesty's 
‘Agent and Consul-General at Cairo, reporting further communications made to him 
by Nubar Pasha with regard to the proposed widening of the Suez Canal. 

‘We would remark upon these telograms that they indicate a course of proceeding. 
which would leave it in the power of the Egyptian Government to paralyze the action 
of the Suez Canal Company at a most critical moment in the prosecution of the worky 
recommended by the International Technical Commission of 1884-85. 

‘According to Sir E. Baring, Nubar Pashn wishes to lay down that 44 motres is 
the maximum width of Canal allowed by Article $ of the Concession of 1856, 

‘The opinion which wo have liad th honour to submit to Hor Majesty's Govern. 
sent thoughout this controreny bas Been that bo such nafon was mado by that 

cstion. 

‘Tho said Article 3 empowered the Company to make a Canal of the dimonsione 
recommended by the International Technical Commission of 1865. ‘The Roport of 
that Commission, whilst exprossing tho opinion that width of 44 motros would 
suffice for the wants of tmde for a considerable time, indicated that ns trade grow an 
textonsion of tho capacity of the Canal would be requir. ‘Tho measure of that 
extension has been now fixed by the International ‘Technical Commission. of 1855. 
‘The works required for this purpose can be entirely carried out within the limits of 
and in the netual possossion of the Company. 

As your Lordship is aware, our contention, which is also that of M. do Lesseps, 
has always been. that within their own ground the Company are ented to caery out 
Ail necessary works of improvement without reference to the Egyptian Government, 

‘We beliove that this view is shared hy Hor Majesty's Goverameat, and hax been 
indorwed by the highest legal authority in this country. 

‘Nubar Pasha, as we gather from these despatches, appears no longer disposed to 
advance 4 claim to money compensation at the present stage, but to postponc his 
Slaim to a period when the works of improvement will have reached an advanced state 
of progress, P 

Pethe works contemplated, though intended to be executed by dogrees, form 
complote and entire plan, intended to meet the requirements of the world’s traffic for 
the whole period of the Conowssion. ‘The Company certainly cannot be expected to 
enter upon an undertaking of suoh magaitude if, when tho work is only ha 
amploted, they are to be exposed to a renewal of theso vexatious claims and fresh 
negotiations. 
ae, Witost referring to M- do Loweps on tis pint we feel ola that wo exper 
is views, 

We have the honour to submit, on a roviow of tho whole circumstances of tho: 
ease, that Nubar Pasha may properly be called upon to go beyond what he Tas in 
these telegrams expressed his will to do, and not to limit his acquiescence to 


“the width of 44 metres, but to recoguize the right of tho Company to execute the whole 


of the programme recommended hy the International ‘Technical Commission of 1885, 
Which, as wo have already pointed out, is moroly tho complement of that of the 
Commission of 1855, thus being logically, and we believe logally, within the meaning. 
of Article 3 of the Concession of 1556, 
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‘We would therefore venture to submit that Sir B, Baring might be instructed 
somewhat in the following sense :— 

‘That the Egyptian Government should, while reserving all their rights, give their 
consent to the change of Statutes as demanded by the Suez Canal Company for the 
purpose of the projected loan, and recognize the right of the Company to execute the 

recommended by the International Technical Commission of 1885, upon the 
understanding that those works are confined strictly within the present limits of the 
ground held by the Company. 

In view of tho objections raised by Nubar Pasha, as explained in Sir E. Baring’s 
telegram No. 66, we would oleerve— 

1. if Nubar Pasha acts in sccordanco with the foregoing suggestion, 
‘ML. Charles do Lesseps' draft Agrecment may full to the ground. 

2. That the Company have no strong desire to acquire fresh land. Should the 
necessity hereafter arise, the terms of purchase ean then be arranged between the 
Egyptian Government and the Company. 

‘e venture to request that it aay be pointed out to Sir B. Baring that it is of the 
utmost importance that this matter should be settled in time for mention in the 
Annual Report, which is to be drawn up on the Sist instant, snd to be communicated 
‘to the genera! meeting of sharsholders on the Sth June. 

We have, &e. 
(Signed) " J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 53. 
‘The British Suez Canal Directors to the Earl of Rosebery.—(Receieed May 13.) 


(0,13, Coataentiad) 
y Lord, London, May 13, 1886, 
WITH reference to our despatch No.11 of yesterday, we have tho Serf 


transmit a copy of a lottor received this morning from M. Charles de Lesseps, inclosh 
3 copy of the letter in which ‘M, Rmile Ollivier communicated to the Sues Canal 
‘Company the decision of the Egyptian Government, which formed the subject of 


Sir E. Baring’s telegram No, 65 of the 9th instant. 
M. de Lenn his lottor, raises two points — 


1, Whether Her Majesty's Government not consider it inconvenient to 

Jearo in mmpom the ae question at issue untl after the eompletion of 
ho hase of the works, out that the matter is of much ster ir 
ance Wo the interests of sommberee than to thow of the Company. OEY 

‘We havo fully dealt with this point in our despatch of yesterday, 

M. Charles do Tssops’ second point is that tho postponement of ‘the settlement of 
the quetion of the widening of tho Canal postpone alo the question of the acquis 
tion of land, 

On this we bavo the honour to repeat what we suid yestertay, namely, that if t 
mutter ts wlll Tn nocordance with the propesals which we mae to yosr Tote, 

question of adiitional land would disappear from the present controversy, and 

be dealt with hereafter on its own merits in caso of necessity. . 
We have, de. 
(Signed) * J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN 


the 
‘woul 


Inclosure 1 in No. 53. 
‘M. Charles de Leaseps to Sir J. Stokes. 

Mon cher Général, Paris, le 12 Mai, 1886, 

‘M. EMILE OLLIVIER nous a remis ts lettre dont je vous envoie ci-jaint copie 
wuativement au droit do Ia Compagnie délargir le Canal ct & Ia modification des 

ruts. 

‘Vous remarquerex que le Gouvernement Reyption nous reconnait le droit d’élargir 
Je Canal selon Ion termes de 'Avticle 8d I’Acte de Concession. a 


Qu’entend-on par I’Article 8 ? 

Crest ce qui nest pas dit. 

Si je cherche une explication dans les lettres antérieures de Nubar Pacha, 
supposer qu'il sagit de la largeur au plafond de 44 matres, ce qui résout Te litige 
actuel, et nous met  méme d'exéouter sans difficulté de la part du Gouvernement 
Egyptien Is premitre phase de I'élargissement qui ne donne au plafond que 37 metres. 

Lopinion de ls Compagnie partagée par votre Gouvernement et pat les armateurs 

Marge; nous interprétons T'Article 8 en ce sens, quo le Canal peut avoir dans 
Ja limite des terrains concédés & In Compagnie non sculement 44 métres, mais telle 
sur reconnue nécessaire pour les besoins de l'exploitation. 

‘En fout cas nous disions qu'il y avait lien pour le Gouvernement Bgyptien 
dadmettre en droit ou en fait que ln Compagnie pourrait sans objection de sa 
donner au Canal, Io moment venu, la largeur de G5 ct 75 matres prévue par la demnidre 
‘Commission Internationale, 

Crest en nous plagant A ee point de rue que nous avons examiné In question aveo 
Lord Rosobery lors de mon dernier voyage h Londres, et pour faciliter une solution 
notre Compagnie admettait qu'afin de régler Ia question pour toujours en eo qui eon 
come les terrains attribués & exploitation du Canal elle serait disposée d acquérir h 
raison de 250 fr. hectare, des terrains pour 1,000,000 fr, 

‘Les questions que j'ai A vous poser avant do soumetire au Conseil Ja communica 
tion de M. Emile Ollivier sont les suivante 

1. Votre Gouvernement. no yoit-il aucun inconvénient A Inissor 

waa jour of nous abordons Wlargissement 4 05 mires In discussian, qui aub- 

torait entre Egypte ct la Compagnie quant i V'interprétation de T'Article 3 de 
te de Concession ? 

Pour nous cela importe peu; mais lox difficult quo nous rencontrerions dans 
Vavenir aupr’s du Gouvernement Egyptien ne pourmient étec re sjudicinbles & In 
avigation ot A'nos clients on retardant Ylarglesnnent ddQnitit h Ue 75 mitts to 
jour on cot Glargissement aumlt 6 roconnu utile: c'est un point que nous devons 

ler. 

2. En ne donnant pas une solution aux questions se rattachant A I’largissement 
65 et 75 matros, lo Gouvernement Ryyptien ajournerait également le projet d'aoquisi- 
ion par Is Compagnie de nouvenux terrains; ces nouveaux terrains no sont en effet 
utiles qu'autant quil sorait entendu que 1a Compagnie a la faculté de procéder & un 
Ginrgissement qui diminuorait lea terrains attribués aux besoins du Canal; or, 
Vélargissement projeté & 37 mitros no modifie en ricn a situation des berges actuellos. 
‘Votre Gouvernement a-t-il envisagé cette conséquence de In notifloation qui vient do 
nous étre faite par M, Emile Olivier ? 

‘Vous le voyes, je vous signale seulement des points A éclaircir pour que vous 
puissce nous resaignerexactoment In semaine protisine quand vous viendees & Parts, 

len, &o, 
(ign CiL. A. DE LESSEPS. 


Inclosure 2 in No. 53, 
-M, Olivier to Count de Lesseps. 


M. Je Président, Passy, Paris, te 10 Mai, 1886, 
oR ont 


yutorisé le Gouvernement Bgyptien & déclarer = 

Te Qui reconnalt votre droit Wélangr fe Canal sans son autorisation préalable, 
ans les limites fixées par I'Article $ do ln Concession do 1856, invoquée constamment 
par Ia Compagnie ellc-méme comme constituant Torigine ot In mesure de son drvit. 

‘2. Quill consent & ce que malgré les prescriptions do I'Article 62, § 2 des Statuts, 
“4, tout on partie des sommes néessaies au service de Vintérét et do I'amortissement 
ae Femprunt de 100,000,000 fr. vot par Tassemblée dos actionnaires dans sa séance du 
4 Juin, 1885, venait & affecter un revenut de 99 fr. pendant In période d'exéoution des 
traratre, le tout ou In partic susceptible W'affecter ce revenu serait porté att compte de 
premier établissement avec le total des d'exéoution des dits travaux.” 

‘Te vous pric de me donner acte de cette double déclaration, et d'agréer, Ke. 

(Signé) EMILE OLLIVIER. 


[488) 
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No. 54. 


The Earl of Rosebery to Sir B. Baring. 
0. 51) 
legrphic. Foreign Offee, May 13, 1856, 8 a. 

YOUR telegrams Nos. 65 and 66 of 9th instant. 

‘The wording of Nubar Pasha’s message leaves the main question open, as the 
sew works involve widening of the Canal considerably beyond 44 metres. 

‘The contention of the Company is that Article 3 of the Concession does not 
limit them to that width, and the Lord Chancellor sustains that view. But the 
Ugyptian Government dispute this construction, and might raise the point at the most 
critical moment and cause indefinite delay, which would be greatly resented by 
shipping interests here, 

What we would suggest is that the Egyptian Government, while reserving oll 
their rights, should give their consont to the change of Statutes desired by the 
Company for the purpose of the projected loan, and should agree not to object to 
the execution of the works recommended by the International ‘Technical Commission 
of 1885, upon the understanding that those works are strictly confined within the 
limits of the ground at present held by the Company, declaring that they do so in view 
of tho great commercial interests involved. 

If Nubar Pasha acts upon this suggestion, M. de Lesseps’ draft Agreement may 
be allowed to drop. ‘The Company have no desire to acquiro fresh land. Should 
the necessity sriso hereafter, the terms of purchaso can then be arranged betweon the 
Fgyptinn Government and the Company. 

Tt is of great importance that the matter should be settled in time for mention 
in annual Report, to be drawn up Bist May, and communicated to general meeting 
of shareholdors on Sth June, 

Tf no satisfactory progress has been made, the irritation hero will be very great, 


No. 55. 
Sir E. Baring to the Kart of Rosebery —(Reerived May 14, 246 vat.) 


No. 68, Confidential.) 
felographic,) Cairo, May 14, 1986, 2 rt. 

SUEZ Canal ; Your Lordship’s telegram No. 61 of ‘yes! 

Nubar Pasha has not yet replied. In the meanwhile, he begs me to draw your 
Londship's attention to tho fact that the Company has always recognized that Articlo 
of the Concession of 1856 lias undergone no moditieation since it was framed. In 
support of this statement he quotes SE. Lesseps’ passages in the Company's letters to 
Ollivier of 13th November, 1885, and Sth January and 5th April, 1886. 

Tn conversation with him £ havo, eatirely on my own responsibility, indicated 
possibility of compromise on the following basis :— 

‘The Exyptisn Government and the Company to enter into an Agreement at 
‘once in which both parties would agree to refer their difference of opinion to the 
‘Tribunals. In the event of the decision being favourable to the Egyptian Govern- 
ment, the Company to pay to them a percentage to be fixed in tho present Agroc 
‘ont on tho increased traflo arising from witlening the Canal, In the meantime, the 
Egypt Government fo give its consent to an alteration inthe Statues which would 

of the money being raised. 

‘This would enable the works to be commenced at once. ‘The Company would 
know the precise extont of its liability in the event of a decision adverse to them. 
‘A real signification would thus be given to the reserve of rights to which allusion is 
made in your Lordship's under reply. ‘The Egyptian Government would 
have no grievance in the event of a decision adverse to oes ‘ns every opportunity. 
would have been given to them of the legal validity of their claim. 

T think Nubar Pasha would accept this compromise. 


al 
No. 56, 


Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, May 14.) 


(No.211, Confidentisl. Ext. 68.) 
My Loni, Cairo, May 14, 1886. 

WITH referonce to your Lordship's telegram of yesterday on the subject of the 
Suez Canal, Uhave the honour to inform your Lonlsbip that Nubar Pasha is 
considering ‘the propositions of the Company and that he has not yet sent me any 
reply. 

Pa the meantime, he begs me to draw the attention of Her Majesty's Government 
to the fact that the Suez Canal Company has always recognized that Article 3 of the 
Concession of 1856 lins undergone no modification since it was first framed. 

In support of this contention he has sent me extracts from the Company's letters 
to M. E. Ollivier, dated the 12th November, 1885, and the Sth January and the 
Sth April, 1886. ‘Copies of these exiruets are inclosed herewith, 

T have the honour to report, fiurthor, that, in conversation with Nubar Pasha, 
T have, entirely on my own responsibility, indicated a possible compromise on the 
following basis =— 

‘The Egyptian Government to enter into an Agreement at once with the Suez 
Canal Company, in which both parties would agres to refer their difference of opinion 
to the Tribunals. 

In the event of their decision being favourable to the Egyptian Government, tho 
Company would undertake to pay to them a small peroentage, to be fixed in the 
present Agreement, on the increased traflic arising from widening the Canal, 

‘The Egyptian Goverument in the meanwhile would give its consent io an altern~ 
tion in the Statutes which would admit of the money being raised. 

By this means it would be posible to begin tho works at once, ‘The Company 
would know the preciso extont of its liability in the event of an adverse’ oa 
real signification would thus be given to tho reservation of rights to which allusion is. 
‘made ix your Lorlship’s telogram of yesterday. 

Morvover, the Egyptian Government would havo no grievance in the event of the 
Courts deciding against them, as every opportunity would have been given them of 
proving the logul validity of their claim, 

Tam inclined to think Nubar Pasha would accept this compromiso, 

T have, &o, 
(Signed) -E, BARING. 


Inclosure in No. 56. 
Extracts from Letters from the Suez Canal Company 10 M, Ollivier. 


Paris, te 12 Novembre, 1885, 
JE ne sais rion qui soit venu modifier Is teneur do V'Artiole 8 de I'Acte do 
Concession de 1856. 


Paris, le 8 Janvier, 1886. 
‘Tavaisedit dans ma lettre du 12 Novembre que jo ne connaissais aucune 
modification ayant affoots les termes xi précis de Article 3 de 1'Acte de Concession do 
1856, qui fixe les dimensions du Canal.” _ = 
Cette affirmation pure et simple, que rion n’appuie, n'est pas seulement contraire 
‘A TtArticle $ de I'Acte de Concession de 1856. 


Paris, le 8 Acril, 1886. 


Le Conseil avait déja exposé dans les préeédentes Jottres, que Article 3 de I'Acte 
de Consion dp 1856, qu termine hs dinensang du Cos inayat jamais regu, 
aucune modification, et que cor nent i] \it toujours en vigueur. 

ive modification. et qe Par or surprise que dave an lotre da 2 Rérrir dernier, 
son Excellence “Nubar Pacha eonsidérait cet Article fondamental comme n'ayant 


ww’une valeur théorique, et comme ayant é6 a ‘une sorte de renouciation en_ 
‘ertu de Inquelle la urgeur du Canal aurait été réduite A 22 métres. 





Ia Compagnie ne ssurait protester trop énergiquement contre cette supposition, qui 
niest appuyé d'aucune preave, et qui ne peat rsister ni A Texamen des textes des 
Conventions, ni A Tobservation des faits sccomplis. 

Article 8 de I'Acte de Concession du 5 Janvier, 1856, est ainsi conga :-— 

“Le Canal approprié A ln grande navigation, sera creusé a la profondeur et @ la 
largeur fiedes par te programme de la Commission Internationale 

Ces expressions sont assurément de nature A éloigner V'idée dun apergu purement 
théorique, et je crois que jamais Convention n'a été nidigée en termes plus clairs ot en. 
méme temps plas impératifs. 

Test A noter que plusiours des Articles des Actes de Concession ont été ou abrogés 
‘ou modifiés par les Conventions des 22 Février et $0 Janvier, 1866, mais qu’elles 
n'ont porté aucune atteinte & Article & de fActe de Concession de 1856 nusciad, gui ext reaté 
intact. 

. . . . . 

Résumé des Résolutions arnitées par la Commission Scientifique Internationale 

dans six séances tenues les 28, 24, et 25 Juin, 1856, 
: : . . . 

5. Ta Commission a maintenu la Inrgeur do 100 métres A la ligne d'eau, 46 mdtros 
‘au plafond sur tont lo pareonrs du Canal. Pour Ia partio de 20 kilom. qui devra dtre 
empiernéo entre Sues et les Lacs Amers ;* elle a réduit la largeur dans le reste du Canal 
3.80 matres i Ja ligne dean ot & 86 mitres an plafond. 


No. 57. 
Sir C. Rivers Wilson to the Earl of Roschery—{Rrevived May 17.) 


Gfo18,, Confidential) 
Ly Lord, 


Paris, May 15, 1886, 

I HAVE the honour to report that in obedience to your Lordship's instructions I 
have soon M. Charles do Loxsops to-day, and havo shown him the modified form of 
Agreement which was discussed at the interview which Sir John Stokes and T had with 
Your Laeship atthe Foreign Ofte yesterday. 

‘The draft entirely meets M. Charles de Lesseps in all essential points; but the 
alterations in detail which he suggested were so numerous that they could hardly have 
deen intelligible unless the whole document had been before your Lordship’ in its 
amended form. And as his Excellency Lord Lyons was of opinion that it was undesir- 
able to telegraph it em clair, I thought that it would best to forward it in 
ordinary courso by post. 

T have the honour, therefore, to inclose copy of the draft note ns seen by your 
‘Lordship, with M. Charles de Lesseps’ iments noted in red ink.t M. Charles de 
sep conser hat there i n longer any nocsty to recordin the proposed Agro 
mont the Egyptian Government's apy of tho change af Statutes, boca that 
ayproval has now eco formally signed tothe Company by M. Bile Olivier, a the 

tate time that BL. Ollivier conveyed the opinion of the Hgytian Government that the 
Company wero at liberty to execute works of improvement on the Csnql under the 
powers of Article 3 of the Concession of 1856. 

Tt is truc tlat the interpretation placed upon that Article by the Egyptian 
Government would limit the Company to an extension of 44 metres in the width of the 
Canal; but M. Charles de iiniaeene, that the change of Statutes required was 
in respect to a loan of 100,000,000 fr. for the execution of the first “phase” of the 
works, which contemplates a width of 37 metres only, so that, in fact, the Egyptian 
Goveenment has given all that the Company applied for. 

‘M. Charles Less shares the view of Her Majesty's Government, that it 
would te extremely devine hat a complet iettleneat sho be co ‘come to at once, 
and that the Company interest should not be to the danger 
St renewed aia he part ete cre Garena eee tae weeks oe 
mended by the Technical mission are only half completed; but he informed me 
‘that the Company will lose no time in senor new works, now that the assent 
of the tian Government to the alteration of itatutes has been obtained, so far as 
The rst“ Phage” is concerned, and that instructions will be at once sent to fhe Compay’s 


© Siz in orig. 1 Mali in print. 
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officers in Egypt to prepare estimates for the works that may be undertaken during 
the last four months of the present year. 

Tn these cirenmstances it would seem that the matter does not present altogether 
the same charcter of urgency ss when we were under the apprehension that 
MM. de Lesseps might have to report to his shareholders an indefinite stoppage of the 
works on account of the refusal of the Egyptian Government to assent to th chat 
of Statutes, and although your Lordship may, in view of the eventual danger to be 
averted, think it advisable to urge the immediate acceptance by the Egyptian Govern- 
‘ment of the draft Agreement, a prolongation of negotiations would no fonger have the 
‘same inconvenience as was apprehended when we had the honour of discussing the 
matter with your Lordship. 

As the alterations in the draft Agreement. suggested by M. Charles do 
Lesops, I neal only allude specially to the proposed price ofthe urban lands which 
M.Chatles de Lesseps preformed to fix at 800 fr. rather than leave the price to be 
determined by arbitration, and to the Imitation of the total purchases to a sum of 
1,000,000 fr., a8 originally proposed, 

T have, &e. 
(Signed) C. RIVERS WILSON. 


Tnclosure in 


Draft Agreement for Widening of Suez Canal and Purchase of Additional Land. 


Draft Agreement, Amendments by M. Charles de Lesseps. 
LE Gouvernement Rgyption rappelle 
que dans son opinion Ix Compagnio ne 
t pas, sans son sutorisation, apportér 
modifications esenticlle & 1état sete 
du Canal, . i lui donnent une largewr au plafond 
Ti constate que la Compagnie ne ‘rupérieure @ 44 métres. 
cette opinion, et qu’elle soutient avoir 
je droit d’spporter toute modification & 
Yétat du Canal dans la limite de ses 
terrains. 
Le Gouvernemont Rgyption, qui seat 
tonjours préoceupé des inténits généraux 
des divers pouples que le Canal est appelé 
& desservir, tenant compte des sucrifices 
uc le Compagnie seat imponss pour 
Ector ee plus grandee facie la 
navigation, sans trancher In question do 
droit dans aucun sens, denne som approbation 
fon changement de TAntile Go des Stans de J 
Compagnie demande por ele x stengage i ne 
pas Glover des objections & Vexéeution du 
ogramme intégral de l'amélioration du 
recommandé par In Commission 
‘Technique Internationale de 1884-85. Le 
Gouvernement Egyptien et la Compagnie 
te sont mis d'sccort pour reconnaitre que 
Tes travaux qui erent exéeutés par la Com- pourraient étre 
Pagnic suivant ce programme sew de #eraient 
nature & diminuer In zone de terrains 
concise A In Compagnie ot jugs néoes- 
‘aires pour la construction, ls bonne 
xploitation, et Iengmentation du Canal 
En conséquence, le Gouvernement x > 
Reyptien rétroctde A ln Compagnie —, der ferraina &choisir parmi crus 
Ieetores sit le teorains que le Gouvernement 
Egyptien a repris par Is Convention de : 
1866, ee Irewares lomgesst ke Ces terrains 
486 





Gene} ne devant pas donner liew A une 
exploitation agricole, In Compagnie les 


ot 


payera & raison de 250 fr, Vhectare., te , Ces terrains longeant le Canal 


seront répartis A peu pris également 
sur tout le parcours du Canal, y compris 
les Lacs Amers et le Lac ‘Timsali, 

Bn outre, une zone plus large sora attri- 
buée dla Compagnie A Suez, i Ismailia, 
et i Port-Said,, auprés de ces villes, en vue 
de faciliter A la Compagnie, Ie eas éohéant, 
extension des ports du Canal. 


Uno Convention ultérieury déterminera 
sur place la délimitation de ces terrains. 
Ta ‘Compagnie payers ces terrains 
raison de 500 fr. URectare selow te priw qoi 
tere déterining yar vine Cowman dl’ Arbivrepe 
wommcei este imenvion, Cos terrains urbains 
entreront dans le domaine commun et 
pourront dtre vendus i des tiers. 


Draft Agreement 


Sur lo prix de te vente, te prix d'achat 
sero remboursés i ln Compagnie, et sur lo 
reste les trois quarts seront payés au 
Gouvernemont Bgyptien. Le quart restera 
see ‘i In Compagnie. 

1 est bien ontendu que la détimitation 
dos terrains sur place doit. prédder tout 
paiement par la Compagnie. 


+ Le prie a payer sve ces bases par la Com= 
pagnie pour Vensemble de cee terrains, tant 
‘eur le parcours du Canal que dans la région 
des vill cldera. pas wn million de france. 


Amendments by M. Charles de Leaseps. 


« les 600 fr. 
‘eront 


No. 58. 


‘The British Suez Canal Directors to the Barl of Rosebery—(Received May 17.) 


(No, 14. Confidential.) 
My Lord, 


Paris, May 16, 1886, 


TN continuation of Sir Rivers Wilson's despatch of yesterday, we have the honoue 
to report that we have ognin discussed with M. Charles de Lesseps the terms of 
the proposed Agreement between the Egyptian Government and the Suez Canal 


Company. 


fhe principal subject of discussion was the money-value of the townlands, as 


distinguished from those along the Canal. 
‘Nubar Pasha is founded on a misapprchens 


‘The high value placed upon these lands by 
ion of the views of M. Charles de Lessepa, 


as ox) in his original draft note of the 20th ultimo. 


it was never contemplated, and ix not 


‘now intended, to acquire for the Company 


a large extent of land, from which great profits would be derived, for building 
operai ‘The idea is not to extend the area of ground held by the Company 
inland, ‘but only to obtain such land as will enable them to give to their ports an 
increased water-surface and quay-space at some future period, when such extension 


may become né 


to accommodate the increased traffic.” The greater portion, 


therefore, of the townlands in question will be converted into water-space, only 
leaving certain strips on the margin, which, owing to their situation will, no doubt, 
have a considerable value, Under the proposed Agreement the Egyptian Government 


would benefit to the extent of three-fourths of the 


ing price. On this latter point, 


However, we think it right to mention that Af. Charles de Lesseps stated tonda 
althougit he yesterday dil not raise an_ objection to that proportion, he had, on Leer 


reflection, arrived at the conclusion that 


the Egyptian Goverament might fairly ba 


satistied with two-thirds of the proceeds. As, however, he cousented. to the larger 
proportion yesterday, he leaves it to your Lordship to decide the point. In the 
‘Accompanying further revise of the Agrcement, resulting from our couversation to-day, 
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we have inserted a paragraph, suggested by M. Charles de Lesssps, apportioning. 
the expenses incurred by th {nistration of the “ Domaine Commun” in respect of 
these lands in the same proportion as the profits, The alterations and additions to the 
Agreement, as sent yestenlay by Sir Rivers Wilson, are three in number. ‘The 
Gmft of Awreement wo now send incorporates all the amendments of yesterday, 
together with those of to-day, which are underlined. 

‘We have had a prolonged discussion on the subject of the amount to he paid by 
the Company. As we have had the honour to point out, there has been an evident 
misconception on’ the part of the Egzptian Government as to the position of the 
townlands, and as to the object which M. de Lesseps had in view in mentioning them. 
On the other hand, the lands along the Canal ‘ars absolutely no value, and are 
not required by the Company. ‘They have been introduced as a protext for making 
some payment to the Egyptian Government. M. ©. de Lesseps said he could nob 
justify to his shareholders the purchase of them separated from the townlands. We 
Toprisented to him strongly that it might be ndvisable to inewase the amount to be 
paid to the Egyptian Government, but he said he could not find convincing reasons 
for a larger sus than the million of franes which not only his Couneil, but the Loudon 
Committee had fixed as a maximum. 

M. ©. de Lesseps, as mentioned yesterday by Sir Rivers Wilson, is willing to 
pay 500 fr. per hectare for the towalands, but demurs to submitting them to valuation 
Ey arbitrators. Ie repeated that the greater part of the land, instead of having 
building value, would be tumed into water-space, and could not, therefore, bear a higher 
value than 500 fr. He, moreover, strongly objected to arbitration on account of the 
delay sure to arise from it. Whereas o speedy settlement of the whole question 
is desired. 

‘We regret to be unable to report that M. ©. de Lesseps had shown a. willing- 
ness to increase the offer mado to tho Egyptian Government, but wo think that 
the explanation he has given ought to remove the impression which that Government 
may entertain that the Company is trying to obtain an undue advantage for itself. 

‘Wo have, &. 
(Sigued) "J. STOKES. 
©. RIVERS WILSON. 


Inclosuro in No. 58. 


Draft Agreement, 


LE Gouvernement Egyption rappelle que dans son opinion In Compagnie ne pout 
rer Vt 


lune largeur a4 plafond supériour A 44 metres. 

Tl constate quo Ia Compagnie ne partage pas cette opinion, et quelle soutiont 
avoir le droit d'apporter toute modification & Heétat du Canal dans tn Timite do som 
terrains. 

‘Te Gouvernemont Byyption, qui s'est toujours wupé des Inténits générame 
des divers peuples que le Canal est appelé A dessorvir, tenant. compte des sacrifices quo 
la Compagnie s'est imposé pour donner les plus grandes facilités A la navigation sang 
trancher In question de droit dans aueun sens, ne pas élever des objections 
ATexéeution du programme intégeal de Pamélioration du. Canal recommandé par la 
Commission Technique Internationale de 1854-85. 

Le Gouvernement Bgyptien ot la Compagnie se sont mis daccord pour reconnattre 
que les travaux qui pourrsient étre exéoutés par Is Dospan, suivant ce programme, 
cEinient de nature A diminuer Is sone de terrains concédés 3 In Compagnie et juzés néoes- 
saires pour la cor ion, Is bonne exploitation, et 'augmentation du |. En eonsé 
quence, le Gouvernement Eyyption nétroctde & la Compagnie des terrains & choisir 
parmi ccux que le Gouvernement Rgyptien a repris par Ia Convention de 1866, Cox 
fermins ne devant pas donner lieu A une exploitation agricole, la Compagnie les 
payers A raison de 250 fr. "hectare. 

Ces terrains, qui longent le Canal, seront egarts a pe pris également sur tout le 
parcours din Canal, y compris les Lacs Amers ot le Lar ‘Nimsab. ' 

‘En outre, ume sone plus large seralattribuée la Compagnie & Suee, & Ismailia, et 
A Port-Said, oa aupnis de ces villes en Yue de faciliter A Io Compagnie, lo cas échéant, 
Vextension des surfaces d'eau des ports du Canal. . 

Te prix A payer sur ces bases par In Compagnie pour l'ensemble de cos 


Pas, sans son dito pd ¢ dui Canal des modifleations qui lui donnent. 
my 
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tormins tant sur le parcours du Canal que dans Ia région des villes, n'exedera pas 
‘un million de fr 

Une Convention ultérieure aéterminera sur place Ta détimitation de ces terrains. 
Ia Compagnie payera les terrains urbains & raison de 500 fr. Mhectare. 

[Omitted from Agreement of 16th May, 1836 

“Ces terrains urbains entreront dans le Domaine Commun et pourront étre vendus 

1 dos tiers;"" and roplaced by paragraph in italics. 

La Compagnie remettre au Domaine Commun ceux de ces terrains urbaine qu'elle ne 
jugerait pas nécessairen it con exploitation et qui par suite deviendeaient susceptibles @'étre 
endus. 

‘Sur le prix de vento les 500 fr., prix d'achat, seront remboursés dla Compagnic, ot 
war le reste les trois quarts [deux tiers] seront payés au Gouvernement Reyptien. ‘Lo 
quart [tiers] restora acquis & la Compagnie. 

Les fraie spiciaus qui seraient fasts par le Domuine Commun sur les terrains désignés 
dans cet Acte, et qui lui auraient &é remix par la Compagnie comme susceptibles d'étre 
wendus, seront partagés entre le Gouvernement Royptien et la Compagnie dens la méme 
‘proportion que le produit de la vente de ces terrains. 

Thest bien entondu que la délimitation des terrains sur place doit précéder tout 
paiement par In Compagnie. 


No. 59. 


The Bart of Rosebery to Sir E, Baring. 


54, Confidential.) 
phic.) Foreign Office, May V7, 1886, 4°20 vx. 
BRITISH Directors of Suez Canal Company have conferred with M. de Lesseps, 
and we have reason to believe that the Company will take Nubar’s answer through 
M. Ollivier as sufficient to enable them to proceed with the first stage of the works. 
We will send you a revised draft of an Agrement for settling the question 
of the further enlargement and the purchaso of the lands. 


No. 60. 
‘The British Suez Canal Directors to the Bart of Rosebery —(Received May 18.) 


(No.15. Confidential.) 
My Lord, Paris, May 17, 1886. 
IN continuation of our despatch No. 14 of yesterday, we have the honour to 
roport to your Lordship that previous to the officfal meotings at the Siwez Canal Offloes 
3 Standen tink the oportnity of again arging cn ME Chale de Lewes 
thie expediency of increasing, another 500,000 fr. the sum to be paid. by t 
‘Company for additional land. 
"We so far yielded to Mr. Standen’s representations as to consent to bring the 
wstion before the Managing Committee, which was about to assemble, and of which 
Metin a mer ted the proposal, M. Charles de Lesseps, in their 
1¢ Committee having accept |, ME. Charl name, 
ought the wile subject of the recent negotistionsDefore the Finance Committ 
which we al attended "tho several Ati of the proposed Agreement were discussed 
and acoopted, subject to certain observations, which we have the honour to submit. 
‘The Committoo expressed the hope that ‘an arrangement might be effected in the 
terms of the draft which we submitted yesterday ; but in the event of the Exyptian 
Government still being unwilling to concur in it, we are authorized to say that the 
‘Company are prepared to go as far as 1,500,000 fr. in the purchase of Iand. 
Consideration, however, of such increase, and in onter to avoid a repetition of 
the present difficulty after the completion of the first phase of the works, they request 
‘that a clause may bo introduced into the A: to the effect that the change of 
Article 62 of the Statutes authorized for the first loan of 100,000,000 fr. may be held 
applicable to any further loans necessary for the completion of the works. 
‘he Company arw also disposed t@ include among the land tht way be handed 
‘over to the Common Domin not only the townlsnds, but those of less value bontering 


the Canal, should it be found in the interest of both parties to do-so, the repayment to 
the Company for these lands being also the purchase priee—250 fr. per hectare. 

Some members of the Finance Committee expressed the ho} it the profits on 
the sale of the new Jands by the Common Domain should be divided equally, as at pro- 
sent, instead of in the proportions of three-fourths or two-thirds mentioned in our 
despatch of yesterday. 

As regards the first paragraph of the draft Agreement sent home yesterday, we 
have the honour to request that after the words “44 metres" may be infroddoed 
“and 64 metres,” inasmuch as in the Report of the International Technical Commis- 
‘sion of 1855, referred to in Article ITI of the Act of Concossion of 1856, this latter 
Width was mentioned as being necessary for certain limited portions of the Canal. 

ML. Charles de Lesseps having overlooked this point in hix previons draft, called 
attention to it this morning and requested the addition, 

We have, &e. 
(Signed) J. SLOKES. 
©. RIVERS WrILso? 
EDWD. J. STANDE 


No. 61. 
Sir E. Baring to the Karl of Roncbery—(Received May 19, 10°50 aa.) 


(Xo. 78) 
(Telogenphic.) Cairo, May 19, 1886, 
SUEZ CANAL. See letters from Directors to your Loniship of 2nd March, 
Confidential Print of Ott March. 
‘The Court of First Instance has given Judgment in favour of the Egyptian 
Goverament. 


No, 62. 


Sir B Baring to the Earl of Rosebery. —Received ly telegraph, May 19.) 


y Loni, Gairo, May 19, 1586. 

WITH reference to a communication addressed to your Lordship by the British 
Suez Canal Directors on the 2nd March last, 1 have the honour to report that the 
question of the claim of the Egyptain Government to levy eustoms ducs on certain 
easels belonging to the Suey Canal Comjauy having lately come before the Intst- 
national Tribunal in Egypt, the Court of First Instance has given Judgment in favour 
of the Egyptian Government. 

T havo, &e, 


(Signed) B. BARING. 


No, 68. 
Memorandum by Sir J. Stokes.—(Received May 20.) 


‘THE so-called town lands which in tho draft Agrecmont it is Proposed that the 


Company might acquire in addition to the ground already hy them cannot 
be considered as having value as building land. They should more properly be 
described. as spaces in the close proximity of the threo ports, Port Said, Ismailia, and 
Suez, which will permit of tho extension of the area of those ports, and which, as the 
traffic in the Canal inereases, the Company can convert into basins wherein vessels can 
Hie in safety when prevented by bad weather from continuing their voyage into or 

‘At Port Suid such extension would be on both shores of the Canal towards Suez, 
where op is occasionally required even now; though for some time to come 

Q 
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immediately increasing wants of the traffic will be met by the new basins on existing 
amended by the late International Scientific Commission. 
ia no land is requited at all; the space required is simply sn additional 
portion of the water area of Lake Timsah, whereon, even when this is conceded, there 
can of course be no building ; the hasin will be obtained by dredging the additional 
space purchased to a sufficient depth for vessels to lie in.+ 
‘At Suez the spice demanded lies between the Suez Iagoon and the Canal—land 
quite worthless until the act of drediing the now partially submerged space shall have 
converted the neighbouring banks into solid ground, with a quay frontage which will 
fave svontually: doubts high value, but a ralue entirely due to the ereaion of the 
basin from which the material to form the dry ground will he excavated.$ 
he same may be said of the ground bordering the basins at Port Said after their 
construction. 
It is therefore due to an entire misconception of the proposal to suppose that the 
Company is to make a large sum of money out of the transaction, 
cy are in. the first instance to pay s considerable sum of money for space, part 
of which, as shown above, is, and will remain, water. ‘This outlay can bring in no profit 
sit all for many years, and the space itself is, without the work which the Company will 
execute, absolutely worthless to the Egyptian Government. When eventually, after 
some years, the Company have made the basins, and the ground bordering the quays at 
Port Said snd Suez is handed over to the Common Domain for mle, the Egyptian 
Government will take the two-thirds or three-fourths of the profits remaining after 
repayment of the purchase-money, without intorest, however, and deduction of expenses ; 
the remaining third or fourth will probably barely’ reimburse to the Company the sums 
expended, not only at Port Said and Sues, but at Ismailia, whore there can be no 
ground to sell. 
(Signed) J, STOKES. 
May 20, 1886. 


———————— 


No. Oh 
Sir J. Pauncefote to Sir 1. Welly. 


Sir, Foreign Office, May 20, 1886. 

TAM dirvetod ly. the Earl of Rosebary to state that he hax been informed by the 
British Dirwotors of tho Svea Canal Company that the annual general menting of 
sharoholdors of that Company will take place on the 8th of next month, 

Tard oberg ix of pinion tt I i deiable that, Mer Majesty's Government 

[Md be roprownted at this meeting by the Secretary of Her Majesty's Embassy at 
Paras on previous oscasions; and’ am to royuest that you will move the Lond 
Commisaioners of Her Majosty's Treasury to cause his Loniship to be furnished with 
the necesnry certificate, for production at the office of the Company previous to the 
meeting, to the offect that the shares purchased by Great Britain, or the deposit cortifi- 
cates issued in liow of the drawn shares, still remain in the possession of Her Majesty's 
Government. 

10, 


Tam, ko. . 
(Signed) JULIAN PAUNCEFOTE. 


No. 65, 


‘The Earl of Rosebery to Sir BE. Barin: 
Xo 88, Condenta) 

ographie, Foreign Office, May 21, 1856, 440 ve. 
WIDENING of Suez Canal, ae 
Following are heads of revised draft Agreement sent to you by this mail :— 
Egyptian Government, while leaving question of right untouched, agree not to 
© Ps 1 browith shows appeals the puto of he land te be Adal AA, ut witeat any reece 

‘deena 
Thu hei sr h pion ot a cy 4b ae ta epi, 


"f Plan 8 abo, also approsimately, the posiion of the Inod to be added st Sez, an! without reference to 


object to execution of whole programme of improvement recommended by Inter~ 
national Technical Commission of 1884. The lands along the Canal to be purchased 
at 250 fr. the hectare. Additional lands or frontage to be ceded to the Bea at 
‘Suez, Ismailia, and Port Said. to facilitate extension of basins, if necessar ese to. 
‘be purchased at 500 fr. the hectare. Such of theso latter lands as are not required by, 
the Company to become part of common domain, and if sold, after repayment of 
original price, two-thinls of net proceeds to go to Egyptian Government, and one~ 
third to Company. 

‘The total amount to be paid for land not to exceed 1,000,000 fr. This should be 
your first proposal, but, if necessary, the Company would let Egyptian Government 
have three-fourths of net proceeds of building-land sold, and would spend another 
half-million of francs in purchase of land on above terms. 

‘We send you Memorandum by Sir John Stokes, showing position of urban Tands, 
which he says have no present value. 

Point ont that decision of Courts as to customs duties will make the works 
immediately profitable to Egyptian Treasury. 
nt SSS eee 


No. 66. 


‘The Earl of Rosebery to Sir B. Baring. 
No. 106. Confidential.) 
Foreign Office, May 21, 1886. 


WITH reference to my telegram No, 58 of this day's dato, relative to the 
arrangements to be made between the Sucz Canal Company and tho Egyptian 
Government for the proposed widening of the Canal, I transmit to you herewith, for 

confidential information, copies of three despatches from the ‘British Directors 
reporting their discussions with M- Charis de Lassops, and sh ng th view taken by: 
that gentleman of the communication made to the Company by M, Ollivier on behalf 
of the Egyptian Government, and the terms of the Agreement which the Company 
are to make with the Egyptian Government for the settlement of the further 
‘questions connected with the operation.* y 

T have informed you, by my telegram above referred to, of the principal heads of 
the Agreement as proposed by M. de Leseps, and of the further concessions which 
the Company would be prepared to make’ if necessary in onder to secure the 
consent of the Egyptian Government. 

T inclose nlso a copy of a Memorandum by Major-General Sir John Stokes, with 
plans, showing approximately the position of ‘the Iand which the Company wish to 
acquire at Yort Said, Tomailia, and Sues, and explaining that these lands have no 
present value as building land, and that, of any prospective valuo of that kind which 
they may possess in the future, the Egyptian Government will reap full benefit-t 

T have requested you in my telogram to point out to Nubar Pasha that the recent 
Aceision of the Internationnl Tribunals as to the liability of the Company to pay customs 
dues on vessels imported for use in the Canal will make the operation of widening 
tho Canal a source of immediate proftt to tho Egyptian Exchequer; and I have only 
further to instruct you to use your hest endeavours to induce his Excellency to come to 
fa speedy arrangement with the Company upon the basis now saggestod, unless it ean 
be shown conclusively to be in any respects inequitable, 

It is desirable, both in the interest of Her Majesty's Government and of Egypt, 
that this matter, which has eaused considerable irritation among the shipping and 
‘commercial classes here, should be definitively settled, and that the Egyptian Govern 
Tnent should not give room for the impression that, from feelings of amour-propre or for 
the sake of any small pecuniary advantage, they are obstructing works of improvement 
tie Si have been recommended by nn Tnteruational Commission as expedient for the 
accommodation of general commerce. 


Tam, &e. 
(Signed) | ROSEBERY. 


g A 


© Nes, 27, 58, and 60. 1 





Sir E, Bering to the Earl of Rosebery. —(Received May 22, 3 2.x.) 
(No. 81) 
(Tolegraphie.) Gairo, May 22, 1880, 2-20 p.2t. 

SUEZ Canal: Your Lordship's telegram No. 58 of yesterday. 

T do not propose to communicate with Nubar Pasha until draft Agreeme 
arrives. In the meantime, please inform me whether, under eircumstances mentioned 
in your Lordskip’s telegram No. 54, the ungent necessity of settling the whole questi 
before B1st May, as stated in your Lordship’s telegram No. Ui, still exists. 
cipate that much will depend on Sir J. Stokes’ Memorandum, the accuracy of which 
amay possibly bo contested here. If so, questions of fact may arise which it may take 
time to sett! 


No. 63. 
Sir E. Boring to the Earl of Rosebery.—( Received by telegraph, May 22.) 


(No. 281, Confidential. Ext. 81.) 
ly Lor: Cairo, May 22, 1886, 

T HAVE the honour to acknowledge the receipt of your Lordship’s telegram of 
yesterday's date, ax the subject of the Sues Canal. 

Bubject to your Lordship's approval, I do not propose to communicate with Nubar 
Pasha until T have received the deall Agrtoment next week. 

In tho meanwhile, I venture to ask your Lontship to inform me whether the 
necessity still oxists of selling the wholo question bofore the 31st instant, as ntat 
your Lordships telogmam of the 13th instant. 

T anticipate that much will depend on Sir J. Stokes’ Momorandam, the accuracy of 
which may ponsibly be disputed here ; in that ease questions of fact may arise which it 
ray tako time to settle, 

‘Tho toxt of the lotter addressed by M. Bmile Olivier to the Canal Company, dated 
the 10th instant, has now arrived here, and, although your Lordship has probably seen it 
already, I yentute to inclose a copy. 

Twould point out that the words: “comme constituant Torigine et la mesure de 
son droit” wero not included in Nubar Pasha’s telegram to M, Ollivier, copy of which T 
had tho honour to forwant to your Lordship in my d No. 202 of the Oth instant 

If your Lordship thinks ‘that matters would be facilitated by these words being 
cancelled, I could fairly insist on this being done. ee 

wre, &e. 


(Signed) E. BARING, 


Inclosure in No, 68. 
M, Ollivier to M. de Lesepo. 


‘M. le Président, Passy-Paris, le 10 Mai, 1886, 

JE suis sutorisé par le Gouvernement Rgyptien & vous déclarer 

1. Quill reconnatt votre droit d’dargir le Canal sins son autorisation préalable dans 
Jes Timites fixées par PArticle 3 de la Concession de 1866, invoqué par Ia Compagnie elle- 
méme, comme constituant Torigine et la mesure de son droit. 

2 Qu’il consent i ce que, malgré les termes de Article LXIT, C. 2, des Statuts, 
si tout ow partic des sommes uécossaires au service de l'intérét et de Tamortissement de 
Temprunt de cent millions voté par Yassemblée des actionnaires dans sa séance du 4 Juin, 
1886, venait 4 effectuer un revenu de $0 f. pendant Ia période d’exéention des travaux, le 
tout ‘on la partic susceptible d'effectuer co revenu serait porié an compte de premier 
etabisement avec Ie total dex dépenes d'exéeation ds dis travaux 

ai, Re. 
(Signe) RMILE OLIVIER. 
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No. 69. 


The Earl of Rosebery to Sir B, Baring. 
(No. 62.) i 
(Telezraphic.) Foreign Office, May 22, 1886, 10 ras. 
YOUR telegram No. 81. 
It would be advantageous that we should know whether bases of arrangement 
are considered acceptable by Slst instant, but it is not essential 


No. 70. 


‘The British Sues Canal Directors to the Earl of Rovebery.—(Received May 25.) 


Grice, London, May 21, 1886. 
"THE Council of Administration of the Suez Canal Company, at their meeting of 
the 18th instant, upon the recommendation of the Finance ttee, agreed to the 
previous day, passed the accounts for 1889, and fixed the dividend which is to be 
Fibmitted for confirmation by the general assombly of shareholders on the 18th proximo. 
‘We were present at the mecting both of the Finance Committee and of the 
‘Council. 
‘The total receipts for the year 1885 amounted to 65,049,045 fr, 21 ¢, 
‘The total nditure, comprising working expenses, interest, and sinking fund on 
‘the sharé capital, and the service of the debts of the Company, amounted to 
31,021,178 fr. 19 ,, leaving a not eo of $4,028,767 fr. 2 ¢. 
he corresponding figures for 1884 were:— nt 
. 4 
alee Ge ie z Ses 


Net profit cae om + 6071800 05 


It will thus be seen that the total receipts for 1885 fuil short of those for 1884 by 
only 338,349 fr. 35 c, notwithstanding that the transit rate was reduced on the 
Ist January, 1885, from’10 fr, to 9 fr. 50 ¢, per ton, and that on the Ist July, 1884, the 
abolition of the dues took effect. » 

‘The total jure for 1885 shows small increaso over that for 1884 of 
684,734 fr. 66 c, principally under the following heads— o 


mite ae kavctiotons Reoec baci ae 
ae a eee z ne 
SS ae 
etwas a ; iam 


‘Tho net profits for 1885 amounting as above stated to 34,028,767 fr. 2. are 
distributable as follows — 


Fre 

9,000,000 00 

41,901,408 45 | 3,203,000 60 

1gerio0s es | 3,1a8a71 oF 
‘asa.eat 13 ‘sa7,084 2 
953,821 12 973084 33 


1,076,056 35 | 21,352,710 6 


ite partion in the vet rol 6 percent 
interest, 0, 25 fe, nbich brings the total dividend up to 85 fr 40 c. per sbare, or 17 per 
re erect the shares, viz, 600 fr. ‘This includes the tax levied by the 
Government of 4-750 fr. per sbare. 

(136) 
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In 1884 the dividend, including tax, was 87 fr. 25 c. or 17-45 per cent. on the share 
capital, 
‘We have, &e, 
(Signed) " C, RIVERS WILSON. 
J. STOKES. 
EDWD. J. STANDEN. 





No. 71. 
Sir E, Baring to the Earl of Rosebery-—(Received May 29, 4°7 vat.) 


(Xo. 84.) 
Telegraphic.) Cairo, May 29, 1886, 3-40 vat. 
SUEZ CANAL. 

Up to what width would the Egyptian Government agree to the Canal being 
widened Jt they accepted the whole programme of the Commission of 1885, am 
proposed in the revised draft Agreement 


No. 72, 
Sir B, Baring to the Earl of Rosebery —(Received by telegraph, May 28.) 


(No, 244, Ext, 84.) 

My Lord, Cairo, May 29, 1886, 
WITH reference to your Lordship's despatch No. 106 of the 2ist instant, on the 

subject of the proposed widening of the Suex Canal, I would venture to ask your 

Lordship to be s0 good as to inform mo what would be the width to which’ the 

Bgyptian Government would agree to the Canal being widened, in the event of their 

accepting the whole programme of the Commission of 1886, as proposed in the 


revised draft Agreement inclosed in your Lordship’s eee oer 
we, ke. 
(Signed) BE. BARING. 


No. 73. 
Sir 2. Welby (0 Sir J. Pauncefote—(Received May 31.) 


‘Sir, ‘Treasary Chambers, May 31, 1886, 

THE Loris Commissioners of Her Majesty's Treasury have directed me to 
transmit to you herewith, with reference to Sir P. W. Curric’s letter of the 20th 
instant, o certificate under the hand of the Permanent Secretary to this Board, to the 
effect that the shares of the Sucr Canal Company purchased by Her Majesty's 
Government on the deposit certificates issued in Hou of the drawn still remain 
in their Lordships’ possession. 

Lam to request that you will move the Earl of Roscbery to cause this certificater 
tobe forwarded to Paris, in order that it may be produced at the office of the Suez Canal 
Company previous tothe forthcoming general mecting of the shareholders 

16 300 qualifying shares of the dircetors, which will also have to be produced at 
the meting, are inthe eustody of Her Majesty's Ambassadr a Paris 
am, 
(Signed) " “RE. WELBY. 


Inclosure in No, 73. 
Certificate. 
THE Undersivned, being the Permanent Secretary to Her Majesty's Treasury, 


Luoreby certifies that all the 176,002 shares in tho capital of the Universal Company of 
the Maritime Canal of Suc, aequiret by Her Majesty’: Government from the Guveer— 
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ment of E ve continued and continue to be the property, or in the possession 
Government, after deducting drawn shares, as follows :— 
of Shares 
350, 
im 
rs 


15, 1880 
15, 1881 
i682 
iss 
1884 
15, 1885 


in the place of which deposit certificates of “Actions de Jouissance” have been given 


‘the Com y= 
e sti (Signed) R. E, WELBY. 
‘Treasury Chambers, May 31, 1886. 


ae ee eS 
No, 74. 


The Earl of Rosebery to Sir E. Baring. 
(No. 68.) 
(Telographic.) Foreign Offce, May S1, 1596, 8 vx 

FOUR tologram No. 84 of 20th. 

Recommendations of Commission contemplate an eventual width between Port 
Said and Bitter Lakes of 65 motrox in the straight parts, increasing to 75 metres 
in curves of more than 2,500 motres radius, and to 80 metres in curves of less radius; 
and hotween Bitter Lakes and Sucz a width of 75 motres in tho straight parts, 
increaxing to 0 metres in the curves, which aro all of more than 2,600 metres radius 


No. 75. 


‘The Earl of Rosebery to Viscount Lyons, 
(0. 852.) 
y Lod, Foreign Office, May 81, 1886. 

T AM informed by the British Representatives on the Council of the Sues Canal 
Company that the annual general meoting of the shareholders of that Company will 
take place on the Sth of next month. 

tis the desire of Hor Majesty's Government that the Secrotary to Her Majesty’ 
Embassy should attend the meoting to represent them as on former occasions, and T 
have to request your Excellency to instruct Mr. Egerton according! 

T inclose a certificate under the hand of the Permanent Secretary to the Treasu 
to the effect that the shares of the Suex Canal Company purchased by Great Britain, 
‘or the deposit certificates issued in lieu of the drawn shares, stil! remain in tho 
possession of Her Majesty's Government. This document should be produced at the 
‘office of the Suex Canal Company not later than the rd June, togothor with the 
1300 qualifying shares ofthe dirvetors, which are in your Excelleney's custody 

am, &e, 
(Signed) ROSEBERY. 


No. 76. 


Sir B. Baring to the Earl of Rosebery —(Received June 6, 10 v-x.) 
0. 89.) 


hic. Cairo, June 6, 1886, 5°16 vat 
SEhz Cana. 


Nubar Pasha authorizes me to send following message to your Loriship :— 

“The Beyptian Government is firmly convinced that it is in the right in holding 
that the Company cannot widen the Canal beyond the limit fixed by Article 8 of the 
Concession of 1556, which it considers to be 44 metres at the hottom, without its. 


© Indorare in Ne 
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previous consent. But the Egyptian Government is also aware thst in the interests of 
commerce it will shortly become necessary to widen the Canal beyond that limit. Tt 
takes note of the fact that Her Majesty’s Government have been advised upon the 
Tegal aspect of the ease in a sense contrary to the view entertained by the Exyptian 
Gencanent Tt is aware that Her Majesty's Government are desirous that the 
question, which is ono of great interest to British commerce, should be settled a 
speedily as possible. In this, as in other matters, the Egyptian Government are 
earnestly desirous of meeting the wishes of Her Majesty's Goverament. 

“Under these circumstances, the Egyptian Government is prepared to negotiate 
on the basis of the draft Agreement inclosed in your despatch No. 106 of 21st May, 
that is to say, they are prepared to concede to the Company the right to carry out 
the whole of the proposals made by the Commission of 1885, provided that. the new 
Jands which, andor the draft Agreement, itis proposed to. acguire are sold to the 
Company uniter terms which will be acceptable to the Egyptian Government. 

NiThe Kgyptian Government cannot, however, sign the Agreement, nor ean it 
express an opinion on the sufficiency of the terms offered, until it is furnished with 
detailed plans showing the precise position of the lands which it is proposed to acquire 
‘long the whole length of the Canal. | When these plans are furnished, it is proposed 
to consider the subject with an earnest desire to arrive at a speedy setilement on the 
general linos indicated in the draft Agreement.” 


(Confidential.) 

T have hod the greatest difficulty in [getting] Nubar Pasha to agree to the 
settloment. 

T hopo it will bo sufficient to enable the Directors to announce at the meeting 
on Tuosday that the anatter, although not settled, is in a very fair way for being 
wetted. 

T hopo that, in speaking of the present attitude of the Egyptian Government, 
they will keop strictly within the terms of Nubar Pasha's message. Otherwise they 
may increase the difficulty of a final settlement, 

T have told Nubar Pasha that the Company is willing to take land up to 
1,500,000 fr, but T have trented tho question of the ultimate division in the event 
of salo on tho basis of a two-thirds and one-thint partition, ‘The partition of threo- 
fourths and one-fourth may advantageously be kept in hand as @ further concession, 
should it eventually prove necessary, 

If the Company will xend detailed plans of the land to bo sequired, I think I 
can now sotile the whole question in a manner fairly satisfactory to both sides. 

Teannot (get?] Nubar Pasha to sign any Agreement for sale until he knows 
exactly what i selling. 

lis position on this point seems not unreasonable. 


No. 77. 
Sir B, Boring to the Earl of Rosebery.—(Received by telegraph, June 6,) 


No, 263. Ext. 80:) 
iy Lord, Ciro, June 6, 1886, 

WITH reference to previous correspondence on the aubject ofthe ‘widening 
of the Suez Canal, I had the honour to inform your Lordship to-day, by telegraph, that 
Nubar Pasha bad authorized me to send the following message to, your Lordship :— 

“The Egyptian Government is firmly convinced that it is in the right in holding that 
‘the Company cannot widen the Canal beyond the limit fixed by Article 3 of the Conces 
‘sion of 1806, which it considers to be 44 metres at the bottom, without its previous 
consent. 

“ But the Egyptian Government is also aware that, in the interests of commerce, it, 
will shortly become necessary to widen the Canal beyond that limit. Tt takes note of 
the fact that Her Majest ament has been advised upon the legal aspect of the 
‘caso in a sense contrary to the view entertained by the Government. It is 
‘aware that Her Majesty's Government desires that the question, which is one of great 
interest to British commerce, should be settled as speedily ns possible. In this, as in 
‘other matters, the Egyptian Government is earnestly desirous of meeting the wishes of 
ee ea teas arto Ge tis prepared to negotiate 

“Under these cireumstances, the jovernment is fiate on 
tho basis the draft Agreement incloool in your Lordship's despatch No, 108 of the 
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2ist May, that is to say, it is prepared to concede to the Company the right to carry out 
the whole of the proposals made by the Commission of 1885, mens ed that the new lands 
which, under the draft Agreement, it is prepared to nequire, are sold to the Company 
under terms which will be acceptable to the Egyptian Government. 

“The Egyptian Government cannot, however, sign the Agreement, nor can it 
‘express an opinion on the sufficiency of the ferms offered, until it is furnished with detailed 
plans showing the precise position of the lands whieh it is proposed to acquire along the 
whole length of the Canal. When these plans are furnished, it is prepared to consider 
the subject with an earnest desire to arrive at a speedy settlement on the general lines 
indicated in the draft Agreement.” 


(Confidential.) 

T have expericoced much difficulty in persuading Nubar Pasha to agree to this, 
trast that it wall be sufficient to enable the Directors of the Suez Canal ‘Company to 
snnounee, at the meeting of the sareholders on Tuesday nex, thatthe matter, although 
not sete, is in avery fairway for beng ated. I hope that in spenking of tho present 
attitude of the Egyptian Government the Directors will keop strictly within the terms of 
Nabar Pasha's message. Otherwise, I greatly fear that the dificulties of a final settle- 
‘ment may be increased. 

I have informed Nubar Pasha that the Company is willing to take land up to 
1,500,000 fr. but T have deemed it expedient to treat the question of the ultimate 

sion in the event of sale on the basis of a two-thirds and one-third partition. ‘The 
ition of three-fourths and one-fourth, may, I venture to think, advantageously be 
cept in aud aa a further concession, should it eventually prove necessary. 

If the Company will send detailed plans of the land to be acquired, I think the whole 
question can now be settled in a manner matisfuctory to both sides, 

Nubar Pasha, howover, refivses to sign any Agrooment for salo until he bas faller 
particulars and knows exactly what he is selling. His position on this Intter point seems 
To me pot unreasonable. 

L have, &e. 
(Signed) E, BARING. 


No. 78. 
‘The Earl of Rosebery to Sir B. Baring, 


(No. 67.) 
(Tele phic.) Foreign Office, June 7, 1886, 5°10 rast. 
Your telegram No, 89 of 6th instant, = 

‘Your proceedings approved. ‘Thank Nubar Pasha for his friendly consideration 
for the wishes of Her Majesty's Government. His answer seems to us to afford a good 
prospect of satisfactory settiemont. 


No. 79. 


Sir B. Baring to the Earl of Rosebery-—(Received June 8.) 
(No. 239.) 
My Loni, Cairo, May 27, 1886, 

_ WITH reference to my despatch No. 225 of the 20th instant, T have the honour 
to incloso herewith a translation in French of the Judgment given at Alexandria on the 
1Sth of this month by the Court of Firat Instance in favour of the Egyptian Govern 
ment in the question of their right of lovying customs dues on certuin vessels 
‘delonging to the Suez Canal Company. 

T hnve, &o. 


(Signed), B. BARING. 


Tnclosure in No. 79. 
Jugement du Tribnol Civit d’ Alesondrie du 18 Mai, 1886, dane la Cause des Dowoner 
Exyptiennce, contre La Compagnie Universelle du Canal de Suez. 
luction.) 
ATTENDU que dans la période de temps qui est écoulée du 13 Novembro, 1883, 
amu 21 a ios Compagnie défenderesse a fait venir d'Angleterre ct a introduit 
Ss 
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dans Io Canal Maritime de Suez, quatorze bateanx & vapeur dits  porteurs,” destinds & 
charger Ia yase que les dragues extraient du fond du Canal ot & la transporter dans la 
haute mer. 

Qu’d mison de ce fait, qui n'est pas contesté, |'Administration des Douanes demande 
ln dite Compagnie Ia somme de $,9602., pour droits d'importation sur ces quatorze 
Dateaux, a raison de 8 pour cent de leur valour, eslouléo & 8,007. chacun. 

Qué Ia Compagnie reconnatt V'exnctitude de ce calcul, mais soutient quelle nest 
tenue d payer aucun droit de douane sur les dits quatorze bateaux A vapeur, pour trois 
motifs distincts, savoir 

1, Parce quills no sont pas par leur nature susceptibles d'importation en 
Egypte. 

‘2. Parce qu'ils n'ont pas été offeotivement importés. 

8. Parco que, apris avoir 6t6 construits, ils ont été par acte régalice placés sous 
pavillon Ottoman. 

Lo Tribunal ost done appol6 A examiner ces trois points de Ia question dans les- 
quols se résument les exceptions do la Compagnie. 

Ayant,copendant d'entrer dans oct examen, il convient de rappeler les dispositions 
sur lesqueles¥appuie principalement Administration des Douanes. 

Aux termes de l'Article 18 du second Acte de Concession du 5 Janvier, 1856, le 
Gouvornement avait affeanchi la Compagnie do tous lea druits de dousne dent 
autres, relatifs & Nintroduction on Ryypto do toutes machines et matériel queleonque 
quelle forait venir do Vétranger, pour los besoins do sea divers wervicos, en cours de 
construction ov de fonotionnement du Canal. Mais par ta Convention intervenun lo 
23 Avril, 1869, la Compagals, moyennant In somme de 20,000,000 fr. titre de 
compensation, renongait de la manidro In plus absolue aux dites franchises douanitres, 
et Al'Article 1” il était établi qu’h partir du 1” Octobre, 1869, elle devrait payer pour 
‘ex importations les mémes droits que tous kujets Rayptions, et pour eo qui concerne la 
douano ot loa droits, elle gernit soumise & tous les impdts, taxes, ot rigles déerétés ou A 
décrétor par lo Gouvernomont; & I'Artiolo 8 on ajoutait que Ia Compagnio n'aurait 
ontre objet que Ja conservation et l'sugmentation du Canal Maritime et rentrorait 
dans le droit convenu renongant & toutes exceptions, froulté, ou privilige xpéciaux. 

ue, pursuit, Adminstration de Douanes fa valle que salon les Traits pode 
ontro Ia Turquie et les Puissances, et selon les prescriptions Dounnitres pour t 
produit du sol ow de Mndusteio, provenant de 'étranger et introduit en Baypte, qu'il 
soit ou nan ports ato Tari il Ait rw pay un dit importation de 8 pour cent 
‘sur la valeur, et commo lox dite bateaux furent construits on sleterre et sont incon- 
festablemont un prodult de Industrie, oomeno is ont, 66 futrodaite dana to Canal do 
Sue pour y demeuror et servir an fonetionnement de co Canal, Ia Dousne conclut 
gps ln Compegole x0 peat we dayemear do paper lo dreit dnortaion qul Il ot 

ja 

‘Quo cola posd, ot en revenant sur los trois exceptions oi-dessus mpportées, il est 
nécosaire de passer en revue Jes principanx arguments sur lesquels chacune d'elles 
ext appuydo, pour se former ane juste idée de leur valour. 

Attenda on eo qui touche la premidre exception, que ta Compagnie reldve quo lew 
Datenux * porteurs” posdds par elle, sont de vrais bitiments vents dos ports d’Angle- 
terre par leur propre force, naviguant régulidrement zous pavillon Ottoman, aveo 
Squipago complet, en traversant I'Atlantique et In Méditerranée; quo les biitiments ne 
peuvont dire tmneportés, parce qu'ils no sont pas une marchandise mais un moyen de 
‘rauyport par loquel on iporto la marchandise, ot un prolongement du territoire de la 
nation dont ils ont Jo pavillon ; que In définition mime de V'impdetation démontre que 
loa biitiments n'en sont pas susceptibles, ct quo dans les tormes généraux de mareban~ 
disoy, produit du solo de Iindusteie, qui se rencontrent dans les 'Traités entro les 
Puistances ot In Sublime Porte, on ne pout comprendre une chose nussi particuliére 
qu'un moyen do rangport par ance qui reste toujours hors du tervitoire: que pour les 
Sswujettirh un doit dimportation, h faudrait une disposition spécile, excaptionnlle 
que oft disposition waa yaa; qu lo Tarif Douaniern’on fait pus mention, et gu 
‘par contre, dans tous les Traités et toutes lex Capitulations il est accord pour Tes biti- 
ments, In plus grande protection et In plus ample Iiberté do naviguer. 

‘Attend que ce raisonnement pache avant tout dins les prémisses et est par suite 
‘erroné dans les déiuctions qu‘on en veut tire. 

Tl ext constant que les bateaux “ portours"* auxquels so rapporte la contestation, 
‘sont des bitiments Te sens grammatical du mot, mais i est évident par l'objet 
uquel ils sorvent, quills ne penvent étre qualifiés bitiments de mer ; que sous cette 
Géabmination on dott ntenive uniquement les bitiments destinés & faire lo commeros 


maritime; que c'est la desti qui fixe ie carnctire juridique du bitiment do mer, 
sans égard ni Ass eapacité, ni A son tonnage, ni aux autres conditions, 

Or, c'est A ces derniers seulement, dire aux bitiments de mer qui font des 
voyages, transportent des marchandises ow des passagers d'un port A un autre, ot 
entreticnnent ainsi Ie commerce entre nation et nation, entre ville et ville, que fat 
acconiée protection par les Traités, et que fit conesdé par VArtiole 14 du seeonil Acte 
& Concession du 5 Janvier, 1856, libre passage dans le Canal pour traverser d'une mer 

autre. 

C'est pourquoi les théories développées par la Compagnie ne sont nullement 
applicables aux bateaux, * portours "en question, puisque s'ils sont aptes aux voyages 
de mer, il n’en est pas moins vrai en fait quills n'ont pas été destings & cela; 16 seul 
‘Yoyage accompli par eux 4 en lien pour venir d'Angleterre au Cs ih ln wont entrds 
pour y rester cn permanence aves la destination spéciale ot exclusive de charger In 
vase Oxtraite des dragues, ot de la transporter dans Ia haute mer, comme In Compagnie 
Je reconnait. 

Tis n'ont done rien de commun avee les vrais bitiments maritimes; ils ne sont 
pas un moyen de transport pour importation ot Iexportation, mais ils sont au 
contraire devenus une ospico d'instruments d'accessoire des deagues qui.ne servent pas 
outro chose qu’ Ia conservation ot aut fonctionnement du Canal ot elles 40 trouvent, 

ue comme telles ils peuvent étro importés ot sont soumix aux droits do Douano qui 
frappent d'une manitre générale tous les produits de Vindustrio, dans la eatégorio 
dosquels ils doivent sans aucun doute étre comptés. 

Quo vainement la Compagnie objecte, que dans aucun dos motifs des Douancs, 
formés on exécution dos Traités 1861 et 1 ‘on ne mentionne les bitiments d'nucuno 
mature, ‘et, qu’en conséquonce, ils ont G6 considérés comme exempts de tous 

roits, 

On_ne peat attrivaer noeune importance A ot sles, dv minent od on 0 
devait comprendre ot iquemont dans Je ‘Tarif tous lox objots d'imy 
tation, nis seulement toe plas uruels;et-nu ait argument xépond d'une. maciére 

ao Te quatritme lings de Ia conclusion qui fait snite au Tarif formé lo 
5 Décombro, 1661, par les Commissaires respectifs des deux. Puissanoes en exéeution 
du Traité passé 1o29 Avril de la méme année entre la Brance et In Sublime Porto, 
que dans cot alinga il oxt di 

«Les produits de Franco et de Suisso imports on Turquie dovront payer constam- 
mont 8 pour cent; toute mnrchandise d'importation non tarifée ou laissGe ad valorem 
patiera de méme constamment 8 pour cout, apris les mabais préalables do 30 pour oont 
sur sa valour." 

‘Toll est dono la vrai idéo qui domine ot doit servir de guide en matidre d'importa- 
tion ot elle no pourrait dtro plus clairement exprimée. 

Attenda qoant a seconde exception qu, la Compa prétnd que we Qatenux 
porteurs n'ont pas été importés parce quo d'apris allo lo Canal do Suez n'est pas 
‘compris dans le territnire Rgyption, et doit dro axsimilé A In mor, et que lo Gouvernos 
ment ne pout exercer aucune action, qu’en canséquence lex batequx qui nestent sur lo 
Canal sont en dehors da terrlisire, of ela Hgne Douanltee do I'Beypee- 

‘Mais que cette thise ne sauralt ro admise et est combattue soit par les Actes, 
soit par let Conventions, soit enfin par le Raglement Douanice du 2 Avril, 1884, que 
1a Compagnie invoque. 

En effet, A PArticle 10 du promior Acto de Concession du 30 Novembre, 1854, 
fat établi qu’a Fexpiration du terme flxé h quatee-vingt-dix-neut ans, lo Gouvernomont 
sora aubstitué A la Compagnie, joulra sans nsorve de tons les droits do la dite Come 
ess cot entrera en possession du Canal des deux mers, ot do tous los établissements on 

int. 

‘A TArlicle 16 du socond Acto de Concession du & Juin, 1850, la mndme 
Aisposition se trouve népétée, ot méme pour mioux expliquer quo le Gouvernement 
nabandonnait pas mbme temporairement tous ses droits, au lien de “entrern" il 
était dit “reutrera ” dans les possessions du Canal Maritime. 

A Article 9 de la Concession du 22 Février, 1866, on déclarait quo le Cannt 
Maritime, et toutes ses dépendances, resteraicnt soumises A la ic 
laquelle s'exercera librement comme sur tout autry point du territolr, of A PArticle 
dio la Concession du 23 Avril, 1860, tandis quion indiquait que la Compagnie n'aurait, 
autre objet que Te fonetionnement, I eonseeration, et Faugmentation du Cana, on 
riservait eheore au Gouvernement le droit de pach dans te Canal mime. 

Quien présence de ces dispositions si ‘aucun doute ne peut naltre, et c@ 
n'est méme pos le cas de recourir aux niglos Wimportation; i suit de les lire pour 
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rester convainen que si le Gouvernement a coneédé le passage libre pour les bitiments 
maritimes de toutes les nations qui transitont d'une mer & Yantre, en autorisant la 
Compagnie & faire construire le Canal ct & en retirer le profit pour quatre-vingt- 
dix-neuf ans, ila copendant conserré, en dehors de cela, tous les droits qui lui 
‘appartenaient comme autorité territoriale. 

Article XIII de Ja Convention du 22 Pévrier, 1866, que la Compagnie cite en 
‘sa favour, vient au contmire confirmer les observati réotent, puisqu’en parlant 
de Pétablissernent du service de la Douane, la seule réserve qui est faite est qu'il ne doit 

porter aucun prijudice aux franchises doanidres dont doit jour le transit général des 

itiments de toutes les nations & travers le Canal, objet principal sinon unique de 
cette grande @uvre. 

‘Que vainement a Compagnie invoque I’Article IT de la Convention du 28 Avril, 
1800, pour en induire que, en faisant mention des barques et des bitiments lui 
appartenant sur le Canal d’Bau-douce rétrocédlé an Gouvernement et en les assujet- 
tissant i tons les droits, taxes, impéts, on niglements, on doit par Fi considéner comme 
exempt son matériel flottant sur le Canal Maritime, auquel il n'est pas fait allusion 
diane fa Convention méme. 

Cet argument n'aurait déja par lui-méme aucune valeur, en présence de I'Artiole I 
par lequel la Compagnie renoncait toutes les franchises douanidres indistinctement, 
qui lut ayniont 6 nccordées; mais il est b relever en outre que le dit Article 11, qui 
certainement n'a pas été inséré sans motif dens la Convention, trouve son explication 
par le rapprochement avec l'Article VII do Vautre Convention da 22 Févricr, 1866, of 
relativement au Canal d'Eau-douco rétroo6dé au Gouvernement, il était stipulé quo les 
arquov ot bitiments do In Compagnie, malgré In nétrocession, seraient exempts do tous 
droite de navigation, et bien que cette exemption dit étro considérse commo devant 
exw par Melfet do la Convention du 23 Avril, 1869, pour enlever tout doute on 
corut opporttin de lo déclarur exprossdiment, 

Quo tout de méme, Ia Compagnie voudrnit faire résulter du Réglement Douanier 
du 2 Avril, 1884, que le Canal Maritime de Sucx se trouveratt placé on dehors de ka 
Vigne Douanidre. 

Pour adoptor une telle appriciation, i faudrait supposor que le Gouvernement, 
ans quion lui on ait fait In demande, ot de x propre volonté spontande, alt renones 
4 uno partie des droits maintenus aveo un soin xi jaloux dans lo passé, et cola par un 
Téglement de Dounne toujours fait dans un esprit plutht fiscal et nveo toute autre 
pensée que celle Wabandonner aucune prétention légitime. 

Male aucune det dispositions invoquées par Ia Compagnie ntautorie uno tlle 
‘Rupposition. 

PP kn caatiaing, PAstiole 1° do oo Riglement déslar que lo littoral de la mer t es 
frontidres du tortitoire dex Btats voisins forment In ligne Douaniire. Done le Canal de 
Buoz so trouve en dega de cotte ligne ot les Articles 2 et 82, qui Gixont Ia one de 
surveillance ot ddietent Ia prohibition anx bitiments daccoster les rives du Canal do 
Sues ou de so mottro en communication aveo In torre de maniére A pouvoir charger om 
Aécharger des marchandises, n'ont évidemment Wautre objet que de privenir In 
controbande. 

‘Attondu quant a la troisiéme exception, que la Compagnio soutient que la Douane 
no pout exiger delle aucun droit dimportation sur les quatorze hateaux porters pateo 
quills ont &6 placés sous pavillon Ottoman et que tout droit di a 46 A cet effet 

witté au Consulat-Général de Turquie A Londres et que des lettres patentes 
dallvxées par VAmbassndour Ture les qualifient * Ottoman.” 

Mais sur co point il faut comsidérer que le pevillon leur lait nécrsair, 
indispensable pour faire leur premier ot unique voyage d’Angletorre en Egypte. 
Qu’atrivée fol par lo fait do four destination’ su fouctoanement du Canale tour 
importation ext devenue st est efloctude; qu'un droit ne doit pas x confondre 
avec autre, objet on étant différent; que Ie systeme du Tarif de France auguel Ix 
Compagnie ‘attache et d’aprés lequel In fraucisation et Vimportation des biitiments 
sont Ia méme chose ou du moins sont choses indivisibles, n'est pas applicable ief ob 
la matiém ext régic par des dispositions. bi 
Compagnie voudrait faire valoir conduirait A deux conséquences égalcrrnt inal 
sibles: la premidre que moyennant 121. ot 8s. payés pour chaque bateau portour 

ur Je mettre sous pavilon Ottoman, ia Compagnie serait dispensio du payement 

droit Wimportation, qui ¥éliive a ‘peu pris A 16,000 fr.; In scconde, quo le 


villon Ottoman serait seul & pouvoir exempter de ee droit, et que si les bateaux 
Ficsent vateéa dazs Te Canal avéo toot autre pavillon, fs suralent dd'peyer 


rigle xénérale d'apris laquelle sont assujettis A un droit de § pour cent tous les 
produits du sol ou de Vindustrie qui sont importés soit par des étrangers, soit par des 
indigines, doit étre appliquée. 

Par ce motif: 


Que le Ministdre Public en ses conclusions, 

Rejette toutes exceptions contraires. 

Condamne 1a Compagnie du Canal de Sues ’ payer & 1’ Administration des Donanes 
Is somme de 8,960/. pour les causes sus-indiquées avec intérdts & 7 pour cont par 
an du jour de Is demande en justice, soit du 21 Janvier, 1886. 

Lé condamne, en outre, aux frais de la prisente instance, y compris les honoraires 
de layocat de I Administration demanderesse, taxées & 1,500 pinstres Tarif. 

Le Prisident, 
(Signé) —- MORIONDO. 
Alezandrie, le 18 Mai, 1886. 


No. 80. 
The British Suez Canal Directors to the Bart of Rosebery.—(Received June 9.) 


(85418, Consdentiah) 
iy Lord, Paris, June 7, 1886. 


AWE! have the bonour to report to your Lordship tat we attended mecings of the 
Connell of the Suex Canal Company on the 31st May and to-day, 
On the first occasion the Annual Report of the President was read and approved. 
‘The Inst section but one, at p. 26, was ae ee with a pe to the 
meeting, after our explanation of the position in which the negotiations with the ian 
Government on the ea ‘the ming of the Canal stood at that ee 
not further to allude to those negotiations unless « definitive settlement of tho 
ty had been arrived at. 
‘At to.day’s meoting only the ordinary routine businoss was transacted, 
We have, &e, 
(Sis ) J, STOKES. 
Gigved)G RIVERS WILSON. 
EDWD. J, STANDEN, 


No 81. 
‘The British Suez Canal Directors to the Earl of Rosebery —{Received June 9.) 


(No. 20, Confidential.) 
‘My Lori, Paris, June 8, 1886. 

WE hare the hovour to scknowlndge the recipt of your Lorishp's telegram 
No. 70 of yesterday's date to Lord Lyons, which his Excellency was good enough to 
communicate to us. 


ing. 
ion to furnishing the 

i then nd od end tem fo we 
Charles de Testops as to the posibility of making any further 
meeting of sharcholders to-day indicating that the difference with the 
is in a fair way to be arranged. Ho was of opinion that, as 
nothing definite can be said ax to what the arrangement will bo, it would only raise 
awkward questions and ereate diffeulties to say anything on the subject. We concurred 
in this view, and consequently no allusion was made to the further negotiations in 


i 2) sroKes 
ost). RIVERS WILSON. 
EDWD. J. STANDEN. 








Viscount Lyons to the Earl of Rosebery.—(Receiced June 9.) 
(No. 293.) 
My Lord, Paris, June 8, 1886. 

T HAVE the honour to forward herewith to your Lordship a letter which I have 
received from Mr. Egerton, stating that, in obedience to the instructions I gave bim on 
receipt of your Lordship’s despatch No. 352 of the 31st ultimo, he attended this day the 
general meating of the Suet Canal sharcholders as Representative of Her Majesty's 


jovernment. 
Thave, &c. 
(Signed) LYONS. 


Tnclosure in No. 82. 


Mr. Egerton to Viscount Lyons. 
My Lord, Paris, June 8, 1886. 

8 instructed by your Lorlship, I attanded this afternoon the annual general 
meeting of the Suce Canal shareholders as Representative of Her Majesty's Govern- 
ment, 

M. Ferdinand de Lesseps presided, and read the accompanying Report. 

‘here was-no discussion, and the four retiring members of the Council of Adminis 
tration, Sir John Stokes, Messrs. Charles de Lesseps, Patinet, and Mackinnon, were 
re-elected without opposition. 

T have, &e. 
(Signed) EDWIN H. EGERTON. 


No, 83. 
Sir B. Boring f0 the Earl of Rosebery.—(Recelved June 14.) 


(No, 264. Confidential.) factehe ses 
v0, June 6, 1586. 


Lord, : 

MY ‘telegram No. 80 of the 6th, which is extended in my imediately ‘preceding 

despatoh, will show your Lordship the result of my conversations with Nubar Pasha 

oa Te wot of the raf Agreement inclove io your Lara's despatch No, 10 of 
st May. 

In tho despatch I inclose a copy of a messae which, after some To 
discussions, Nubnr Pasha drafted with his own hand and proposed that T should se 
to your Lordship. 

T pointed out to his Excellency that there appeared to me to be two objections to 
his draft, even accepting his point of view that he could not agree to sell lands at a 
certain price until Ke knew exactly what Innds he was required to sell. 

My first objection was in respect to. matter of form. In his Exeelloncy's 
deat lee wate that the righis Bf the Bgyptian Government were, oF would be, 
“‘iméoonnus.” I stated that if this expression were meant to apply to the action of 
Her “x Goverument I would not in any way admit its accuracy, for that 
throughout the negotiations Her Majesty’s Government bad shown every desire to 
listen to the views of the Egyptian ment and to exercise their influerice in the 
direction of obtaining fair terms for the Egyptian Government, although they had 
‘every reason to believe that the position assumed by tho latter was legally untenable. 
If, 1 added, the observation was intended to spply to the ship-owners or the Canal 
Company, T saw no use, even supposing his Excelleney's view to be correct, in making, 
use of expressions which were calculated to eause unnecessary irritation, 

My second objection was of greater importance, as it concerned the substance 
rather than the form of his Excellency’s proposed communication. I pointed out that 
the phrase in which it was stated that the Egyptian Government was ‘disposé & 
auccepter les propositions qui pourraient lui étre faites am sujet des terrains” was very 

T understood that his Excellency meant to accept in principle the revised 
Graft Agreement, subject to furthor discussion of the details when the preciso extont 
find situation of the lands to be sold Ind beon indicated; if'eo, it was desirable to say 
40 in terme which could not ailmit of miseonstruction. 


‘The result eventually was that Nubar Pasha agreed to the draft which I prepared 
and which is on tho general lines of his proposal, but, I venture to think, more 
explicit in substance and unobjectionable in form. 

Twish to add that I saw, at the commencement of the discussion, that it would 
be ‘impossible to get Nubsr Pasha to accept the draft Agreement as it stood, 
neither did I think it on the whole necessary or desirable to press for it 
the authority already given enabling the works to be set in hand at once. 
that my action will meet with your Lordship’s approval. 

Thaye, &e. 
(Signed) B. BARING. 


Inclosure in No. 83. 
Meswage from Sir E, Baring to the Earl of Rosebery, drafted by Nubar Pasha. 


LE Gouvernement Rgyptien est fermem mvaineu qu'il est dans son droit 
en pritendant quo Is Compagnie ne peut élargir le Canal en dehors des limites de 
V'Article 3, sans son sutorisation pralable, ‘Mais le Gouvernement se rend égale- 
ment compte que le moment do l'élargissement en dehors de l’Article 3, étant yenu, 
des considérations tenant & T'intérét général du commerce ot des armateurs de toute 
hationalité, plserait dans la balance, et que ses droits seront mis en disoussion, ot 
mécounus. ‘ces conditions le nement Egyptien est disposé & accepter los 
propositions qui pourraiont lui étre faites au sujet des terrains; bien entendu qu'll so 
Féserve d'examiner ces propositions, ce qu'il me peut faire que lorsque 1s Compagnio 
Jai aura envoyé des plans détaillés des terrains dont ello a besoin. 


No. 84. 
‘The Barl of Rosebery to Sir B. Baring. 


(No. 182. Confidential.) 
ir, Foreign Office, June 19, 1886. 

I HAVE received your despatch No, 264, Confidential, of ‘the 6th’ instant, 
reporting your conversation with Nubar Pasha on the proposed arrangement with the 
Suez Canal Company for tho widening of the Canal, and tho purchaso of ailditional 
and by the Company. 

T have to express my approval of the advice which you gave to his Execllency 
uring your discussions with him on this subject. 


Tam, &e. 
Giened) ROSEBERY. 


No, 85. 


‘The Secretary to the Admiralty to Sir J. Pauncefote-—(Received June 23.) 


(Sccret.) 
Admiralty, Sune 21, 1886. 

I ILAVE laid before my Lonls Commissioners of the Admiralty your letter of the 
8th instant, requesting their opinion ax to bearing of the proposed improvements in 
the Snex Canal, on the naval position of thik country, and on tho means of communi- 
cation, in ease Of war, with Hor Majesty's pomessions in the East. 

2. In reply, their Lordships desire me to state that the completion of the works 
proposed by the Commission will undoubtedly vender the Canal far more easy to 
favigate quickly and safely, and will also make it more difficult to block and more 

Ho restore in exact proportion to its width and depth, 

3. In their Lordhiye” opinion thera cn bo no doubt that the naval position of this 
countsy would be greatly advantaged if the contemplated works aro earried out, and 
they would strongly urge that the propasals should be adopted, and that the difficulties 
be got over as specilly as possible. 

Lam, &. 
(Signed) EVAN MACGREGOR. 


a 








‘The Britith Suez Canal Directors to the Earl of Rosebery—(Received July 17.) 


Sian 
My Lort, London, July 14, 1836. 
WE havo the honour to transmit herewith eopies of the letter of the 16th May, 
1886, by which M. Emile Ollivier notified to the Suez Canal Company the declaration 
of the Egyptian Government concerning the widening of the Canal and the change of 
Statutes, and of the letter of tho Tth instant, by which ME. de Lessops acknowledges 
‘the uct of the Government and makes his reserves on the question still under 
discussion between the Government and the Company. 
@ have, &o. 
(Signed) ' J. STOKES, 


Tnclosure 1 in No. 86, 
M. Olivier to M. de Lesseps. 


M., le Président, Paryy-Parin, le 0 Mei, 1886, 
TE suis auiorisé par le Gouvernement fi déelaree-— 
1, Qu’ll reconnait votre droit d'élangir le’ Canal sans son autorina 
dans los limites fixées pn Article 8 de ia Concession de 1856, invoqué t 
par I G¢ ie elle-méme, comme constituant lorigine et la mesure de san droit. 
2 Quill consent A ee ‘que, malgrs lex proseriptions de M'Artlole 62, § 2 dex 
Statuts:"“*8i tout ou partic vox sommes nécomaires au service de intéedét ot de 
Vamortissement do omprunt do 100,000,000 fr. voté par "Assemblée des actionnaires 
dans sa aéance du 4 Juin, 1885, vonait & aifecter un revenu de 90 fr, pendant In 
‘période d’exdoution des travaux, lo tout ou In partic suscoptible d'affecter co revent. 


serait porté au compte de promicr établissement avec le ‘oth dew dépenses d'exéoution 


des dits travaux.” 
‘Je vous pric de me donnor acte de cette double déelaration et dagréer, Ke. 
(Signé) EMILE OLLIVIER. 


Inclosure 2 in No, 86. 


M. de Lesseps to M. Olivier. 


Monsieur, Paris, le 7 Juillet, 1886, 

‘VOUS m’aves fait "honneur do m’informer par votre lettre du 10 Mai, 1886, que 
‘vous étiez autorisé par le Gouvernement Egyption & déclarer :— 

Qu'il reconnalt le droit, pour Ia Compagnie, d’largir le Canal, sans V'autori- 
sation préalable du Gouvernement Rxyptien, dans les limites fixdes par Article 3 de 
Ja Convention de 1856; 

Et qu'il consent A Ia modification de Article 2, § 2 des Statuts, on 
‘upprouvant la résolution de V'Assomblée Générale du & Juin, 1885. 

Vous winter init en mimo temps, vous donner “acie de extte double 

‘Le Consoll vous donne acto, par ks présente let, de is Uéelaration du Gouvernc. 
meut de Bon Altowo lo Khédive, appayée de la correspondance échangée relativement 
aux travauy A exéenter pendant Ts phase avec le produit de Memprant de 
100,000,000 fr, comprenant it dt Canal & 37 mdtres au plafond, la 
déclaration du Gouvernement signifiant, en consiquence, qu’il recomnait ila ie 
lo droit d’dargir lo Canal A 44 mitres au plafond entre'la Méditerranée et ler Los 
Amer, ct A Ob mitre au plafond des Lacs Amer & Suen dimensions minima, 

ailleurs, pat Ia Commission Internationale, au de laquelle se réfare 
FArtiole do TAs do Oonccmion du 8 Tanvier 1066 St 

Tue Conseil doune Galement acte au Gouvernement de Som Altewe de sa doen 
‘ration spprouvant Ia ition du § 2 de I'Article 62 des Statuts. 

Cet ‘accord ne prijuge néocesairement pox In question de la continuation de 
Vlargissern ‘Jingu 65 ot 76 mbtrs, conformément sux prévisions det 
deux autres. phases de travaux. 
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Les conclusions de la Commission Internationale, qui ont seryi de base & 
VArticle 8 de TActe de Concession du 5 Janvier, 1856, disent, en effet an sujet des 


dimensions du Canal ei-dessns rappelécs, que “ ns les conditions déterminées 
par elle ne s'opposerait A des développements nouveaux pour peu qu’on les jugeht 
néoessaires.” 


Le Conseil eroit que Ia Compagnie a Je droit, en s‘appayant notamment sur ce 
texte en méme temps que sur "Article $ de Ia Avril, 1869, qui 
prévoit Yaugmentation du Canal, de procéder, s'il y a lieu, & In continuation 
Ronveaux travaux d'dargissement, 

Le Conseil fait donc toutos ses résorves A cot égant, ainsi que jai eu Yhonneur do 
vous I'éorito les 8 Janvier et § Avril, 1886. 

Vouillor, &. 


(Bigné) "Lo Président. 


No. 87. 


‘The British Suez Conat Directors to the Karl of Rosebery.—(Received July 17.) 


2) 
iy Lond, London, July 16, 1886, 
WE have the honour to forwant, for your Londahip’s information, copy af extmot 
from the Minutes of the proceedings of tho Boand Meoting of the Sues ‘Canh! Company 
of the 7th ultimo, respecting threatened action on the part of cortain sharcholders to 
make the Directors personally responsible for the low of income incurred by the 
Company in eonroquenen of the agreement entered into with the Hetil ship-ownern 
in 
‘The anguiments in defence of the Directors aro cloarly stated by M. Charles do 
Leseps, but wo do not approbend that any practical stops will bo taken by tho 
discontented sharholders in furtherance of their throat. 
Wo have, &o, 
(Signed) "J, STOKES, 
©, RIVERS WILSON. 


Tnclosure in No, 87. 
Extrait du Proces-verbal de la Stance du Conseil d' Administration du 7 Juin, 1886, 


M. CHARLES DE LESSEPS fait connaltre que la Dircetion a regu do 
MM. Magois, Ladame, ot quelques autres actionnaines, uno sommation qui s'adresse 
tout le Conseil. La'prétention de cos actionnaires est de rendro les Administrateurs 
vnonnellenent ct wllairement responsable des perlos subles par la Compagnie da 
fait de application des tarifs établis dla suite do Ventonto aveo los armatours Anglais. 
Lo Conseil wayant agi qu'en conformité des Statuts, lenquels Tal conftzent Te drat de 
modifier les tarifs, sa situation est régulidre; mats, comme tout acte dont l’exécution 
‘at Inissde & la responsabilité du Conseil, ly a cette néserve, que la décision prise soit 
profitable aux intéréts de 1a Compa, non tin acto Tulible. Le Cousell, par 
exemple, a le droit de modifior les taritsy il n'aurait pas lo droit do tes néduive outre 
mesure, bien qu'aux tormes des Statuts, i somblerait qu'il en fit ainsi, Il est évident 
que s'il Sagissait d'une néluction constituant un abua de la latitude Iaiaxde au Conseil, 
celui-ci, dans ce cas, engagerait x responsabilité. La prétention des dits actionnnires,, 
en cette circonstance, yeune valour. 
Ce que le Consoil a & considérer, en parvillo matidne, c'est s'il n administes * on 
bon pire de famille,” sil est resté dans la limite normale dé ses attributions, ou il m 
diépassd ces limites. 
Tl est évident que lorsque les arrangements de Londres ont été Glabordés, om 
Q de part et d’autre, des augmontations de trafic, puisqu’on prévoyait’ des 
Aimiuutioys rsultant de ces augmentations. “Une crise commercials excoplionnelle 
ayant sévi, il est advenu que les recettes, au lion d'augwenter, commo on l'avait, 
privenu dans Varrangement, ont baissé dans une oortaine movure, la trafic ayant 
minus. En poussant les choses & Vextréme pour bien saisir lo portée de la théorie 
mise on avant, il est certain que si, le trafie menagant de diminuer d'une fagam 
continue, il arrivait qu'on eit Ja crainte fondée qu'il ne ft plus. possible de eouvrir 
Tos Miasres o Ja Compagnie, et qu'on fit expost, soit A supprimer le revenu des 
(436. 
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actionnaires, soit & Yatteindm dans des proportions excessives, ¢ jour, mais c= jour- 
TA souloment, le Conseil aurait & examiner s'il ne serait pas de sou devoir de nétablir les 
tarifs primitifs, 

Lo Conseil n’a encoura jusqu’iei aucune responsabilité. I n'y » comme consé. 
quence d'une crise qu'ane diminution de revenu, en réalité insigniliaute; le Conseil 
peut prétendro que Is diminution de tarif consentic favorise ls fin de cette crise, 
ce n'est pas en pleine crise que Ie Conseil devrait revenir sures qu'il a décidé. 
repoussant Ia préteation de MML Magois, Ladame, et autres, M. Charles do Lesseps 
devait indiquer comment,’ un moment donné, cette manifestation pourrait se haser 
sur uno théorie soutenablo; tol n'est pas le cas aujound’hui, et 1a Direction n'avait 
‘WA rendra compte an Consil te Yincident. 

Un Administentour demande si le voto de Vassemblée générale ne couvre pas 1a 

nusabilité dx Conseil ? 

M, Charles de Lesseps répond quo lassomblée générale n'a pas 616 appolée & voter 
sur Ja question, le Co nt seul competent, 

Un Administratour émet Vavis quien approuvant Ja distribution du dividende, 
Vassembléo générale approava implicitement lex aetes du Conseil, 

M, lo. Président. Directeur dit quo lw-astionnatres ont nequieses i ensemble dos 
mesures prlses par le fkit mame qu'llx ont approuyé le Rapport contenant lo programme 
doxploitation adopts par to Conseil, 

ales de Leswope ajonte que ce qul fotife Te situation du Consait, c'est 
qu main négligé d'indiquer que los mesure dont il s'agit ne sant appliquées 
{quo jusqn’s nouvel ordre. Par cela méme quo le Conseil a le droit de moditice les 
farifs, il pout ausai bien les Glever que les abaissor; il pout done dire aux nctionnaires, 
sioetto déclaeation devenait utile, que s'il tat nécoadiro dover les tarifs, 1e Conseil 
namnit toujours en mexuro do to faire. 

Un Administratour demande si les sctionnaires qui ont envoy In sommation 
Youlent intenter une notion ? 

M. Charles de Leswps népond qu'il ne sagit que dune signification faite aa 
Conseil et quo la Dirvetion devalt Ink communiquar. 


———— 
No, 88. 
‘The British Sues Canal Directors to the Barl of Iddesteigh—(Received August 7.) 


(Xo 28, Contientat) P 
iy Lori, Paris, August 8, 1886. 
‘AI the meoting of the Council of the Suox Canal Company to-day, M. Charles do 
Lowps submitted» printed Table, of which we have tho honour to inclose two copies, 
showing the different amounts roquired for the execution of the first phnso of the now 
‘works recommended by the International Commision of 1884-85 for the enlargement 
of th Canal, acoonting to the time occupied in carrying them out. 

In presenting this Comparative ‘Table to the Council, Sf. Charles de 
remiadled the mombers that the improvements now being carried out with the balance 
Of the 90,000,000 fr. votod for extraordinary works were caloulated to allow of an 
‘sonuial traffic of 10,000,000 tons; that the ‘new works recommended by the Inter 
national Comaissfon were propowsl to provide for the passage of & tonnage in 
excess of 10,000,000 tons per annum, which it was expected that the traffic of the 
Cant would reach in the seven years allotted for tho completion of tho works; 
‘that since that period the depression of trde ad arrested the increas in the 
tonnage, aud that theroforo thero was not the same necessity for completing them at 
tho samo rte of progress, whilst, on the other hand, it would bear hardly on the 
sharcholdor to pay out of a engant and even duerasing revenue the, inten ch 8 
loan. mised for works for which there was no longer the suine urgent need 

‘Tho inclosed Table is framed on the assumption that the longer the time taken 
over the works tho Tess will be the sum eventually xpent upon them. 

‘This reduction of cost is arrived at in the diminution of the sum to be expended 
on the purchase of plant. For rapid execution larger quantity of plant must be 

Jhnand at once, other expenses remaining the same. 

‘he extension of the term muccessively from four to ten years enables the work to 
tbe carried! out with less and less plant. 

“M, Charles de Lesseps farther explained that in the event of a rapid revival of 
tao, snd consequent expansion of trafic through the Canal, the antsy on plant 
originally contemplated could at ouee be made, and the works pressed to completion. 
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‘This Table is cireulated among the Dirvetors at present with n view to their being 
prepared to diseass and decide the question in October next. 

MM. Charles de Lessops especially wishes to elicit the opinion of the English 
Commercial Direstors upon it. 

‘With this view he will attend 9 special meeting of the London Committee to 
be called in September to hear their opinion and discuss tho matter with them. 

‘The question will be, how man; shall he devoted to the first phase of the 
works, that is, to increasing the width of the whole Canal to 87 metres and its depth 
to 8} metres. 

‘have the honour to solicit your Loniship's instructions as to the line we are 
to follow in the discussion, 
We have, &e. 


e (Signed) J. STOKES. 
©. RIVERS WILSON, 
EDWD. J. STANDEN. 


Inclosure in No. 88. 
Compacts Usrvensmune ny Caxan MARURDCE DE Sox2. 


Résumé de divers Projete de Budgets pour ta mise en exécution des Travaus (1) de la 
premitre phase d'cmélioration défnitice (Clargisnement i 37 métres et approfondinse 
ment 8 mitres 50 centin.) du Canal Meritime; (2) de la Construction div Canal 
a’ Rawdouce d'Inmailia & Port-Said. 
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No. 89. 
The Harl of Iddesleigh to Mr. Egerton. 


Foreign Office, August 11, 1886. 

‘THE French Ambassador called upon me to-day, and, in the course of conversation, 
touched upon the negotiations which had taken place between the Freuch Government 
and my predecessor with regard to the proposed International Convention for securing, 
the free navigation of the Suez Canal. 

His Excellency was not, he said, prepared to discuss the question himself; but he 
informed me that the French Government were anxious to receive a reply to 
M. do Freycinet's last proposals. 

I promised M, Waddington that the matter should receive the early attention of 
Hor Majesty's Goverument. 

Tam, &e. 
Signed)" IDDESLEIGH. 


No, 0. 
Mr. Caleraft to Sir J. Pauncefote—(Received August 21.) 


(Gonttdntia) 
ir, Board of Trade, Londo, August 20, 1886, 

1AM direted by the Boant of ‘Tmde to acknowledge the receipt of your letter of 
the 1th instant, in which you transmit copy of a despatch from the Suc Canal Com- 
missioners relative to n proposal that, in view of the depression of tmude, the works for 
{he enlargement of ths Catal shouldbe spread over longer period of timo than was 
at first contemplated, and that, in consequence, tho first stago of the works for 
increasing tho width of the Canal to 87 motres, and. itx depth to 8} motros, should be 
completed ln five or more yous insend of four, os originally propowed. 

In roply to Lard Tddesleigh’s request to be favoured with any observations which 
this Board may wish to make with respect to this proposal, I am to request you to be 
good enough to state to his Lordship that they are not in a position to express any 
opinion on the subject. 

Thave, &e. 


Bixgned) HENRY G, CALCRAFT. 


No. 91. 
Mr. Godley to Sir J, Pawneefote—(Reeeived ugust 26.) 


Sin, India Office, August 25, 1880. 

1 AM directed by Viscount Cross to acknowledge the reeelpt of your letter of the 
Lith instant, relative to the contemplated increase to tho width and depth of the Suse 
Canal, and asking for any observations whieh his Lordship may have to offer on the 


‘aubject. 
am to state that, so far as Lord Cross ix in a position to judge from the 
cot bofore him, he sees no objection to the proposal that the first stage of 
sara elm, sno cian the ont Ha i dt age 
considerable saving in their exeeution : ba he thinks that any farther extension of 
time beyond this is politically and commercially disadvantageous, and is to be 
deprecated. His Lordship obsceves that M. Charles de Lesiops especially wishes to 
OT inglish Commercial Directors on the matter, and he would 
therefore suguest, for the consideration of the Earl of Tddesleigh, that the English 
Oficial and Commercial Directora might arrange a Conference on the subject, and 

© submnit choir views to the Foreign Offa: 

IT have, &e. 


(Signed) J. A. GODLEY. 


7 
No. 92. 


Mr. Awdry to Sir J. Pauncefote—{Received Aus 

once ry veefote—( Received August 28.) 
‘Sir, Admiralty, August 27, 1886, 

IN reply to your letter of the 14th instant, forwarding, for the observations of 
their Lordahlps, cpr of a despatch from the Suez Canal Commissioners as to the 
attitude to be adopted by the English Directors in regard to the proposal to extend the 
Period for the completion of the work of widening and decpening the Canal, T am 
commanded by my Commissioners of the Admiralty to acquaint you, for the 
information of the Earl of Iddesleigh, that they consider the works in question should 
eee ee without delsy, and completed in the time previously agreed upon, viz., 

My Loris trust this opinion may be pressed upon the Directors of the Canal. 

&e. 


(Sigzod) R. D. AWDRY. 


No, 98, 


¥ The Barl of Hddesleigh to the British Svex Canal Directors. 
(No. A 
Gentlemen, < Forvign Office, September 18, 1880, 
_I HAVE received your despatch No, 25, Confidential of the ord tian in 
which you request instructions with regard to a proposil that in view of tho 
ression in trade the works for the enlargement af the Canal should be spread over 
8 longer periad of timo than was at first contemplated, and that the ft stage of tho 
works should ‘be comploted in ve or tore yon inwlead of four an originally 
sr consultation with the other Departments of Hor Majesty's Goyernmes 
are interested ia tho question, I have come to the conclusion that would be aero 
that at the mooting to be held to-morrow botween ML Charles de Lessops and the 
British Commercial Directors and yourselves, you should oppose any extension of the 
time Pract upon, 
‘on should, howerer, report to Her Majesty's Government tho arguments that 
ay ce bats forward in support of the change, and those arguments will bo duly 
Lam, &e. 
(Signed) IDDESLEIGH. 


ee 


No. O14. 
‘The British Suez Canal Directors to the Bort of Iddesleigh—(Received Seplember 21.) 


(Xo 2, Conttentat) 
fy Lord, Stee Landon, September 14, 1986. 
ACCORDING to the intention reported in ow Nov 28 of the Sat ultimo, 
M. Charles de Lessops came over from Paris to attend m meeting of the Loniog 
Committee of the Sucz Canal Council this day. Sir John Stokes attended the meets 
on behalf of Her apes ‘Government. vious to the formal meeting of the 
Committee, Sir John attended a private meeting of the English Commercial 
Directors which was hold at the ofticos of the Peninstlar and Onental Company, an 
‘onder that the individual viows of each might be ascertained, and that they weigh 4 
pa concert among themselves the line to be adopted in discussion. with Aue 
who was accompanied by another Dirvotor, who represents. tho Dutch 


Unruh Coun ad Wy th twa pncipal {ample ofthe Company 


M. de Rowville, the “Agent Supérieur, Tomnsson, 
Engineer on the Canal. 

At the preliminary meeting the Commercial Di 
were a per ning, Comperal Dit, rea numb, 
to the Canal Company in view of the diminished traffic through the Canal, which hae 
lod to a great falling-off of the receipts from dues duting tho present year, Sir John 
Stokes: 2 not deem it necessary to state to this preliminsry meeting the {nour of” 

oH) x 
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your Loriship's instructions, but ho discouraged, ia general terms, the extension of 
The period for the execution of the works. ‘The general opinion was, however, in 
favour of admitting that five years, instead of four, should be assigned for the 
completion of the fhrst plnse 

Ft the formal mecting st the Canal Company's London office, Mf. Charles de 
Lesseps unfolded the views of the Managing Committee in Paris in rather a different 
sense from. those previously expressed by him, and reported to your Lordship. ‘The 
proposal which he submitted to the Committee was as follows — 

‘That the Canal should be widened at the bottom to 37 metres from Port Said to 
Kilometre No. 60, and the whole Canal should be deepened half-s-metre in five years. 

‘That the Canal should be widened as abore from Sucz to Kilometre No, 152, 
—that is, over § kilom.—in the first two years, oe 

From Kilometre 152 to the Bitter Lakes, in suocessive soctions in seven yeas. 

And froin the Bittor Lakes to the Kilometre 60—comprising the difficult sections of 
Sérapéumn and EL Guise in nina year. ! 

Ke Charles de Lotsops urged the following reasons in favour of the adoption of 
Mis proposils. Ho pated out thatthe sharcholders bad aceopted the arrangements 
mado with tho English shipowners in. 1883, on the understanding that their interests 
were riot likely fo suffer materially from the great reduction of tolls, and from the 
Heavy cost entailed by the additional works, because the tonnage passing through the 
Canal was so mpldly increasiag ax to compensate them for theye sacrifices, and they 
recogized that It was the duty of the Company to make the Canal sufficiently 
Ccotuiodious to allow of this expected incrensed tmaflle pasiag through it without 
hindrance or impediment, 

Rae, esa ech tint it iad been gencmliy aaltted tbat tho inal in its present 
stato, a Improved by the works undertaken in 1882, would accommodate an annual 
draffle of 10,000,000 tons; that tho transit of this traffic had since been aconlerated 
Vy the adoption of the electrlo light for the passage of vessels at night, a system 
which is about to receive considerable further development. 

He reminded the Committe that instead of the trafle having gone on increasing, 
fax was expected, it had actually diminished, so that the shareholders may justly 
coniplain that the conditions whioh led to their accepting m reduction of the tolls have 
not been fulGiied, and that their rovenue is now diminished, not only by that reduce 
tion, but by tho reduced tlls boing levied on a smaller tomnage.,‘They will therefore 
demor to immediately carrying out works the necessity for which dos not now exist, 
aul will only, become urgent with the renewed growth of tafe, which i tll hope 
for,  Unilor these circumstances, M, Charles de thinks it not only inexpedient 
to press thom to incur the heavy exponditury required for the completion of tho first 

asc in four yeaes, but that such a project Inid before the general rooting of sharor 
Rltders wight tend to their abwolutely refusing to begin the works until m revival of 
tmde should justify if. Such a zvlaxation of the activity with which the works ar 
to be proseouted, sx indiented fn the proposal ho laid before tho Committee, would, he 
helioved, produce such # favourable impresion on the minds of the shareholders as to 
forostall and remove avy objections that might be brought forwant. Ho further 
pointed out that the widening of tho Canal at either end, ax proposed, would in itsolf 
Immedintely accelerate tho passage of vows, ax it in at the extremition of the Canal 
that delay Takes plact. Ho, moreover, deprecated the acourulation of %0 Tange & 
nunnber of dredgere botwoor Saws and the Bitter Lakes as would be ni to 
complete that portion af the widening in four years, because their prosence would so 
Snetimber the Canal as to make navigation very difficult, nd multiply the risks of 
aceldent from collision, / i: 

‘Atter M, Charlos do Tassops had put forwart his proposals and explanations, a 
general disoussion ensued with a view to elucidate the full bearing of the Oj 
Which had beon submitted. The explanations of the Engineer, M. Lemasson, thnew 


1 clearer light on th effect toe produc by sprang the expenditure over longer 


fod. The outlay of 97,000,000 fr. on plant for completing the whole work in 
four years becomes only 19,000,000 fr, far completing it in. five years, because as the 
ration of the plant requires two years, that leaves for aotual work two years 
Out of the four, or three years out of the’ five years contemplated for tho fit 
Phuvo, and na the time is increased Uy 50 per cent.—that is, from two to three yoars— 
#0 tho plant for its execution may hed reduced by 50 per cent. ence an economy 
Cf some 18,000,000 fr. by w simple proloagation of one year, 
iho, Ohakenan ‘of the Commits, Mr. Sather, ML, invited cach of the 
‘Commercial Directors to express kis opinion on the proposal made by M. Charles de 


Lesseps, Bach Director said that M, de Lesses! present statement Dad| materially 
modified the proposition submitted to them in general terms at the August ani 
September meetings in Paris. Mor than one of them rocalled that, as regarded the 
Agreement made with the shipowners in 1888, there was no specific engagement. to 
make the Canal of any given dimensions, or in’ any given time; they thought ever 
consideration should be given to the financial position of the Company, and that they 
should not be pressed to make any undue sactifices not warranted by the amount of 
tonnage passing through. But it was urged thal, although the full widening of the 
Canal may be somewhat deferred, the deepening of it through its whole course should 
be hastened. 

All the Commercial Dirootors, however, deprecated any formal announcement that 
the completion of the first phaso should be deferred for nine years. 

‘Mr. Sutherland then called upon Sir John Stokes to state the views of Her 
‘Majesty's Government on this important subject. Sir John Stokes stated that, in the 
opinion of Her Majesty's Government, the present arrangements should not be 
departed from, and that thot recommendations of the International Tochnical Com- 
mission should be adhered to, He further stated that Her M ity's Government 
would, howerer, be rendy to consider the arguments that might be adduced for 
departing in any measure from those recommendations, and that the afflcial Diroctorm 
would lay before Her Majesty" Government the now propovals aud the arguments in 
support of them which had boos brought forwanl. 

The question was then put to M. do Lossops whother, without inoreased cost, the 
deepening of the Canal throughout could bo effeotes! In Tess than five years, After 
consulting M. Lomason, he stated that they would engnge to deepen the Canal 
throughout by half-aemetro in four years; this deepening could be effected in three 
years, but at an increased cost, 

‘Thoro wax a general ion of opinion that the matter waxof auch importance, 
and had not boon so thoroughly understood axtit today, that the members of the 
Landon Committee wore not prepared to comnit themselves to any dofinite Resolution 
at this meoting. 

‘The subject is to be discussed! aul definite decisions taken at tho monthly mooting 
of the Council on the 5th October; it was therefore agreed that the London Com- 
mittee should mect again in Paris on the 4th October, and should then embody thelr 
viows in a Resolution which could be communicated to the Council, 

‘Wo have the honour to wubmit M. Charles de Lesseps' new proposition and the 
angaments brought forward for your Lordship's consideration, and wo venture to 
suggest that the Company might be urged to complete the decpening of the existing 
Canal throughout in three yeary as a sel-of againat w rolixntion of tho term within 
rel the widening shouldbe eciapeted Wo believe that iti of moro importance to 
Mer Majesty's ships to gain an additional half-metre af doptl within three years than 
to have the additional 15 motres cf width in four years instesd of in tive o six, 
supporing the extension to nine years to be rofused. 

We ought to nda, that M. Chasles do Lomops dwalt upon the fact that, up to the 
prevent time, the Egyptian Government has only motioned the widening of the 
Canal up to 44 metros, and the altoration of the Statites allowing interost on the lonn 
to bo charged against capital during the first phaa of the works, Were the negotin- 
tions with the Beyptian Gorerament for the exeration of the whole project and for 
the modification of the Statutes to be extended to the whole loan of 300,000,000 fr., 
completed in a sease favourable to the Company, the difficulties which he anticipate 
with the shareholders would be materially lest. 

As matters stand at it, on the completion of the works of the first phase the 

terest on the Joan srould be nt once charged against the revenne of the Company, or 
tho Company might have to pay a Inrge sum to the Exyptian Government ‘as their 
ico for consenting to an alteration of the Statutes; and there ix wo certainty that h 
timo the trafic will have ao far {nereasad. as to cable the Company to suedt thie 
charge without entailing low on the sharobolders. 
. ave, &e. 


©. RIVERS WILSON. 





The Earl of Iddesleigh to Mr. Eyertor 

(No. 698) 
Sir, Foreign Office, September 23, 1886. 

IN an interviow which I had with Count q’Aubigay to-day, he expressed the 

(¢ anxiety of the French Government to receive an early and satisfactory reply to 
their last proposals with regard to the Suex Canal. 

In the course of conversation, I referred to the difficulty in which this country 
might be placed, if we were prevented from using the Canal at a time when it was 

to send troops to Tndia or Burmah through Baypt._ 

Count d'Aubigny took note of my statement, and said that he would inform 

1M de Fropeinet that Her Majesty's Government hoped to wend an answer sory 


Tam, 
(Signed) " IDDESLEIGH. 


No. 96. 
Sir P. Currie to Mr. Godley.* 


Sir, Foreign Office, September 24, 1880, 
WITH roferonce to your letter of the 25th ultimo, Tam direoted by the Earl of 
Lideaaigh to trananit 49 you herewith copes of two despatches from the British 
Dingotors on the Council of the Sues Canal Company? reporting the raat of the 
meoting of tho London Committeo of the Council which was held’ on tho 14th instant 


to consider the question of an extension of the torms originally fixed for the completion 
of tho first phase of the works for tho onlargomont of the Canal, . 
‘The meeting was attended by M. Charles de Lesweps and by the two principal 
‘employés of the Company in Egypt. 
P Pam to request txt youll move Viscount, Gross to favour Lord Iddesleigh 


‘With his opinion on the argument adduced by M. de Lessyps in support of his propos 
4s wollna'on the suggestion of the British oficial Directors, that the Company” might 
bo urged to complete the decpening of the eating Canal throughoat in thrve yeas 
as a sctoff nguinst a relaxation of the term within which the widening should be 
‘completed, ro 


(Signed) P. CURRIE. 


No. 97. 


Mr, Caleraft to Sir J. Pauncefote—( Received September 27.) 


(Confidential) 
ir, Board of Traile, Lonilon, September 27, 1886. 
TAM directed by the Boant of Trude to acknowledge the receipt of your letter of 
the 24th instant, in Which you transmit copies of two despatches from the British 
Directors onthe Counell of the Sues. Cans! Company, reporting the result of the 
mceting of the London Committee of the Council on the 4th instant, to consider the 
question of an extension of the timo originally fixed for the completion of tho first 
phase of the works for the enlargement of tho Canal, and requost that Lord Tddeslei 
may be favoured with the Boanl of Trade’x opinion’ upon the arguments adduced 
M. do Lessops on thist occasion, ax well as on the suggestion of the Meitish Directors, 
that the Company might be urged to oomplete the of the existing Canal 
hout in three years, as a sot-off ngainst a relaxation of the term within which 


the widening should bo completed. e 

Ta rey, Lam a Tet you to bo Fh to state to Lord Iddesteigh that 

the Booed of Trade are vied that, while the carly deepening of the Canal is much 

to bo desired generally, the widening is so important to commercial vexsols that, 

{a any steps which are taken by the Uriah Directors to expedite the deepening in les 

tima Yhan is proposed by AL do Lasso, duo aggard should bo given to the necemiy, 
Alo Wo the Bound of Trade aud Admiralty, Now, €8 und 94. 


from a commercial point of view, for the widening of the Canal at as carly a date as 
may be possible in all the circumstances of the ease. 
Thave, &e. 
(Signed) HENRY G. CALCRAFT. 





No. 98. 
Mr. Portal to the Earl of Iddesleigh—(Recrived October 1.) 


(No. 395. Confidential.) 
My Lord, Cairo, September 23, 1880, 

WITH reference to previous correspondence as to the probability of a agreement 
between the Exyptian Guvernment and the Suez Canal Company on the subject of the 
enlargement of the Canal, U have the honour to remind your Lonlship that Sir Evelyn 
Baring, in his despatch No. 263 (extending telegram No. 89) of the 0th Juno, reported 
to Lani Rosebery that he had informed Nubar Pasha that the ‘Company wore wilin 
to take land up to 1,500,000 fr., these lands to go into the “ Domaine Commun,” with 
an ultimate division, in the ovent of sale, in tho proportion of two-thirds for the 
Egyptian Government and one-third for tho Company. 

Bir Evelyn Haring had also boca authorized, if he thought it advisublo, to offer to 
the Egyptian Goverument an ultimate division in the proportion of three-fourths and 
ono-fourth. 

‘Tho Government of His Highness declined to give a definite answer on the subject 
‘until they should have received ‘the Report of an export as to tho value of the lands 
which it. ws proposed to ndd to the " Domaine Commun," and Mr, A. G. Reid, an offioar 
of the Ministry of Public Works, wax sent to the Canal to examine into the question 
and to estimate the preseat and probable future valuo of the lands in question, 

T have now tho honour to inclose copy of the Report which Mr. Reid hay drawn 
upon the subject, frum ‘our Londship will perceive that he is altogothor avers 
to the noceptance by the Egyptian Government of tho terms fred by the Company, 

chiefly on the ground that by taking 00,000/. now, and by allowing ‘the lands to go. 
Domaine Commun,"* even on tho basis of a two-thirds and ono-third ultimate 
the Pigyptian Government wonld be smcrficing the certainty of a much Inegor 
futur prot. This appli eepecally 4 lands at ad near Port Bald 

Of course the Egyptinn Goverument are in no way bound to accept the advice of 

Mr. Reid, but this Report gives an additional and strong argument to those members 
Government who are opposed to the acceptance of the Company's offer. 

{further Report the subject bas boon called for trom Ubrabiin Pash ‘wilh, 
the Governor of Port Suid and of the Suey Canal District, whose intelligenoe and whose 
Intimate sequaintance with the district and with all questions relating to the dovelop- 
ment of Port Said and Ismailia will probably give hin opinion considerable weight 
with the Khedive’s Government. 

however, from conversations which I had with his Bxcollency when T 

‘ort Bald lavt work, I have little doubt. that his advice to the Government will 

Reid, in that it will bo adverse to the acceptance of the 

terms offered hy the Company.’ Ho told me thnt, although it i true at the present 

moment that but little building or extension is taking place xt Port Satd in conse 

uence of the prohibitive price set upon building land belonging to the Company nnd 

to the “Domaine Commun," yot that he looked upon the cousteuction, at some future 

{a railway and of © fresh-water eanal to Port Said as inevitable, and thnt as 

these works should be {arjously woteraken, theew would be no difoulty in 

ing of the land at very high prices. Ho was therefore of opinion that’ the 

Egyptian Government would do better to wait, instead of sacrificing, for 1,500,000 fr. 

‘at present, with the loss of one-third of the: procends of the tiltimate sale, whnt he 
conkiders & certainty of receiving a very much larger sum in the fature. 

Tho lands at Ismailia, and in other parts of the Canal, am of loss valuc, 
resent or future, those nt Ismnilin being actually all under the water of Lake 
imsab. 

Tn ever, of Mr. Reid's Report, and of the probable ndvice of Thrahim 
Pasha it is by no means impossible that, nbout the end of this year, the 
Egyptian Government may be driven hy want of money to accept the 60,000) offered. 

Y 


[496] 
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4o them, even though they may be still convinced that it is to their real interest not to 
part with the lands on these terms, 
T have, te. 
(Signed) G. H. PORTAL. 


No. 99. 


‘The Karl of Iddesleigh to the British Suez Canal Directors. 
No, 50.) 
mtlemen, Foreign Office, October 2, 1886. 

TERR ‘Majesty's Government have had under their e i 
No. 26, Confidential, of the 14th ultimo, relative to the proy 
originally fixed for the completion of the first phase of the warks for the eolargement 
‘of the Sue Canal. 

In that dewpatch you suggest that the Company might be urged to complete the 
deoponing of the eoalg ‘anal throughout in ieee Seuss ‘as @ set-off against a relaxn- 
tion of tho teru within which the widening should be eompleted. 

Tt is to bo observed that from # commorcial standpoint an increased width is of the 
utmost importance, and in any arrangement which may be proposed to expedite the 
dooponing of tho Canal great care must be taken that ite widening be not unduly 
retarted, Hor Majosty’s Government could not consent to a scheme wherby the 
Intter would bo deferred for nine years. In view, however, of the diminished traffic 
and cousequont falling-off in the receipts, ax well a4 of the measures whieh are bein 
takon to accolarate traffic by the adoption of tho olectric light for tho pawage of vessols 
nénight, Her Majesty's Government would bo willing to coneur ins proposal to post 
pone tho completion of the widening of the Canal to m period not exceeding six yoars, 
providing that the increasing of the existing depth of the Cannl throughont by half a. 
moter bo comploted in throe years, 

Tam, &e. 
(Signed) IDDESLEIGH. 


No, 100, 
Mr. Macgregor to Sir J, Paaueefote.—(Received. October 13,) 


. Admiralty, October 7, 1886. 
WITH reference to your lotter of the 24th September, inclosing copies of two 
despatches from the British Direotors on tho Council of the Suex Canal Company, 
roporting the result of the mooting of the London Committee of the Couneil, was 

on tho 14th ultimo, to consider the question of an extension of tho terms originally 
fixed for the completion of the first phase of the works for the enlargement of tho 
Cannl, and asking for thelr Lordships" opinion on the arguments alduced by M. de 
Lossepi in support of his proposals, as well as on the suggestion of the British offloial 
Directon. Tam commande by my Loris Comsissioners of the Adminlty to request 
that you will tate to tho Karl of Tddesleigh that, having weighed the proposals of 
‘M. do Lessops and the Memorandum of the British Suex Canal Directors of the 
Ath September, 1886, my Lords are to cancur in the proposal to postpone 
fhe completion of the widening of the Onnal to 2 periad not exccwling six year, 
providing that incrensing the depth af the Canal throughout by half a metre be 
completed in three years, 


Tam, &e. 
(Signed) VAN MACGREGOR. 


No. 101, 


‘The British Suez Canal Directors to the Earl of Iddesleigh—{Receieed October 12, 


(No. 27. Confidential.) 

My Lord, Paris, October 5, 1886. 
WE have the honour to acknowledge the receipt of your Loniship's despatch 

No. 50 of the 2nd instant, conreying instructions for our guidance in the discussions 


‘of the London Committes, which was to meat in Paris yesterday, and in the meeting 
‘of the Suex Canal Council to-day. 

‘We have the honour to report that we attended two meetings of the London 
‘Committee yesterday: one a ps inary meeting at which only the English Directors 
were present; the other a meeting at which M. Charles de Lesseps, M. Anslyn, the 
Duteh Director, and M. Lemasson, the Engineer, were present. 

At the prliminary meeting’ we made known the condition under which Hor 
Majesty's Government would be willing to concur in a proposal to postpone tho 
completion of the widening of the Canal to a period not exceeding six years, namely, 
that the existing depth should be increased half-s-motre thin three years. 

‘The feeling among the commercial Directors was not quite unanimous, one section 
‘eing in favour of passing a Resolution to the effect that M, Charles de Lessope” 
proposals should be accepted with the mention of a sum of 66,000,000 fr, nw the 

nount to be expended without restriction as to time, but with a proviso that half-te 
tmotze should be added to the depth throughout, and with o stipulation for increased 
rapidity of execution should the tonnage of the traffic rapidly increase. 

Another section wore in favour of naming a torm within which the widening and 
Aeopening should be effected. 

‘Wo pointed out that by naming the sum of 66,000,000 fe. we should be virtually 
conceding the delay of ten years asked for by M. de Lesseps, and we stated that we 
could not be parties to any such a latitude of extension. We said that if any sum 
wns named it should be 73,000,000 fr., which would permit of the firwt phase of the 
works being completed in aix years, and that to it abould bo added a stipulation for 
the increased depth in three yoars, 

‘The Committee did not adopt any concrote Resolution at this preliminary mooting, 
‘but we were supported by several of the members. 

At the formal subsequent meeting, the Chairman, Mr, Sutherland, M.P., put 
forwanl the first of the proposals above narod as the opinion of the Committee, but 
increased the amount to be voted to 70,000,000 fr. As this still opened the door to an 
extension of the term beyond six years, we were obliged to state explicitly the views 
of Her Majesty's Government.” M. Charles de Lewops then tho following 
propoml, that no mention should now be made of the total sum to be expended, but 
‘that a irxt onder of 11,000,000 fr. should be voted for the purchase of plant, which 
al bo inoresed later on St wore cided to push the works mote atively. By 
adopting this cours no special period would be implied for the completion of the first 
phase, and thus no notoriety would be given to the idea of delaying the execution of 
the works. Me promised that by today M, Lomason should provide an estimate of 
the amount that should be sdded to the 11,000,000 fr. in order to complete the 
deepening of half-a-metre throughout in a period not exceeding thrve yearn. 

‘M. Leiasion has presented his estimate, amounting to 4,000,000 fr., making the 
total to be votod 15,000,000 fr, for the acquisition of plant, 

M. Chutles de Lessops again adverted. to the influence on this question exercised 
ly the deferred negotiations with the Bagyntion Government for the execution of the 
second and tind phases ofthe wark, aad forthe extension to the whole period of the 
works, and the fall loan of 200,000,000 fr., of the change of Statutes hitherto aogorded: 
only for the first phase and its loan of 100,000,000 fr, 

M. Charles de Lessops developed his previous romarks on this subject reported in 
our No, 26 of the 14th ultimo, by pointing ont that, should those negotiations prove 
unsuccessful, and the chango of Statutes be limited to the works of the first phase, and 
to the loan for their execution, thon at the end of five or aix years, when the works are 
finished, the power of banging interest on the loan to capitil will eoase, and a cl 
‘of 4,000,000 fr, or 5,000,000 fr, will suddenly como upon tho revenue of the Company, 
to the material lessening of the shareholders’ dividends, unless trade revives conidia 
iin the interim, 

He said that if the Egyptian Government woald now torminate the negotiations 
favourably to the Company, and on the basis accepted by them cary in Juno lat, bit 
difficulties with regard to the loan for the first phase would be so much lessened that 
he need not stipulate for a much inereased term of execution, 

‘At to-day’s meeting of the Council, M. Charles de Lesseps proposed a vote for the 
above-mentioned sum of 15,000,000 fr. as 9 first instalment for plant necessary to 
execute the first phase of the works, with a view to deepening the Canal throughout by 
Julf-a-metre in a period not exceeding three years, 

‘We endeavoured to obtain from M. de Lesseps and the Council an engagement. 
‘that the widening also of that phase should be completed within six years. 








st 


He would not give this assurance, partly on the grounds that the London 
Committee wero averse to naming any date which would imply an extension beyond 
four years, and partly because until a renewed expansion of the tralfe takes place the 
shareholders would not consent to incur an. expenditure which they consider unealled 
for, in view of the opinion of the International Technical Commision that the present 
condition of the Canal suffices for the accommodation of 10,000,000 tons. 

‘The Council entirely supported M. Charles de ‘in these views, and the 
15,000,000 fe. were voted for the purposes and on the understanding explained by 
him, 


‘We regret that we were unable to obtain a specific engagement as to the wideni 
of the Canal, but it was distinctly stated that if commerce revives and traffic through 
the Crnal increases, the works will be actively pushed on and comy in the 
shortest possible time, On the other hand, the deepening of the Canal within three 
cars is assured, result which we trust will be considered satisfactory by Ter 
ajesty’s Government. 
We have, &e. 


(Signed) J. STOKES, 
©. RIVERS WILSON 
EDWD. J. STANDEN. 


eis 


No.1 
‘The British Suex Canal Directors to the Karl of Ldealeigh—(Received October 12.) 


No. 28. Confidential.) 
My Lord, Parix, October 8, 1886. 

ON soveral occasions of lato M. Charles de Leseps has inquired of us what 
progress has been made in tho negotintion with’ the Bgyptian Government rnlative to 
their nooeptance of tho full programme of works for the improvement of the Suen 
Canal recommended by the International Technical Commission of 1854-86, and their 
approval of the change of Statutes. 

In tho beginning of June wo wore authorized hy the Barl of Moscbery to make 
known to ML. de Leseps the point at which the ‘negotintions had then acrived, 
which, aw reported in Sir By Baring’s ‘Nov 208 thet dua YeSe nese this? 
‘Tho Egyptian Government was prepared to negotiate. on the basis of the draft 
Agreoment, inclosed in Lonl Rossbery’s despateh No. 106 of tho 2st May, thnt ir to 


say, It was propared to concede to the Company the right to carry out the whole of 
Ir 


tho proy made by the Commission of 1884-85, provided that the new lands which, 
under the draft Agreement it is proposed to noquire, arv sold to the Company under 
terms which will be sccoptable to the Beyptian Goverment. 

‘The Egyptian Government further desired detailed plans showing the procise 
position of tho lands it is Proposed to acquire along the ‘whale length of the Canal, and 
promised that when these plans wore furnished they would conxider the subject with 
‘an earnest desire to urrive at x speody settlement on the general lines inilicated in the 
draft Agreement. 

{hese plans, accompanied by schedules of description, wero forwanted by us to 
the Poroign Oftice in our No. 21 of the 17th June last 

At tho moating of the London Committee held in Paris on the 4th instant, of 
which ‘wo have given your Lorship an_sooonnt in our previous despatch ‘Nov 2% 
M. Charles do Leswps ndverted again to this question, and dwelt upon the necessity of 
‘an early settlement as having an important bearing on tho ultimate prograzame of te 
works of improvement ; 

Having learnt that his Excellency Nubar Pasha wos in Patis, we ealled upon Ihim 
the same day, fn the hope of ‘bing alo to ascertain how the quation now ‘stood. He 
informed wx that the further consideration of it had heen deferred until he should have 
roodived the Report of Mr. Reid, the Dizcctor of Works in Cairo, who had bece 
charged to examine on the ground the detailed plans abore mentioned. He had just 
received that Report, which ho said was opposed to the cossion of the lands in 
‘wonton, and placed i in our hands 

Wo perooived that it confirmed in all omontial pertioulars the view we had taken 
Sf, the mature of the. ground, as st forth in Sir in Stokes’ Memorandum of the 

last, anil that the objections with which it concluded were founded on an 
entire mien ‘at tho wllirante destination of the ne 
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“We explained these points to Nnbar Pasha, and he requested Sir John Stokes to 
ii a Me embodying our explanations. 
el es en wie Sonics of Me. Iteld’s Report and of the explunatory 
Memorandum. . e meer oni tica 
ve el le, 2 of our conversation, to remove 1 
saa oaketons which exited to Nukes Pasha's min s to the value of the lands, 
seePRheir appropriation, and as to the reasons which influenced the Company in 
Sirecing to purchase these Tonds, ani eventually the diseassion resolved fel into a 
Siuple question of the am he paid to the Egyptinn Government. é 
Anne eee ns suabotig Of oncocyer 66 make a further propo, but having 
i Enartes de Lasseps was willing to make yomo advan r 
met tars ae ae eer a recy oh 
me wands in Paris to scttle this long pending aa troublesome, question in eee 
Shales de Lesseps, at which we would be present, ‘The interview too 
wher silting tay, the th instant, nn wo are glad to report that, after ome 
cutee as fory settlement was arrived at, subject, of course, as Nul i 
omy meee cee of his collage, ‘among whom he included 
SE ee Men nS eat no 090 wh 
Her of 1,009,000 fr, had been advanced, a warn of 2,000,000 fr, should bo aid to 
a ote oe Glorernment by tho Company for the acquisition of the inns, ax detail 
it reg lans and x led in our despatch No, 21 of the 17th oe i 
in ON cUbar Pasha undertook to bring the matter hetero Conne of inistere 8 
re returns to Egypt, and we venture to sugges! instructions be 
‘er Stajesy ee Fons General with a view to the formal completion of the 
rang ho earliest possible dats ie 
a a tae ered fr i Detog, an alo of the Hagin Goverment, wo 
inel went for giving effect to the stipulations embodtic a 
iowaties tt hae tho fh od 17th May, which wer accptel aa tale 
# hogotiation, with the modifications herein reported. 
of nogotlaton, with the re this Agpesment sa oalieal with plan By alvvady forvanted 
Miojpatelt So, 21 and communieated to the Eayptian Government. So schedule 
aries i annexed; the total amount to bo paid for the 4,000 hootares shown on 
= b 9,000,000 fr., or an average rate of 500 fr. per hectare, ay ears 
Pian The forms of the Agreement. now forwarded Haro been carey considera by 
7 ape in ‘of the Company. 
‘M. Charles de Lossops, and are acoopted by him a a” ea iy 
ligned) J. STOKES. 
ae ©. RIVERS WILSON. 
BDWD. J. STANDEN, 


————— 
Tnclosure 1 in No. 102. 


Report on the Proposed! Addition to the * Domaine Commun,” by Mr. A. G. Reid. 
" Cairo, September 9, 1886. 
Sir, the four questions eked by Mr. Vinoont relative to the proposed 


additions the «Domaine Commun" of the Suez Canal, I have the honour to xtate as 


tole tho sake of convenience I havo divided the subject into four parts, treating. 


separately of — 


1. Port Sand. 
TL Iaraltiah 
Port Tewfik. 
TH, The Canal connecting the sbove thee ports a 
” nestion 4 will, howover, be given collectively for all these 
divicbon snd al ons sop equally to plans A aad B (the two schemes diring 
only in extent and not in kind). 
L—Port Said, 
«of the Iand it is now proposed to acquire, 
value of the Tand it is now propose to oq 


On tho Atrienn, oF west shore, the areas consist 


tions Y and 2.—Tho present 
tas shown on plans A and B, is nil, 
[435] 
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almost entirely of the shallow waters of Lake Mengaleh with here and there a sand- 
bank. On the Asiatic, or east bank, they consist of salt swamp and sandy waste. On 
both banks, in fact, the lind must be “made” before it ean be held to even exist. 
Question 8.—OF the prospective value of these amas it is not easy to judge. 1 
found by inquiry into recent transactions in land, that one plot (that on which the nev 
Peninsular and Oriental offices are built) was purchased for 4i. per square metre 
Other less favourably placed land had been sold at 60 fr. metre, and this latter is 
tho value which the ““ Domaine Commun ™ has ascribed to the land bordering the so-called 
Now Basin. ‘These areas are on the west side of the Canal. On the east side sane of 
the Ind belonging to the “Domaine Commun” is let at 1 fr, 206, per square metro 
er annum. 
Wer "Dut as the whole of the land at Port Satd was originally the property of one 
‘Company, and therefore a monopoly, the prices hitherto charged can hardly be taken 
as a basis for calculation, and they probably have hiad the «fect of somewhat checking 
the expansion of tho town. On the other hand, if a railway were made connecting 
Port Said with the Delta, the town would probably increase, and competition for land 
might thon raiso the value far above anything hitherto thought of. As matters stand, 
tho demand for land Is slight, and there does not appear much prospect of any immo- 
into increase, 


I.—Innaitiah. 


In the caso of Tamailial, the aren whieh it is proposed to add to the “Domaine 
Commun" consists entirely of lake and its foreshiors. The latter is of shifting sand- 
Hills, and in its prosont stito is perfectly valueless. 

Question 3.—It ix improbable that any extension of Ismatliah is likely to be 
‘entvied! out which would render the lake and its shore of any value. It is diffeult to 
foresce any use for the proposed alteration in the limits of the “ Domaine Commun” at 
this point unless it be for the purpose of using the added area aso spoil ground. 
Already the Canal Company his run light tramline round a portion of the fake, as 
shown on plan A, and is leading spoil from the bank of the Canal, in the vicinity of 
Kilomotr 80, and tipping it aloug the south border of the lake, 


LL—Port Toni. 

Questions 1 and 2.—The land in the neighbourhood of Port Tewfk, which the 
Canal Company propose to adil to the “ Domaine Commun,” consists in low-lying xand- 
Tank, more. or less covered at high water. It ix separated from Sues iteclf by the 
‘ereck, and is, in its present state, valueloss. 

Question 3.—Except for extonsions to the Canal itself tho land in question will 
nover be af any valu. 

TV.—The Canal connecting the Porte. 
Land 2—The land bordering the Canal is uniformly barren desert, 
ke in placos. At th went time it has no value, 

land proposed to be taken up by the “Domaine 
‘on tho Asiatic bank of the Canal may be fairly assumed to be in the future, 
prosont, absolutely valueless, ‘There ‘is, of courw, the possibility that some 
quite unforeseon cause may render portions, or oven the whole of Gt, of value, but the 
improbability of this occuring is so great, that it need not onter into consideration, 

On tho African shore the case is, I think, different. 

Causes may arise to rendor the land of moro value than at presont, but what that 
value will be it is impossible to forecast. 

Question 4.—T do not consider tho proposed Agmoment an advantageous one to 
the Reyptian Government. T have earefully studied each point on the yroand, and 1 
‘can soe no need for the proposed extension af the * Domaine Commun 

‘The Canal Company is alrwidy in possession of ample arcas for extensions eveey= 
where except at Sues, where thers appears to be no nee for ealargement. 

At Port Said the present exigencies of the traffic would be met by the completion 
of the partly exeayated new basin, so that the line of coal-ships which now partly 
Viooks the ehannel would be removed. ‘The town is not likely to expand much unor 
its present conilitions, but the construction of a milway connecting it with the railway 
system of Ezypt would undoabtedly lead to a great increase in its population ancl 
importance. “Already the land bordering the New Basia is valued by the “Do 
Commun” at 60 fr. per square metre, or 600,000 fr. por hectare, of which s 
Canal Commeny will reeeive on sale one-thinl, or 200,000 fr. The area which the 
‘Company wishes to add to the Domaine is on the African side by plan A, #175 
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hectares, and for this area it proposes to pay 500 fr. per hectare. It is land which in 
time to come may be of great value for building purposes, but which it is very uulikely 
will be needed for actual Canal purposes. Its value will consist solely in its position 
‘as bordering the Canal and being, therefore, needed for building. 

It should be remembered that when Port Said expands into a large town, and it, 
doing so is simply a matter of time, the value of the land it is now proposed to add to 
the “Domaine Commun" will, at the rates now asked for land bordering the New Basins 
be 20,850,000 fr., and of this sum one-third, or 6,950,000 fr., would go into the ae 
of the Canal Company. ‘The amount which the Company proposes to pay for the 
acquisition of the whole area is 999,881 fr. only, and although the lanl at Port Said 
ropresents by very far the greater portion of the possible future receipts, stil 
consider the possiblo ultimate loss to Exypt is not compensated by the proposed 

raven. 
eu Port Saté to Kantara—Botween Port Said and Kantara lies, 
bank, the probable alignment of the railway. A scheme h 
got up for a railway to Port Said, but of its details 1 know 
which will be adopted will, however, probably be an extension from Sal \ 
and thence along the Canal to Port Said. ‘If this be the ease the Government will 
nod land for its railway, and since Lake Menzalch bonters the Canal for nearly the 
whole distanoo, the closer the railway oun be carried to the Canal the less 
the amount of earthwork needed, and the less the consequent cost of construction of 
the line, 

T may add that there is a proposal on toot for ‘the consteuction of  fresh-w 
canal to Fort Said, ‘The alignment of this canal is already suarked out, and the 
ample room for it on the Innd which already belongs to the Canal Company. 
canal cannot be urged as a reason for the addition proposed. 

Kantara.—the Canal Company proposes adding at Kantara 50 heotares of land to 
the * Domaine Commun.” Kantara ts the place at which tho caravan route from Egypt 
to Syria crosses the Canal, If a railway be constructed through Kantara, it will 
becoine the starting-point of the route, aiid as such will grow into a town of greater 
extent and value than it at present posiesses. Here again, thon, the land will inoreas 
in value, and, therefore, it will probably be advisable that its ‘possession and control 
Gorernmant only. 


should rest in the hands of the 

Innatliah—This point has heen already touched on. . Reference to plan A shows 
that the area proposed to bo taken up consists entirely of lake and its foreshore of 
drifting sandhills, ‘The effect of the proposed alteration in the boundaries would. he 
to convert Lake ‘Tima into“ Domaine Commun,” and thus to introduce a divided 
intel ove it.The only gain whiak the Company can in all probability reuive would 


be the power of emptying hopper barges, and if the Canal bo widened, it is very 

probable that it would find tho arox now proposed to be added to the “ Domaine” very 

useful for this purpose. Tut for this right, the Keyption Government should, in my 

opinion, receive mor compensation than '250 fr. per heetar, and payment would 
obably be best mado axa royalty on each 100 square metres tipped into the 
ke. 

With the exception of the areas above noted it is improbable that any of the land 
which the Canal Company wishes to add to the “Domine Commun” will ever be of any 
value, But at the same time, I wonld bog to draw attention to the fnct that the whale 
of the widening will probably be done on one sido only, sinoo widening on both would 
entail the shifting of the old spoil on both banks, and that this widening will be nlon, 
the Asiatic side, as widening on the Aftiean side wonld entail the removal of the Cana 
stations. ‘There appears, therefore, to he no reason for the addition of any land what 
over on the African or west bank of the Canal, and considerable reason why none 
should be given between Kantars and Port Said, and at both thor plicos and 
Ismailia. 

Between the south end of Lake 'Timsah and Port ‘Towfik on the African side, 
and for the whole length of the Canal on the Asiatic sido, thers is no apparent reason 
why the whole of the land asked for should not be given; and I bolieve that a modifi- 

m of the original proposals on these lines would not be disadvantageous to the 


Rayptian Government 
Thave, &. 
(Signed) "A. G. REED, Director of Works. 


‘To the Under-Secretary of State, 
Public Works Department, Bzypt. 
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Tnclosure 2 in No. 102, 


Memorandum on Mr. A. G. Reidl's Report of Septeoiber 9, 1886, to the Under-Secretary of 
‘State for Public Works Department, Eyypt. 


MR. REID makes a calculation of the probable value of the area to be conceded 
to the Company ou the African side of the Canal, but he ignores the passage in my 
Slomorndtin of the 20th May, 1880, which was communicated to the Beyptian 
Governmont, and in which it was pointed out that the spaces asked for at the three 
ports, Port Said, Ieuailia, and Port Tewilk (Sued), were “ to permit of the extension 
Perth area of those ports, which, as the traific in the Canal increases, the Company 
fan convert into basine wherein vessels can lie in safety when prevented by bad 
‘weather from continuing their voyage into or through the Canal.” 

‘The Memorandum further explains that at Port ‘Said aud Suez the space demanded 
is * quite worthless until the act of dredging the now partially submerged space shall 
havelconverted the neighbouring banks into solid ground, with a quay frontage, which 
we eventusliy, no doubt, have a high value, buts value entirely due to the creation 
Meie bun, Hom which the materia to farm the dry ground wil be excavated. 

“The Company aro, in the first instance, to. pay 6 considerable sum of money for 

Fart of whieh iy had will remain, water. his outlay can bring ia no prof at 
“Aree Rang years and the space itsel is, without tho work which the Company will 
srecute, alzclutely worthless to the Bgyptian Government. When, eventually, after 
Gis yours, the Company have mage the basins, and tho grouni borderiag the quays 
wpa Sold nnd Ste i handed over fo the Common Domain forsale, the Egyptian 
Government will take the two-thirds of the profits remaining after repayment of the 
fusclage-money, without interest, hawever, ahd deuetion of expenses; the remaining 
Tiel will probably baroly reimburve to tho Company the sums expended, not only at 
Port Said and Suce, but at Ismailia, whore there can be no ground to soll.’ 

From Mer. Reid's xuppowed 14°75 hectares on the African side at Port ald tho 
are of the basins ond quays must be deducted—area for which 300 fr, oF auch 
minute gre pon, wil have been pl; nd only a fing of ground wl 
Masa at the upposed high rte. pee hectare, the proportion of which to bo reserved 
0 tho Company wll hardly cover the expense of the dredgiig, . 

“At Tmmilix Mi Heid supposes that the water space in Lake ‘Timsnb which is 
asked for sto be uae ao sik grou. “My Afeorandum of the 30h May sates 
dinrinoty Coat the space Is required ws at; addtional Basia for vowels to Ilo in, whic 
sii ee to be Aredged to tho required depth, not fled with spoil, as Mr, Reid 
Penn the forwyolng it will be seen that the Company is not likely to derive any 
cory grat. pecuniary advantage, though a largo sum ill accrue to the Kgyptian 
Teakmunte at fires by the purchase of this admittedly now-valucless ground. oF 
Space, ond eventually by the enhanced yalue that will accrue from the Company's 
wits ton part of it--cahanced value which it will nover have if those works are not 
Notial out! for no one else is likely to make the valuegiving basins. Tho low to 
Feypl assumed at Mr. Reld's jage 10 will only occur thie arrangement is not 
carried out. ae 

‘AUp.# Mr, Reid eouiders tot the Company do, require this grounds as 
they hav sutlefont space Tor their now basias, ‘That i true, and the space is only 
Med tor te furnith a¢means of handing over to the Egyptian Government a certain 
um, Iu the space once oblained, it would eventually bo utilized. 

‘ur ited Taye stress on the possible rullway to Port Sald by way of Kantarn 
boing interfered’ with; but ds the said allway would, in all probability, pass. by 
Danottn and the coasts this objection need not be considered. 

Me Held abso alludes to the Prostwater Canal from Kantara to Port Satd, but 
the Inna is not required for that purpose, He also olfers some remarks on the 

Mec of the Canal, and his opinfon that it should all be confined to the Asiatic 
Sac at he has probably not seon the Report of the International ‘Technical Com- 
Thisdon of 1834-85, which makes specific recommendations on this subject, which will, 
Tha tvorks go oo, be carried out, and which are not iu hnrmony with Mr. Reid's 


BET is aatisfactory to note Mr. Reid's entire confirmation of the present valueless, 
churncter of all the land asked for, which so fully bears out the opinion on this point 
wiven in my Momorandus of the 20th May. His estimates of futuro value repose 
Farily on a iuisapprehension of its future destination, partly on a total omission of all 


) 


‘consideration of the expenses to be incurred by the Company, which reduce the 
probable profit to accrue eventually to them to very modemto proportions. From 

consequent error in his estimates Mr. Reid deduces an argument against the 
popes whereas, that error corrected, his argument should tend in 


vour of it 
(Sit J. STOKES. 
Paris, October 4, 1886. Gen 


Tnclosure 3 in No. 102. 
Draft Convention Between the Egyptian Government and the Suez Canal Company, 


ENTRE le Gouvernement Rgyptien, représenté par 
ot In Compagnie du Canal de Suca, représentéo par + 
il n été exposé ot conventt ce qui suit -— 

‘Le Gouvernment Rgyptien rappalle que, dans son opinion, In Compagnie ne peut 
PAs, sans son auttorisation, ‘apporter 4 V'état da, Canal dex modifications qui lui doonent 
une largear au plafond sup riouro f 44 matres, 

TL constate quo ln Compagnie ne partage pas cette opinion, et qu'ello soutiont, 
avoir lo droit d'spporter toute modification & V'état du Canal dans ln limite de ses 
terrains. 

__ Ta Gouvernement Reyptien, qui sent toujours priocoups des intérits généraux doa 
livers peuples que le Canal ext appelé A deworvir, tenant compte dea sucrifices que la 
Compagnie s'est impowis pour donner lex plus grandes facilités A la navigation, sana 
teancher Is question du droit dans aucun sens, sengage A ne pas dlever dex objecti 
APexéeution du programme intégral do 'amélioration du Canal recommandé par la 
Commission Technique Internationale do 1881-8 

Le Gouvernement Rgyptien ot la Compagnie bo sont mlsd'aocard pour reconnaltre 
quo lew travaux qui pourraiont dre exéoutés par In Compagnie suivant eo programme, 
seraiont de naturo A diminuer la rone de terrains conoédds A la Compiguio ot 
Jeet stoomains pour 1s construction, la bonne, exploitation, et Yaugmotiation du 

ale 

Fn conséquence, le Gouvernement Bayption nitrochie & la Compagnie pour Io 
rillme usage des terrains parmi coux que le Gouvernement. Ryyption a reptin par Ia 
Convention de 1866. Cos terrains seront népartix A pou prow duntomont mur tout lo 
parcours du Canal, 

En outre, une zone plux large sora attribude & In Compagnie A Suez, A Ixmailia, ot 
A Port-Said, on any de cos villos, on voo de fhoiliter A Ia Compagnic, lo cas échéant, 
Textension des dean dos porte du Canal, 

(4 prix total & payer par Ia Compagnie pour ensemble, de oos terrains, montant A 

4,000 hectares, tant mur lo parcours du Canal que dans la région dex villes, sora do 
2,000,000 fr. Cos torrainx seront délimités conformément au plan et au Tableaw 
ci,joints, Toutefois, uno Commision forméo par le Gouvernement Rgyption ot Ia 
Compagnie vériflera sur place exactitude de cote délimitation et reetifiera le plan s'il 

‘aliew. La Commission dressera un prociy-verbal de sos optiations, qui sera annex 
In présente Convention. 
prix convenu de 2,000,000 fr. pour Vensemble des termins sera versé pat la 

Cowpagnie au Gouvernement Ryyptien dans le mois qui sulvm Vachivement des 
travaux de ln Commission. 

Tar Compagnie remetira ou Domaine Cominun ceux de cos terrains urbains qu‘elle 
tue jugerait pas nécessaires 4 son exploitation, et qui, par suite, deviondrait susceptible 
aétee vendus. 

‘Sur le prix des ventes opdntes par le Domaine Commun, il sora remboursd A la 
Compagnie une somme égale & son: prix d'aoquisition, et le surplus ser partagis & 
raison de deux tiers pour le Gouvernement Rzyption ot d'un tiers pour In Compagnie. 

‘Lee frais spéciaux qui seraient foits par le Domaine Commun sur les terrains 
désignés dans ect Acte, ct qui lui muraiont td remis, par ln Compagnie comme 
xusceptibles d'étre vendus, serant partagé entre lo Gouvernement: jen ot, In 
Compagnie dans la méme proportion que le produit de ia vente do cos terrains. 

est entendu que 'autorisation d'une modification ses Statuts, communiquée 
Ja lettre officielle du Commissnire du Gouvernement Rgyption en date du 10 Mai, 1556, 
see eer empront qui sera nécessaine pour compliter le 

2A 





90 

agrandissemont du Canal sniyant le programme de la Commission Technique Inter- 
nationale de 1884-85, Par suite, en ce qui concerne Yes changes d'inténtt et d’amor- 
tissement, provenant do es emprunts, en y comprefiant eelut de 100,000,000 fr. déph 
voté, le tout ow In partie de ces charges qui serait, susceptible d'affecter un revenu do 
90 fr. par action pourrait tre porté, aveo Tautorisation de Tassemblée générale, su 
compte de premier établissement en méme temps que les déponses des travaux & 
‘exécuter ; eette disposition serait ainsi applicable pendant In période totale d’exéouti 
des dits travaux, comprenant les trois phases, pour toutes les sommes empruntées, 
aucune distinction entre elles. 


‘Tamueav annoxé an Projet de Convention. 


‘Désignation deo partea du Canal, dew Ports, ot doe — 


ee Coté Afrique. | 





Teste | 
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Mille 3 


sy 
© (ont), ot de a plaine ( 
Des Lace Ainers Aen So 





Totaux 


‘The British Suez Canal Directors to the Barl of Iddesleigh—(Received October 12.) 


(0,20, Confidential) 
iy Lond, Landon, October 9, 1836, 

WE have the honour to acknowledge the rvceipt of Sir Julian Pauncefote’s 
despateh No. 61 of the Sth instant, transmitting, for such observations as we may 
havo to make theron, a despatch No, 395, Contidential, from Her Majesty's Acting 
Agont and Conxul-General at Cairo, inclosing a Report from Mr. A. G. Reid on the 
value of the lands which the Stee Canal Company propose. to purchase from the 
Egyptian Government. 

‘Our despatch No. 28 of yestorday’s dale will have also inclosed Mr. Reid's 
Report, a copy of which had been given to us by his Excellency Nubar Pasha, ax well 
as a Memorandum it by Sir John Stokes, in which the fundamental error in 
Mr. Reid's Report had been pointed out on whlch his estimate of the supposed 
disadvantage to Egypt which the sale of the lands might some day entail. ‘This error 
uty bo briefly recottalated a follows. Tt beara upon the cesion of land nar Port 
Said, land admitted by Mr. Reid to be at presont quite valueless, indeed to be a mere 
water space of shallow And here we should explain that the spnee alluded #0 
by Mr, Reid is that on plan A already forwanted, showing the lands for which a2 
caifer of 1,000,000 fr. was made. It adjoins the present of the “Domaine 
Commun,” but is situated at a considemble distance from the town. Its extent is 
‘34-75 hectares. 

On plan B, which embraced additional land, and for which the offer of 
1,000,000 fr, was raised to 1,500,000 fr, the extra superlicies added increased the 
total extent to 06 hectares, but stretching away southwards from Port Said, and 
which cannot be characterized as town land. It is only, therefore, of the original 
8675 hectares mentioned by Mr. Reid that we need speak. 


‘This space would eventually, probably not for the next twonty years, be trans- 
formed into a deep basin for the accommodation of vessels surrounded by » 
dry Innd. Of this margin a considerable surface would be unsaleable, As forn 

wiblic quay. ‘The remainder might, perhaps, some day haye some such vah 

fr. Reid anticipates, namely 60 fr. per square metre, But the dofect of his 
calculation is, tat he applies this price per metre to the whole area, namely, basin, 
quay, and building space, and thus arrives at the supposition that it would sell for 
20,850,000 fr, of which ane-thind, 6,050,000 fr., would go to the Canal Company, to 
the detriment of Egypt. 

‘Even supposing that these figures were correct, it might be a question whether 
the Egyptian Government should refuse the proxpeot iving 13,900,000 tr, 
Decause the Company would have the rest, ns it is highly improb but for the 
Company, the lagoon would ever be transformed into vi |. 

jut the figures are not correet, for, as shown above, the space in question is not 
at all to be rated as supposed by Mr. Reid; by fur the larger part of it is to be mado 
into deep-water arca, another considerable Portion into public quay space, #0 that. 
sbably only about # tenth of the whole would in the end be assigned to tho Common 
Doma in. On this supposition, instead of 6,050,000 fr, necraing to the Suex Canal 
Company, their share of the proceeds of sale would only be 605,000 fe., from which must 
he deducted the price per In id for the water space aud quay space, and tho 
cost of dredging out the hoxins and forming the quay’ 

On the other hand, the Egyptian Government would fmmodiately receive the 
present purchase-money, and in ‘the future over a million of franos, sums which aro 
never likely to come into thoir Treasury for these valueless lands unless this transiotion 
takes place, 

‘As explained to sour Londship in our precoding devpatch, Nubar Pusha now 
understands thi, and ‘his wocepted, provisionally, and subject to tho eonscat of hs 
colleagues in the Gorerument, the proposed compromise by which M. Charles 
de Loweps, on the part of the Company, agrees to give 2,000,000 fr, in lien of 
1,500,000 fr. for the total amount of land ceded. 

‘The despatch of Mr Portal docs not appear to us to call for further remark 
Beyond the observation that whatever may be the present opinion of the Governor of 
Port Bald, if based on the same imperfect information a» Mr. Reid's, he would 

obably change his views if he were aware of the intended appropriation of the «paco 
b be coded at Port Said. 

Sir John Stokes’ Memorandum of the 20th May dealt s0 conclusively with this 
point that we doubt whether Mr. Reid could have seon it, and, apparently, Mr, Portal 
also has not checked Mr. Reid's conclusions by a reference to 

We have, & 
(Signed): “J. STOKES. 
C. RIVERS WLLSON, 
EDWD. J. STANDEN. 


No. 104. 
The British Sues Canal Directors to the Earl of Iddesleigh.—{Received October 13) 


80, Confidential.) 
My Loni, London, October 18, 1856, 

WITH reference to our immediately preceding despatches Nos. 28 and 29, we 
think it desirable to offer to your Lordship a fow ilditonal explanntory remnvks 
concerning the price per hectare of the land to be conceded to the Suee Canal 
Company ‘utider the Convention of which a draft was submitted in our No. 28 

tli. 

Pin the draft originally submited two rater por Iectar wore named, 000 fr for 
the so-ealled town lands, 250 fr. for the renmiuinder. 

In the Report of Mr. Reid exception was taken to the low price to be given per 
hectare for the land lying on the African side of the Canal nt Port Sald which it was 
proposed to take up; but in the discussion with his Excellency Nubar Pasha details 
‘were not mentioned, and the question in dispate wns settled by addition of a lump 
sum of 500,000 fr. to the 1,500,000 ff. proviously offered. The amount of ground for 
which the 1,500,000 fr. wets offered was 4,000 hectares: 200,000 fr. for this gives 
500 fic per Tieetare for the whole. Tt may be objected by the” Bgyptian-Govern- 
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ment that this does not give a higher price per hectare for the Port Said land, but 
ubar Pasha did not insist on this, and rested content with the increased total. 

‘The adoption of one rate has the advantage of simplifying the Convention, and 
‘does in reality confer a substantial prospective advantage on the Egyptian Treasury, 
for it has all through been stipulated that for the Iands to be eventually handed over 
to the Common Domain the Company are to receive back the cost price per 
hectare. 

Evidently, if that cost price remains the same for the only land likely to be 
hnnded over to the Common Domain, namely, a portion of the Part Said land, and 
only the unprofitable land is bought at a higher price, the Government reaps an 
advantage, as the proceeds of sale by the Common Domain, of which the Egyptian 
Government are to have two-thirds, will he reduced only By the 500 fr. per hectare 
instead of by the higher price which would be affixed to it were the additional 
'500,000 fr. to he apportioned only to the Port Sard land. 

We trust that this explanation may remove any objection that might possibly be 
urged hy the Bzyptian Government. 

We have, &, 
(Signed) ‘STOKES. 
RIVERS WILSON. 


No. 105, 


‘The Karl of Hddealeigh to the British Suez Canal Directors, 
(No. Bk) 
Gontlemen, Poreign Office, October Vb, 1886. 

T HAVE received your despatch No 27 of the Sth instant, giving an’ account 
of the meotings of the London Committee of Directors, of the xime Committee 
with the addition of M. ©. de Lowops, the Dutch Director, M, Auslyn, and M. Lemann, 
tho Rngineor, held on the 4th instant, and of the Couneil of the Suez Canal Company 
which took place on the following day, regarding the first phase of the works for the 
improvement of the Canal. 


T have to acquaint you that your proceedings as reported in your sbore.mentioned 
despateh are approved by Hor Majesty's Government, 


Tam, &e. 
(Signed) IDDESLEIGH, 


No. 106. 


The Barl of Iddesleigh to Mr. Portal, 

(No. 102) 
(Telegraphie.) Foreign Office, October 15, 1886, 415 v.at. 

YOUR despatch No. 396 of 25th ultimo. 

T sond by next mail details of arrangement come to betwoen Nubar Pasha and 
M. de Lessops for the purchase of innd. by Suex Canal Company. 

Do your best to have Agrvemont formally concluded by Fxyptian Government, 

You will receive at the same time answer to Mr, Reid's criticisms, 


No, 107. 
‘The Barl of Iddesleigh to Sir B. Baring, 


(No, 210.) 
Sir, Foreign Office, October 15, 1886. 

WITH reference to M. Portal’s despatch No. 395 of the 23rd ultimo, I transmit 
horowith copies of despatches from the Hritish Suez Canal Directors, reporting upon 
interviews which they have had with Nubar Pasha and M,C. de Leseps upon the 
subject of the proposed purchaso of lands by the Suez Canal Company.” 

You will seo that, subject to the assont of tho Couneit of Ministers, Nubsr Pasha 
has como to an agrvemont with M.C. do Leaseps upon the mattors at issue, and I have 
to request you to doyour best to promote # flnal settlement of this question. 

Tam, &e. 
(Signed) IDDESLEIGH. 


Mos 102, 103, and 108, 


93, 
No. 108, 


E ‘The Karl of Iddesleigh to Viscount Lyons, 
(o.730) s " 
fy Lond, Foreign Office, October 28, 1880. 

‘THE French Ambassador called upon me to-day, aes: some conversation 
on Bulgarian affairs, which Chave recorded in » separate despitch to your Excellency, 

After our discussion on this subject wax concluded, M. Waddington asked me 
whether I had seen an articlo in the “Temps” on the subject of Egypt. T replied that 
Thad, and that I thought it a good one. I added that I wixhod ith there should be 
no misunderstanding between us on the question of Egypt, M. Waddington inter- 
rupted me, saying, “I am not instructed to ask you anything.” I said I quite 
understood that, ut that I knew there were all kinds of misrepresontations afloat as to 
our action in Egyptian affairs, and that I therefore wisheul to tell him that our position 
was what it had been all along; that wo found ourselves in Egypt through ciroum- 
stances to which I need not moro particularly refer ; that our position and notion there 
had imposed on us great sacrifices; thnt we foel ourselves bound to romain till we had 
done what was necessary to establish a sound system of ndmsinixtration, of defence, and 
of finance; that we lad already made good progress towards all tree, and. that 
that progress would be more mpid if other Powers would support instaad of 
thwarting us, 

As regards the idea of fixing a term for the withdrawal of the British troops, 1 
said that: it was impossible for us to do that, for reasois which hud often heon 
explained, but that we romained anxious to find ourselves reliovedl of the bunton 
whenever we could conscientiously withdraw, 

__M. Waddington assented to this view of the situation, but he again remarked that 
this was only to be regarded as private conversation, as ho hind no instructions, 

Mis Excellency then aid ‘that there was n great desire on the part of M. de 
Freycinet to proceed with the discussion of the question of tho Sux Canal, and thnt 
ho (M. de Freycinet) wished that the negotiation should bo carried on at Paris and not 
transferred to London, as he believed had been proposed. 

Texplained to M. Waddington that no such proposal had been mado, but thnt as 
the negotiations had been initiated under the late Government, and as I wns not 
personally cognizant of all that had passed, I had suggested that Sir J. Pauncefoto 
should hold # verbal communieation with some member of the French Emba y hero, 
in onler to ascertain clearly froin the complicated discussions which had taken place 
what the points were on which the two Governments were a 

M. Waddington, however, repeated that M, de Freyeinot nxious that the 
communications should continue through your Excellency and himself, 

Tam, &o, 
IDDESLEIGIL, 


Mr. Godley to Sir J. Pauneefote-—(Receiveit October 29.) 


‘Sir, India Office, October 28, 1886. 

LAM dircetad by tho Scervtary of Stato for India to acknowledge the receipt of 
your letter of the 24th ultimo, and to state, in reply, that, looking to the unanimous 
pinion of the Commercial Directors that the proposals of M. O. de Lewops for 
‘extending the period fixed for the cory ion of the works for the enla: nent of the 
‘Suez Canal are justified by the diminution in tho trafflo receipts of the Suex Canal 
Campany, Viscount Cross hias no objections to offer to the sugyestion of the British 
Directors that the Company might be urged to complete the deopening of the existing 
Canal throughout in three years, as a set-off against a relaxation of the term within 
which the widening should be completed, nae 

Je, 


(Signed) J. A. GODLEY, 
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No. 110. 
Sir B. Baring to the Barl of Iddesteigh—(Receved November 1, 1-45 1.) 


(9.181) 
(Celegraphie.) Cairo, November Ie 1886, 
'SUBZ GANAL: Your Lordship’s despatch 0 of the 15th ultimo. 

Nubar Pasha would like some one, if possible M. Charles de Lessops, to come to 
Raypt with fall powers to settle the question 

T hope this may be done. 
___T.do not anticipate any serious diffculty in coming to a, setlen 
Egyptian Government make several objections as (to7] the text of the C 
whlch T feel sure ean readily be settled by iN chotntons, Dutswhiok. Will Be 
nore difficult and take much more time if left to ho treated by correspondence. 





No. 1 
Sir B. Baring to the Barl of Iddesleigh—(Received by telegroph, November 1.) 


(No. 494 Confidential, Ext. 131.) 
My Tord, Cairo, November 1, 1886. 
WITH reference to, your Lordship's despatsh No. 210 of the 15th nitimo on the 
subject af the Suez Canal negotiations, I have the honour to incloso herewith copy of 
4 letter which I havo reesived from Nubar Pasha, in which his Bxoolloncy expresses 
the wish that M. Charles de Losseps or some other gentleman should come out with 
fall powers to Raxpt on ‘pohalf of the Suez Canal Company in onter to vottle the whole 
question. 
T venturo (as T had the honour to inform your Lontship thi day by telegraph) to 
Kop ra gs aT a he hemes oI 2 ee nny men ey bs 
ottlemont being eventually arrived at, but at present the cyptian Government 
Tanke navoral objections as to the text of the proposed Convention. ‘These objections 
cauld, T feel aute, be readily avercome hy personal negotiation, but if left to be treated 
hy comespondoneo will give rise to fresh difficulties and more loss of time, 
I have, &o, 
(Signed) B. BARING. 


a 


Inclosura in No, 111, 
Nubar Pasha to Sir B, Baring. 


Cher Sir Bvolyn, Le Caire, le 1" Novembs 
sir Evelyn, F 1 Caire, le 1 Novembre, 1886. 
"NOUS avons fait examiner la Minuto du conteat envoyée par Ia Société de Suce 
rolativoment aux terres, Tl ya une clause i propos dos frais d'appropriation des 
terrains qui n’6tait nullement mentionnée dans les différents projets de contrats envoy‘ 
préoddemmont; il y » eeore un on deux autres points qui ont bovoin W'itre déterminés 
Mune sani pis prin, ot qui uo peavont ‘tr acceptés dans leur forme ow 
cprondon satu le. Dans ets conditions, ot come ln Coma semble étro prowée 
don finkr et de commencer los travaux, le Conseil a pens’ que le meitlour moyer 
do er a totaton semit pou te Sucidts enveyer ens Euypte un de. ses rmecnbees, 
|. Charles de Lessops si posible, chargé de pleins pouvoirs ou de pouvoirs a 
referendum, capo Raper cote Sra 
Avec tous mes sentiments, & 
(Signé) N. NUBAR. 


ann ee 


No, 112. 
‘The British Suez Canal Directors to the Bart of Iddesteigh—(Received November 8.) 


(No. $1. Confidential.) 
Paris, November 7, 1896. 
WE have the honour to acknowlaige Sir Jul ; vo. 59 
3 ¢ honour to aeknowlaige Sir Julian Pauncofote’s despatch No. 59 of 
the 2nd instant, inclosing a telegram from Hor Majesty's Agent and’ Consul-Gencral 
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at Cairo, stating that Nubar Pasha would like some one, if possible M- Charis de 
Loseps, to go to Beypt with full powers to settle the question ‘of the cession of 
Lasers To Fz Canal Company, treated of in our despatches Nos, 28, 20, and 80 of 
this ser 
Tt appears from this telegram that this course is recommended mor to remove 
by perwaal negotiation difficulties to a settlement which, have Ast from the 
Taian Government taking exeeption to the text of the Convention submitted in 


0. 2 

No. 35g communicated with Mf. Charles de Lesseps oa this subje2t,and have the 
honour to report to your Lordship as follows. 

nr to Teper neocons connected with the preparation of noxt year's works it is 

sou Charles de Lessops to leave Paris until after the mouthly mooting of 
on the 7th December. 
ist thus clapso before he can leave, he requests that 
Darring may bo asked to inquire of the Egyptian Government what are the points in 
the tock of the draft Convention to which thy take exception. 

It the Egyptian Government will proposa such modifications ws they desite there 
is time for them. to be received here be Fore the beginning of Decomber, and should 
wy bo such ax the Company can accept, there would be. no nocessi for ML Charles 

re to undoriake n journey which is decidedly inomvoniont at (he present 
Me at Tfo will, however, bo ready to go should the pointe raised. be such 9% te 
Frere personal discussion. Mo is not prapared to mako tho journey without being 
ratte de fully acquainted sith the views of tho Rgyptain Government 

Ma foie Lonour to wabsalt that the position taken by Af. Charles de Lessops 
Is vory reasonable. 

Feacaat iat conditions wero arranged ia our presence between tim nnd Nutar 
Pasha, and the bases of tho Convention as stated i the preamble were accopted by the 
Pattee May. ‘The objections raved would therefore uppeas to be only on matte of 
form, which can be xottled by correspondence within the inonth which must clapro 
Halore M. Charles de Lesseps ean loave for Egypt 

ean eecages which (oc. Egyptian Governmont wish to Introduce into the Con 
pont ee cant serely formal aid cannot at once be accxpted. by. the Company, but 
{etalve questions of importance, MC. Charles de Lessepe would. prof, to disouss them 

‘And thus finally settle the matter in dispute. 
Wo have, fe. 
(Signed) | J. STOKES. 
©. RIVERS WILSON. 
EDWD. J, STANDEN. 


a A 
No. 118. 


The Barl of Iddevleigh to Sir E, Baring. 
(No. 105.) 
{Telegrapbie.) Foreign Office, November 10, 1886, 6 rst 

YOUR telegram No. 181 of Ist. 

AO ae Lassa cannot leave Paris tit ntter monthly mesting of Council ox the 
7th December. 

Pibiain from Egyptian Government complete statement of points in draft. Conyon- 
tion to wibich they object, and modiffeations they would propos. | If received here by 
fom ting of Dasomiver 6. 86 Lesepe cat 0e whether: personal discussion will be 


necewary. 


No. 
‘The Karl of Tddesleigh to Sr. Baring 


Foreign Office, November 10, 1886, 

UPON the receipt of your t ‘ ‘ofthe Ist instant, T comernnicated 
to eR N ah Directors of the Suex Conal Company Nubur Pasha's roavest that 
A Charles de Lassepe should go to Egypt with full powers to sotto the ferme of the 
Céavention for the cession of additional Innd to the Company. 


(No, 228. Ext. 105.) 
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1 transmit to you herewith a copy of a despatch from the Directors,* stating that 
it will bo inapossiie for 3. de Lesa to eave Pacis sth ttc the monthly meeting 
£f sis, Cauneil on the 7th December, and asking that the Beyptian Government may 
be invited to state the points in the draft Convention to which they take exception, 
and the modifications they would propose. 

If this statement can be forwanled so as to be received hore by or before the 
beginning of December, M. de Lessops would be able to judge whether the differenees 
can be setiled by correspondence or require personal discussion, in which latter eeee 
he would be prepared to start for Raypt. 

Thave already informed you of the substance of this despatch by telegraph 

am, &e. 


(Signed) IDDESLEIGH. 


ea 


No. 115, 
‘The British Suex Canal Directors to the Wart of Iddealeigh—(Reecived November 11.) 


(So.82, Confidential) 
My Lord, 

IN connection with our immodiately proceding despatch’ of tho 7th 
we havo tho honour to report that M. Charles de Lessops handed to tux last event 
inclosed tologram from M. , tho Superior A: 

Cairo, who hns just returned to his post, to which 
also inolosed. 

A; le Royilestalogeans giro other moro oxplieit particular than Sir B. Baring 
a to tho nature of the objections raised by the Rgyptian Government, inssicl or v8 
states that Nubar Pasha amigos as his rosson for not signing the Agrement inched 

in our No, 28 of the Sth ultimo that its toxt does not correspond either tu wubstance se 
ja form with that which had boon submittal to. him, and which he had. accepted 
in Paris. 

Upon this we have the honour to observe that no text wax submitted to or 
aprroved by Nubar Pasha in Paris. Meferenco wax mado to the draft Agreement 
incloved in our No, 14 of the 16th May last, which hnd been accopted by 
on tho 6th Juno ax the basis of negotiation, but the diasesions eink ¢ 
our No, 25 of thesth ultimo tuned only on the amount to be pald, whic! 
ottled, ho declined to go into details. 

‘The dmft Convention sent cannot be said to differ materially either in form 
oF substance from that sent in May. 

‘The differences. in substance wore those rising from the increased price to 
he paid fo the Egyptian Goverumont for the wholo arva, which renderad a simplifies 
tion of both form and substance posible by asiessing the whole of the Inulin 
Iinlform price por hectare, instead of ut one Fate for tho so-callad townlanda, aod at a 
tess rato for the land alongside the Canal, betweex tho townships, 

As explained in our No. 80, this ‘nasestment wns really advantageous to the 
Beyptian Government, A further change of form was also advaitageous to thot 
Government, 

‘Tho new draft provides that the amount of 2,000,000 fr. shall bo paid within 
» month aftor the completion of the labours af the Commission for marking ont the 
Doundaries of tho now lands, whoreas the previous draft hid only provided that vo 
‘money should be paid watt sfter such completion, 

‘Tho only portion of tho now Agreement which Nubar Pashn can comectly desorlbe 
ais an innovation is the last ph, which concerns tho change of Statutes; but as 
tho wholo transsotion has fitee,in onler to pavo the way for this stipulation, we 
eannot allow that Nubar Pasha has any valid grounds for objecting to it 

‘We have, &e, 
(Signed) " J. STOKES. 
©. RIVERS WILSON, 
EDWD. J. STANDEN. 


Tnclosure 1 in No. 115. 
M. de Rowville to M. C. de Lesseps. 


(TAégraphi Caire, le 7 Novembre, 1880. 

TOUS deren aoie regu de Londres communication d'une déptohe télégraphique, 
caroyée par Ministre Plénipotetinire Angleterre avant-mon ari, pour donner 
vis que Président du Conseil des Ministros prétertant que texts Arrangement envoys 
us conforme fond et forme & celui qui lol arat 66 souts A Pais ot qu'il avait 
accepté, ne voulait pas signer, et voulait roprendre ici examen et discussion, pronant 
comme base premier texte, que jo ne le pas. Je vous pric de me dire si vous 
m’autorises 3 acoepter situation ainsl posto et A entrer en pourpatler, 

Si oui, envoyex premier texte nccepté par Président du Conseil des Ministees. 


Inclosure 2 in No. 115. 
M. de Leasnps to M, de Rowville 


phique. Paris, le 9 Novenbre, 1886, 
tee BOLATIONS ayant été suivies par Gouvernement Anglais qui les continue, 
Compagnie poside aucun projet antérieur A cclui que vous étes autorisé A signer. 

fervention directe. be ta Compagnio aupeds du Gouvernement Egyption ne 
pouvait done que gémer cette négociation. 





No. 116. 
‘The British Sues Canal Directors to the Bart of Iddesleigh—(Received November 11.) 


sa ‘ton, an Paris, November 9, 1886. 


o meetings of tho Finanee Committee and Council of ‘the Sut: Canal 
Couipeny whist poke place Sola ie rincipal subjects discussed were the Fxtm= 
crdianry Budget for the now works to bo carved ott for the improvement of, tho 
Canal, and tho ways and means for providing tho necessary funds during tho remainder 
is a 1887. 
wns cafes St oe Ds Was Silas ava eels tas Meme ries, ta ste of 
15,000,000 f. had been voted as n frst instalment for the purchase of plant, for the 
supply of which tenders were immediately invited from known English and Prenah 
firms. rs 
«meetings an expenditure of 9,264,480 fr, was provided for, to cover 
Soe caiy tus pusshase &t push Tah cutee wth iat GAN to etl ores on 
the plant in hand, as follows» - 
bs a a er To 
Ee he eer ERE os “Riese 


Stale 2904480 
ide for this expenditure, the Council authorized the isue of the remaining 
Donat of the lon of 37,0080 fee amount to, in round numbers, 12,000,000 f.— 
nd agreed to take into consideration at their next meeting the steps to be adopted for 
the issue of the loan of 100,000,000 fr. required for the new works. ce 
It is proposed to adopt the same kind of issue for this loan as for the above. 
mentioned 27,000,000 fr. loan, namely, 600 fr. debentures bearing interest at 8 por cent, 
a issued at the market price. 2 4 
Pert ad farthor decided that all the extriondinary works of improvement carried. 
out since the Ist January, 1886, having been in reality part of the works rocommonded 
7 tho Tnterastional Cacnmiasion, shall be considered aa a part exstion of thet 
gramme. Tho fect of this wil be to being the interest of the money expend 


Pog) 
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‘on them under the provisions of the arrangement for the new loan, to mect which the 
Statutes were altered. 
We have, &e. 
(Signed) J. STOKES. 
C. RIVERS WILSON. 
EDWD. J. STANDEN. 


No, 117. 
Sir B. Baring to the Barl of Iddesleigh. (Received November 11, 12°30 rat.) 


(No. 195. Confidential.) 
(elexenphic.) 
RZ CANAL. 

I venture to postpone noting on the instructions contained in your Lordship's 
telagran No. 208 of yesteriay “until the folowing observations Tave been coa- 
sidered -— 

_ CL think that it would be a mistake to ask Nubar Pasha to formulate bis objections 
in writing, The result will bo that, with the help of his lawyers, be will write long 
story whlch will very probably also issues already sottled, and possibly objections 
in detail which have not yet occurred to him. I venture to think it will be much 
wir (o Teavo the matter fo verbal nogotiations, which, if skilfully conduoted, as they, 
will bo by M, Charles do Lessops, will, I am eontident, lead to « satisfactory conclusion, 

T can, without further communication with Nubar Pusha, state the nature of 
such objections a¢ he bas, so far, mentioned to mo, and can send them by next mall. 
Shall T act x propose ? 


Cairo, November 11, 1886, 10°50 A.M. 


No. 118. 
Sir E. Baring to the Earl of Iddesleigh—(Received by telegraph, November 11.) 


(No.4m1, Confidential. Ext. 135.) 
My Lord, Cairo, November 11, 1886, 

T HAVE the honour to acknowledge the reocipt of your Lordship's eelogram of 
qestentay ‘on the subject of the draft Convention. for. the proposed widening of the 

ce Canal, aod tho mission of M. Charles do Laseps to aypt in connection there. 
with, 

I have ventured to postpono acting on the instructions contained in your 
Lordship's telegram until the following observations have been considered. 

Tam of that it would be» mistako to ask Nubar Pasha to formulato his 
objections to the draft Convention in writing, ‘The result will bo that, with the help 
of his lawyers, his Excollency will write a loug story which will very’ probably mise 
ince ale vetled and pomily objections is Jal which have not yet occured to 

me 

1 venture to think that it will be much wiser to leave the matter to verbal 
nogotiations, which, if skilfully conducted, ax they most assuredly will be by 
M. Charles de Leswps, will, T am confident, lead to a satisfactory conclusion. 
Spee rity Tribe ecmrmanietion with Nobu. Fabs Sfeem poss Zoniship 

next mail nature objections, in 40 far as his Excellency 
ee = 
We this day reported the above to your Lordship by telegraph, an 
uD TMitene ope 
T have, &e. 
(Signed) "+B BARING. 


No. 119, 
‘The Barl of Iddesleigh to Sir E. Baring. 


Saar 
¢ ie.) Foreign Office, November 12, 1886, 2 
ti ites NON ok yetniag tn 

Sond statement as you propose. 


No. 120. 


i Sir E. Baring to the Barl of Tddesteigh—{Received Novembs 
(No. 455.) 
My Lord, Cairo, November 13, 1886, 

IN continuation of my despatch No. 451 of the Lith instant, I have the honour 
to report to your Lordship on tho objections which, as T have gathered in conversation 
with Nubar Pasha and others, the tian Government entertains to the draft 
Convention inclosed in your Lordship's despatch No. 210 of the 15th ultimo. 

‘The first and most important objection is in connection with the paragraph 
which runs thus: “La Compagnie remettra an Domaine Commun ceux de cos terrains 
urbane qu'elle ne jugemit pas nécessaires A son exploitation, et qui par suite 
doviendraiont susceptibles d’ttre vendus.” 

‘The Bayptian Government maintains that the Company should buy from the 
“Domaine Gommun” any lands which may be required for docks, &o. T inclowe a 
Memorandum of Mr Vinoont’s on this subject. 

T pronume that the Company will not be propared to accept the view of the 
Egyptian Government on this salgest ‘hero is, however, 4 modiflention which might 
be made in the present draft, and which would do something to mect the objections 
which have heen raised, 

Aw the draft now stands, the Company are the sole judges in fixing the Imits of 
the lands which they may keep to themselves. It would. he in their power to take an 
‘excessive quantity. Would it not be possible that the Joint Commission which is to 
mark out all the lands forming the subject of the Convention should at the samo time 
mark out the mits of tho lands which the Company might keep for the construction 
of docks, &e.? 

"he. second objection is ax follows. ‘The dentt Convention provides as follows: 
© Les frais spéclaux qui seralent faits par le Domaine Commun sur les torrains déxignés 
dans cot Acto, ct qui lui auraient été remis par In Compagnio comme suxceptibles 
d'itre vendus, seront partagés entre le Gouvernement Rgyptien et la Compagnie, dans 
tn mimo proportion quo le fruit de ls vent de cos tera 

‘This ix a new clause, Tt was not contained in the original draft Convention, 
‘pho objection T have heard urged to it ix this, that the earth exoavated in the 

f docks, &c., on the land belonging to the Company, may bo heaped on 
Tand belonging to the “ Domaine Commun.” ‘Tho charge of levelling and preparing 
this lntter land for sale would than bo cousidersble, Tt is not one of which the 
Egyptian Government ought to bear any part. 
. ere ought to be no great difficulty in settling this pol It appears to me to. 
bo perfectly reasonable that, under onlinary clroumstances, the “ finis spéoiaux” to 
which allusion is raade in this claus should be divided hetwom the Company and the 
Egyptian Government in the same proportion as it is proposed to divide the wale 
proceeds, But in cases in which there ix any spocial increase of expenditure by 
Frawon of acts committed by the Company, such inorvased expenditure ought to be borne 
by the Company. 

‘The thinl point raised by the Egyptian Govornmont ix that they wish the draft 
Convention to contain & provision under which the Joint Commission for marking out 
the lands sball be bound to complete its work i a fixed time, say six months. 

‘These aro all the objections I have as yet heard raised, but T cannot, of course, 

sunrantes that some further objections may’ not be ised in the course of tho nogotia- 
tions. 
Tf 1 could be favoured at an early date with any observations which the 
Company may have to make on these points, T might sce whether they could not. be 
settled without giving M. Charles de Lesseps the trouble of coming to But 
‘out thro be ag onsierals duis in ariving at 8 solution, 1 still Hhink that 
the best plan would be for M. Charles de Lessops to come here, I feel confident that, 
by personal negotiation detweon him and the Tigyptian authorities, the whole question 
would now admit of speedy settlement. ae 
ve, Ko, 


EB. BARING, 
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Tnclosure in No. 120, 
Note by Mr. Vincent. 


I HAVE examined the draft contract with the Suez Canal Company. It is much 
less favourable to the Egyptian Government than I had supposed. The Company 
offer to take land along the Canal at Port Said, Suez, and Ismailis, but they would 
only add to the “Domaine Commun” those parts which, in their opinion, were not 
necessary to the improvement of the Canal and of the basins. 

‘The price of the land handed over to the  Dormaine Commun” would go first to 
reimburse the $0,000/,, the remainder being divided between the Government and the 
Canal Company, in the proportion of 2—3 and 1—3. 

Leaving aside the question of interest on the $0,001, the net result of the 
proposal would be tha the Company would have secured the land thes require for the 
construction of basins and for the enlargement of the Canal, as well as one-third of 
the price of the land not so required. ‘The Egyptian Government, in exchange for 
temporary advance of 80,000. would give up al the land required by the Sucg Caoale 
48s woll as one-third of tho produce of eventual sales. 


Signed) EDGAR VINCENT. 
Ortober 20, 1886, eet me 


a es 
No. 121 


‘The British Swex Canal Directors to the Karl of Ididesleigh—(Rectived November 25.) 


ge = 
ly Lord, London, November 25, 1886, 

WE have tho honour to acknowledge the receipt of Sir Julian Pauncefite's 
dospatch No, G4 of the 22nd instant, transmitting copy of despatch from Her 
Majesty's Agent and Consul-Goneral in Egypt, and of a Memorandum by Mr. Vincent 
on the subject of the draft Conveation for tho cession of additional lands hy the 
Egyptian Government to the Suet Canal Company, and calling for any obvorvations 
wo may have to offer thereupon. In reply, we have the honour to report us follows : 

According to Sir E, Baring’s despatch, the Egyptian Government niaistain that 
‘tho Suce Canal Company should buy from ‘the * Domaine Commun” aay lands which 
may be required for docks, &. 

1s the Egyptinn Government willing to cede these lands to that * Domaine?" 

Tn such case, who is to pay the Fagyptinn Government? Tho Domaine 
Commun” hay no fands for such purpose, On that hypothesis the Company would 
only pay for much lands agit might eventually take up Whoa it should requise them— 
probably not for the next twonty years. ‘The Egyptian Government in that case will 
uot got the 80,0001 

If, on the other hand, it is expooted that the Company should now pay to the 

ptian Governinent the 80,0001, and at once hand aver all the lane to. the 

maine Commun,” and eventually buy from that “Domaine” the srs required for 
docks, &e,, an arrangement would be proposed that the Company could not necept, ax 
they would he asked to buy the dock aren twice. 

Aso matter of fact, a hus been often repeated, the Company do not want the 
Janda Thay only take them as a pretoxt for paying a lump suin to the Government, 
payment for which they must have something to show ax their justification to the 
sharcholdars, Much of the ground in question Is now swamp or Ingoon ; tho rest, 
barren deserts none of the slightest value, as admitted by Mr, Reid. Ry taking it 
‘and working upon a part of it, the Company give to. small part of the remaiider 
some value but of the 4,000 hectares which are under cousideration, only 1,217-—viay 
642 nenr Port Said and 575 near Sucz—aro likely to yield but a faction of their area 
to the * Domaine Commun.” It is only for this fraction that the Company get back 
their purohase-money ; it is therefore quite incorrect to speak of the 80,0001. os only a 
tempornry advance. " On two-thirds of the area eeded to the Company none would be 
itl to nequiro any value, and, therefore, would not be handed ovor to the “ Domaine 

ymin 

‘The objection to leaving the Company judge of their own requirements soems to 
reat on the mupposition that they: will convert so much of it into improvements of the 
Canal, basins, Ke., as to reduce’ the aren from which the Egyption Government would. 
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receive a farther payment as against its enhanced value. But it appears to us that the 
Company having bought this, at present, valueless land, have a right to apply as mach 
of it as they find necessary for the benefit of the traffic to that purpose, Any abuse of 
that application will be checked by their desire to recoup some portion of tlieir outlay 
both on the purchase of the land and on the works. 

On the other hand, to force the Company to buy such land as they require for 
docks and basins from the “Domaine Commun,” which presupposes an enhanced 
value, would be increasing to the Company the cost of giving such additional accom- 
modation to trade, and thus hindering them in their endeavour to make the Canal as 
useful as possible to the world ini general. 

‘The second objection raised is against what is called a new clause. Its introdac+ 
tion was due to the now division of profits introduced, under the existing azreements, 
with referee to the “Domaine Commun,” profits and expenses are equally divided 
between the Government and the Company 

As the Government are by this new arrangement to have two-thirds of the profits, 

deemed fair that they should bear tho samo proportion of the expenses. ‘The 
objection rests on the possibility of the productive Jands boing encumbered by spoil 
from the drodgud basins; but, as a matter of fact, they will be formed by this spoil, 
and will derive nny value they may have from its existence, Tt seems only fair 
they should bear the cost of such levelling as may bo required befor sa 

The Company ean have no objection to a proviso that the Jaint Commission 
shall finish ite work in» fixed time, and would, no doubt, agree to a much shorter 
period than six months, 

We transmitted Sir Julian Pauncefote's despatel and inelosuires, and our preceding 
remarks, to Mr. Standen, in Paris, who explained them to M, Charlos do Lossoph, sn 
we have this morning received hia raply, Wo have the honour to incloso nn oxtract 
from Mr, Standen's private lettor, and copy of a letter from M. Charios de Lesseps. 

‘With roference to them, wo have the honour to observe that M. de Rouville, the 
agent of the Company in Cairo, reports that a new proposal hax boon put forward by 
the Egyptian Government of a totally differeut nature from that under consideration, 

xd based upon a division of general profits between that Goverament and the 

npany. We submit that his Exeallency Nubar Pasha in May Inst, having necoptod 
the proposed cession of lands as a hasis of negotiation, and Inst month, having agrood 
provisionally to the amount to bo paid for them, the fresh proposal roported by 
Mr. Standen cannot now be entertained 

We have the honour to draw attention to M. Charles de Lesseps' remark that he 
{s ready to discuss the deft of the propased Convention on the basis already aoooptod, 
but that he cannot defer his departure for Egypt beyond tho 10th December, and to 
roquest that wo may bo instructed, before we go over to Paris on the 4th December for 
the meetings of the Sues Canal Counell, whether the Egyptian Government a 
to continue the negotiations on the accepted basis, in onder that wo may communicate 
the result to M, Charles de Lesseps 

Wo have, &o, 
(Signed) ©. RIVERS WILSON, 
J. STOKES, 


Inclosure 1 in No. 121. 


Mr. Standen to Sir J, Stokes, 
(Extmet.) November 24, 1886. 
1 FOUND at tho Canipnay’s offices a Report from M. de Rouville stating that 
Mr. Vineont had requested him to diseuss the matter with him in # friendly way— 
and had previously sont him a copy of a Memorandum he hind written on the pt 
Arrangement—which is the same as that forwanted by Sir EB, Baring. . 
fr. Vincent then put forward an alternative scheme bearing M. Omstein's 
signature, in which the londing feature is that of » participation in ywrofits between the 
Company and the Egyptian Government after # certain sum has been attained 
25 per cent. of the excess of such sum to be put aside for the Exyptian Government, 
‘This idea was at one time cutertained by Charles de Tessops, who discussed 
with Tigrane Pasha, but for several masons it was thrown aside, and the presont basis, 
was at length to. : 4 
Charles de Lesseps now will not hear of any such idea; he refuses simply to go 
back and discuss it. 
436) 
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The ship-owners and shareholders would both alike object to it. 

AM. de Ronville says, “ My firm conviction is that on Four arrival an entirely new 
arrangement, in the sense here put forward by Mr. Vincent, will be presented to you 
for discussion.” 

Charles de Lesseps tells me this is just what he feared might be the case, it being 

lent that the subject is not thoroughly understood in Egypt. He says that if the 

yptinn Government will keep to the present basis of arrangement, thi 
$8,600,000 fe. for the lands, he will go out and discuss with them ang modifications of 
text that they desire to treat of. He thinks that the matter is so entirely misunder- 
stood, that tle authorities in Cairo only want to be really enlightened upon it to come 
to an understandin, 
nvever, there is any probability of a new combination such as that aborc 
it will be perfectly useless for him to make the journey. 

‘Tho whole matter seems to him inexplicable. ‘Tho Representatives of the British 
Government, of the Canal Company, and Nubar Pasha come to a definite, though 
unofficlal, arrangement on this difficult question, It ouly remains to settle a phrase 
or two in the proposed text of Convention, 

Suddenly an entively differant proposal is tuted, and the whole business 
ix brought to a standstill. 

He is losing hope rather of the affair being carried through. He distinctly says, 
it is matter tor the British Governmont rather than for the Canal Company to 
feo through. Ho has written you a letter which I inclose, and which he understands 
that you will make any use of you think fit; but I ean seo that ho would bo ns pleased 
‘as not if the British Government allowed the mutter to drop. 

‘Charles de Lasseps would like, if possible, that Sir E, Baring, on receipt of the 
next instructions sent him, should be ablo to telegraph that only the t basis of 
‘agrecment should be brought forward. ed, ho will start between the 7th 
‘and 10th December. 

Wo can only got thix news by telogram, therefore, in time to give Charles 
do Lesseps the necessary notice... 5. 


Inclosre 2 in No. 121. 


M. Charles de Lesseps to Sir J. Stoker. 


Bton cher Général, La 2% Novembre, 1886, 

MR. STANDEN me communique lo projet de note que vous aver priparé avec 
Sir Rivers Wilson en réponse aux observations du Gouvernement Rgyptien ; il me 
pamalt tout A falt topique, et jo nai rion by njouter. 

Le Gouvernement Rgyption pent entiérement do rue le point de départ do la 
question qui nous ocoupe, et Je me permets, bion que vous Iv connaissiex aussi bien 
que moi, de prdciser les prinefpaux points, 

Ja Compngnie n'a pas un inténdt actuel A la solution de Ja question posée. 

Lslargissoment débnitif du Canal ne sera commenes que dans plusicurs années, 
Feuttre mémo les Ievoins du tralic n'en exigeront-ils pas de tris longtemps 

xéention. 


Tas difficultés si elles étaient insurmontables, a seraient opposées par le 
iu 


Gouvernement Rgyptien A 'élargisoment définitif du Canal, ne pourraient que 
procures A nos actionnnires la satisfaction de séviter une dépense d'une eentaine de 
millions. 3 

Si cotte économie apprésinble était imposéo aux actionnaires, ils devraicnt 
Venvisnger de bonne humour, 

Mais nos actionnaires no se sont jamais placés & ce point de vue étroit ; ils n'ont 
Jamais reculé devant les suctifices néocssainss pour donner de Iéaitimes satisfactions au 
Sommeree international. Ils ont accepté V'idée d'agrandir Je Canal an fur et & mesure 
de Ia constatation des bevoins de In navigation dans les limites du programme de la 
dernidr Commission, Internationale, 

Pour faciliter Ia réalisation de ce programme, la jo a méme offert 
@acquérir, pour tn million de terrains; puis sur nos instances, et sur Tassurance 
qu'une solution interviendrait—solution ‘si désirée par le commerce maritime, elle a 
Sonsenti & porter ce chiffre & deux millions, chiflre accepté sans autre condition par 
Nubur Pacha dans Ventrevue que nous avons eu avec lui & Paris. 

Enfin, pour bien montrer au Gouvernement Egyptien que nous n’entendions pas 
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tirer ison détriment profit des nouveaux terrains, nous avons admis que coux de ces 
terrains qui ne sernient pas nécessaires notre exploitation et & nos travaux seraient 
remis au Domaine Commun. 
T1 edt 616 logique que le bénéticé provenant de In vente éventuelle do ces terrains 
fat également partagé entre le Gouvernement Rgyptien et la Compagnie; il nous a 
616 assuné encore que pour terminer la question, il fallait accepter que, sur oe bénsfice, 
Ja Compagnie ne toucherait qu'un tiers; nous ayons consonti. 
Aujourd’hui on voudrait plus; on youdrait que nous achetassions les terrains, 
i is immédintement la part du Domaine Commun, et i autres choses 


pourquol acheter des terrains ? 
S'il en est i se plaindront pas de rester dans 
notre eaisse ; Inissons. pendante mt In solution nest pas indispensable 
das & présent, et qui ne le sera pout-Atre jamais; gardons notre pri 
y3e, Je moment venu, nous pourrions, dans In Himite de nos terrains, donner tute 
Yextension désirable aut Canal ; ot cela sans qu'il en codite a Ia Corupagnie le paiement 
@ancune somme au Gouvernement Bgyptien; le Gouvernement Beyption dé 400 
ete gardera de terrains atxquels il attribue uno si grande valeur, 
no wagit que de questions de vdaction et non du fonds méme du projet de 
Convention propose par your a Gouvernement Eeyption, ot que Yous puissiex mi’en 
donner Vassurance [F comme] un acte de déférence a nocomplir viseh-vis de 'Bgypto, 
je sui & partir le 10 Dé sabre, voulant que de notre cbt’ nous fassions prewve 
olonté possible. 
‘pris le 10 Déceanbre, d'autres affniron me retiendraiont impériousement A Paris, 
ot Jo ne vernis pas en mosure do mo rendre en Egypte au moins de longtemps. 
Croyex, &e. 
(Siend) OH. A. DE LESSE, 


No. 122, 


‘The Earl of Iddeslriyh to Sir B, Baring. 
(o. 113) 
felegraphic.) Foreign Office, November 20, 1886, 6 vat. 
ee FFORWARD by tonight's mail roplyof Sti Canal Directors to your despa 
No, 457 respecting purchaso of lands, AM Charles de Lesseps is ready to start for 
Egypt not later than 10th December, but requires assurnce that matter will be 
discussed. on basix of agreement already come to with Nubar Pasha, and tbat he 
will not be met on arrival by a new propos bused upon division of general profits 
between Egyptian Government and Company. The agent of the Company at Cairo 
reports that this proposal has been put forwant, but M. de Lewseps cannat eatertain it. 
Ask Nubar Pasha whether ho will give thin assurance, and report by telegraph 

by ith December at latest. 


No. 123, 


‘Tie Bark of Iddesleigh to Sir B. Baring. 
(No. 286. Ext. 113.) 
Sir, Foreign Office, November 25, 1886. 

1 TLAVE comimunicated to the British Directors of the Suez Cana Company your 
despatch No. 457 of the 13th instant relative to the objections entertained by the 
Exyptian Government to the draft Convention for the purchase of aditional lands by 
the Company. 

I now transmit to you a copy of despatch from them, containing their observa- 
tions in reply to the objections reported by you.* It wauld be desirable that you 


1¢ Egyptian Governnicnt 
Sedieloos 
‘Lesseps is prepared to start for Egypt not 
Inter than the L0eh December, in onder to settle the matter persovally; but that he 
requires to be assured that it will be discussed on the basis of the arrungement alread 
agreed to by Nubar Pasha at Paris, and that he will not be met on stvival by fresh 


141. 
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proposals of a different character, as the axent of the Company at Cairo seems to 
ntiefpate. 
Thave instructed you to ask Nubar Pasha whether he will give am assurance to 
this effect, and to report his reply, by telegraph, before the &th December. 
Tam, &. 
(Signed) IDDESLEIGH. 


No. 124. 
Sir B. Baring to the Earl of Iddesleigh— (Received November 27, 9 ¥.3.) 


(No. 149.) 
(Polographic,) Cairo, November 27, 1886, 6°50 v.31 

SUEZ CANAL: Your Lonship’s telegram No. 113 of yesterday 

Nubar Pasha assures me that 1 eis ready to discuss the matter on the basis of 
the draft Agrvemont, and that there is no intention of raising again the question 
of division of gonoral profits between the Egyptian Government and the [group 
omitted). i = an 

Have seen Company's agent, His statement appears to have been made on the 
steeogih cf expromien of Mz. Vinoost's. Mr. Vinoopt sasures me thet he hav xo 
intention of raising the old issue. 

"Tho agent's telegram of the 7th, given on 91 of the Confidential Print, is also 
haved on some misapprehension of the facts. I can confirm my statement that th 
only difficulties are those deseribed in a dexpateh No. 455 of the 18th, which 
will, Lar confident, admit of settloment without much difficulty 


No, 125. 
Sir B. Baring to the Karl of Lddesleigho—(Received by telegraph, November 27.) 


Confidential. Bxt. 149.) 
Lord, Cairo, November 27, 1886. 


T HAVE the honour to noknowledge the receipt of your Lordship’s telegram 
No. 113 of yesterday 

Ta voply 1 beg to inform your Lordship that Nubar Pasha assures me that he is 
ready to dineuss the gueation of the purchase of the lands required by the Suex Canal 
Company on the basis of the draft Agreement, and that there is no intention of raising 
agnin tho question of a division of general profits between the Egyptian Government 
and the Company. 

T havo soon the Company's Agent, nnd his statement ax to a now proposal baving 
doen put forward appears to have been made on the streagth of some chance expressions 
Which Me. Vincent lot drop. Mr. Vincent now informs me that he has no intention 
‘of rising tho old ise of whether there should be a division of gonaral profits. 

‘The telegram of tho Company's Agent, dated the 7th instant, which i given on 
page 91 of the confidential print, appears also based on some misapprehension of the 
facta. 

Tam in a position to confirm my statement that the only difficulties connected 
with the mattor nro those devoribed in my despatch No, 455 of the 13th instant, and 
even these will, Lam confident, admit of settlement without much trouble. 

Thad the honour to telegraph tho substance of the above to your Lordship this 


afternoon, pote 
(Signed) BE. BARING. 


No, 126, 
The Earl of Idesleigh to Sir E. Bering. 
Bh) 
ez) Foreign Office, December 9, 1886. 


“AML CHARLES DE LESSEPS has expressed a wish thnt Sir J. Stokes should 
accompany hint in his approaching visit to Rgypt, for the purpose of settling with the 
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izyptian Government the terms on which the Suez Canal Company shall be enabled 
to carry out the improvements recommended by the International Technical Commis- 
sion of 1884-85. 

In roply to an inquiry : re intimated to him that T have no 
objection to his ae . C. de Lesseps in his capacity of Director of the 
Company; and, ind believe that his presence in Cairo will be advantageous to 
all parties. His intimate acquaintance with all the details of the questions involved 
cannot fail to be of assistance to you in your negotiations with the Egyptian Govern- 

t, and you will find him mady to place his services for this purpose at your 

isposal, 
Tam, &e. 
(Signed) IDDESLEIGH, 


No, 197. 
‘The British Siez Cenal Directors to the Kart of Iddesleigh—{Receivedl December 10.) 


35. Confidential.) 

Lord, Paris, December 7, 1886, 

AT the meeting of the Finance Committeo yesterday tho ostimates of expenditure 
for 1887 were examined and passed, and at the meoting of the Council held to-day 
they have beon adopted, 

They call for Titzlc comment; as they vary in a very slight dogroo from those of 
last year except ander two items. The original estimate of ordinary expenditure for 
the year 1886 was 20,129,006 fr. 19 c. Modifications wore introduced during the year, 
rediicing the total to 20,004,670 fr. 60 0,, but it is now anticipated that the expenditure 
will not exceed 10,927,545 fr. 19 0, 

‘The total estimated expenditure for 1887 ix taken at 19, 879 fr, 98 0, being 
lose by 435,626 fr. 21 ¢. than the original estimate for 1886, and 921,200 fr. 62 «. less 
than the estiznate for 1836 as finally adjusted, 

Under the hoading “Loan Exponses, &e,,” there is a roiluction in this your's 
estimnte of 221,551 fr, 9c, but the reduction is dependent upon the amount of the 
profits, and consequently of the dividend in the coming year. As explained in tho last 
paragraph of our despatch No, 38 of the 9h ultimo, the balance of the loan of 

17,000,000 franes for extraordinary works is to be considered as coming under the condi- 
tons npplicabte to the larger loan which is contemplated, namely, 100,000,000 francs, 
and the interest thereon will consequently be chargeable to capital in tho event of the 
dividend and interest combined on the share capital not reaching 90 francs por share. 

Under the heading “'Tmnsit Service, &e.," there is an inerease over the corre 
sponding estimate for 1886 of 243,357 fe. 14 c., owing to (1) additions to thu Mating 
Plant, (2) heavy repairs to existing plant, (8) the extension of tho olectrio light to the 
remainder of the Canal, so as to facilitate the of vessels by night, 

‘Therw is a reduction over the corresponding eatimat for 1886 under the heading 

aintenance" of 521,376 fr. 09 c., hut last year’s estimate was abnormally increased 
by almost exactly that amount for reasons explained by us in our Budget Report 


Inst year. 
Werhave aljeady reported in our No. 83 details of tho estimated expenditure on 
Extraontinary Works for 1887. 
‘We Inclose s Comparative Statement of the Estimates for 1886 and 1887, and 


have, &e, 
(Signed) ©. RIVERS WILSON. 
J. STOKES. 
EDWD, J. STANDEN, 
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Inelosure i No. 127. 


Statement of Estimates of Onlinary Expenditure for the Years 18S 
and 1887, 





Original Eatimate | Pinal Fatlmate 

Heads of Bxpeodinars, fect | “ec iase 
Fre re 

12,453,071 30,405 06 


aa expenses, Ke. 
wi ou 53 


Goat Administration 2: 23.049 
Agency aoa) 
inary 

2370300 2,581;200 73 

cmon decal 347.380 80 Beo.o6s 74 

: 25084 301,038 43 
Watcesupniy msgs wo 
Maintenance of : aaneiss 09 ts oo 


Toent 20,119,000 19 





128. 
‘The British Suez Canal Divectora to the Earl of Iddesleigh—{Received December 10.) 


(No. 36, Confidential.) 


My Lord, Paris, December 7, 1886. 


IN pursuance of the intention communicated in our No. 33 of the th ultimo, 
M. Charles de Lesseps brought. before the Finanee Committee yestenlay proposals for 
raising the capital of 100,000,000 fr, required for executing the first phase of the new 
works, To explained that it was necessary, in dealing with this question, to take 
into considemtion the further loan of the samme amount—100,000,000 fr.—estimated to 
bo required for the completion of the whole programme of the International Technical 


‘Commission, and he pointed out tho desirability of «0 adjusting the sinking fund of 
these loans ax fo reduce to 4 minimum the increase of charge over that at present 
borne by the revenue of the Company, aud to equalize ax far ax possible the loan 
Charger iu future yeors by inewaxina the deuwings whcnover By the dalling in of other 
loans a large amount of income is liberated. 

M. Charles de Lesseps submitted two alternative schemes based on thew 
principles, oue providing for an extinction of a loan of 200,000,000 fr. in cighty-two 
years (the termination of the Company's Concession), the other for its extinction in 
sevent, 

ihe latiee scheme was preferred by the Pinance Committe, and has to-day been 
adopted by the Counell 

We append two Tables, one of which shows the working of m loan of 200,000,000 fe. 
‘on the assumption of an issue price of the 500 fr. 8 per Cent. Bond at $80 fr., redeem 
fablo by drawinge in seventy-five years. ‘The other shows in detail, year by year, 
financial position of the Company in respect of all its loans, including the ‘proposed 
new issues, 

Tes supposed that on annual issue of bonds suficient to realize 20,000,000 fr. for 
ton yenrs will take place. The presont market price of the Company's 3 per Cent. 
bonds is 392 fr. The estimated price of 380 (net) has been assumed to cover 
‘expensoy, and to Ieave a margin for a possible depreciation ; but it is expected that a 
higher price will be reall 

"Tho mode of iasue ix reserved for future consideration. ‘The first instalment is not 
Jikely to be required before the month of Februa 
We have, &e. 

©. RIVERS WILSON. 
J. STOKES. 
EDWD. J. STANDEN. 
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Inclosure 1 in No. 28. 


Service pendant 75 sns, de 15 
par 526,315 Obligations 


1961, d'un Emprunt de 200,000,000 fr. représenté 
mises i 880 fr, i Vintérét annucl de 15 fr. 


Emission par 20,000,000 fr. par an, en 10 Annuités, de 1877 1896, Point de 


Aépart 


ment: 50 Obligations, 25,000 fr. 





Tntérits aus Titres en 


‘Circulation 


Nombre de 
Titre 


Amortiseurst 
‘Total de ovinte 
ede 
PAmortiveement 


Sommice 





seat 


ssh | ros.a12 1,578,180 54,500 
Yes | arse 3,366,130 

rapa | a0.219 3,163,385 
ran | onae4r 31900015 132,300 
Tee 5 4725,105 181300 
so 5,300,795 191,500 
1904 8.903,545 222°000, 


sy 2.076, 
tens | Saxere 

uot | 523,306 
twos | aeane 
1890 

1900 
1901 
Wor 
10a | 519,401 
oor | SINTAT 
103 | BIR 063 
1906 

yor 
1908 
1900 
1910 
wit 
112 
19s 
14 
aia 
ie 
1917 
1018 


aiga7T 
400.905, 
nn 038 
364,041 


aT.) 
200,71 








T.348,198 
aa 300 


waar 


Francs: 


35,000 


0 203.500 
260,800 RtAtO85 
295,000 si14490 
303,800 1440 
313,000 8.144095 
322,000 14,240 
382,000 B144.s 
342,000 wta.008 
82,000, At4a00 
my144,305 


1008 
Yat 
130 


16,401;940, 
1,904,000 10,208,055 
8,646,000 15,182,835, 
15,063, 
14,997,075, 
14,904,370, 
14,068,118, 


340,389) Siig a8 y © abies 

a7 918 491870 9,447,300, 14,360,270, 

09,028 deaas | 94671;300 14,200,845, 

289.880 4,348,200 9{490,800 14,038,700 
1 


171,198 
12,040,875 
Ayav0.105. 
10) 760,885 
10,132,215 
19,810,009 

















Tater aux Ties en 
Croalatio 


‘Nombre de 


Anortisemeat 


Titres Somes, 





‘Total de VEnténte 
ede 


VAmortinement, 


arasonane 





j 
£ 


é par 520,315 Ob 


Excrnvwr de 200,000,000 fr,, représent 


z 


Point de départ do I’ Amortinsement 50 
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No. 129, 


Sir E. Baring to the Earl of lddesleigh—{(Received December 13.) 

03.) 

y Loni, 
T HAVE shown tho inclosures in your Lordship's despatch No 


ultimo to Mr. Vineent 
rds Mr. Standon's letter to Sir Jolin Stokes (Inclosure 1), Mr. Vineent 
told mo that M. de Rowville wa mplote misapprehension in supposing that 
there was any intention on his p questions which do not result naturally 
from the draft Agmoment now about to be disoussed between the Byyptian Govern- 
ment and M. Charles de Lesseps. 
T told Me. Vincent that ther was probably somo misunderstanding on the 
subject, and that he had better speak to M. de Rouville about i 
The result of ation was thni M, do Rowville sont a telegram, of which T 
nelose a copy, to BL. de Lessops 


Gairo, Decenber 5, 1886. 
6 of the 26th 





I have, &o. 
(Signed) B, BARING 


Inclosure in No, 129. 
M. de Rowville to M. de Lesseps. 


Le Cnire, le & Décenbre, 1886. 

vement Q la convention dex 

80,000L, qu'il est iI no doit étro nallement question du projet Ornstein, 
op hits parement historique, ot que le Gouvernement Rgyption n'a jamais eu 


ntion de diseutor sur d'autres bases quo celles da projet envoyé par Forvign 


No. 130, 


Sir B. Baring to the Karl of Iddesteigh—(Received December 18, 4°15 vat.) 


eae asia 


(No. 200.) 
(Telegraphic. Cairo, December 18, 1886. 
SURZ Canal, 
At a meeting held today, all the outstanding) quowtions in ‘connection with the 


dra(t Convention wore settled, ‘The Convention will be signed at once, 


OE 


No. 131. 


Frnonas ote 


(OMe 3 poe oom dF 
wi 


Sir B. Baring to the Eorl of Hddesleigh—(Recvived by telegraph, December 18.) 


(No. 559, Ext, 200.) 
My Loni, Cairo, December 18, 1856. 


T ILAVE bad the honour to report to your Lordship, by tolegenph, to-day, tha 
woeting has taken place botwoon M. de Lessops and Sir John Stokes on the one side 
and the Representatives of the Rgyptian Government on tho other, and that all the 
outstanding questions in connection with the draft Suex Canal Convention were 


settled. 
‘The Convention will be signed at once. 


mal 





‘Obie | Thre 


Spero 


Lhave, &e. 
(Signed) B. BARING. 











ee 








nz 
No. i 


Sir B. Baring to the Earl of Iddesleigh—(Received December 21, 2°10 ¥.3t.) 


(xe 214) 
‘Telegraphic Cairo, December 22, 1886, 
THE Suez Canal Convention has been signed. 
Se Eee a 
No. 133, 
Sir E, Boring to the Kart of Iddesleigh—(Received by telegraph, December 22.) 
(No. 5155. Bixte 2144) 
iy Lon, Cairo, December 22, 1886. 
THAD the honour this day to inform your Lordship, by telegraph, thnt the 
Convention for the deepening and widening of ‘the Suez Canal has been signed. 
T now bog to transmit to your Lordship herewith a copy of this Conventior 


Thave, &. 
(Signed) E. BARING. 


Inclosure in No, 138, 


Convention between the Egyptian Gocernment and the Suez Canat Company for the Deepening 
uid Wisteniay of the Suez Canat. Signed at Cuiro, December 20, 1886, 


ENTRE lo Gouvernement Rgyption, représcnté par son Excellence Nubar Pasho, 
Président du Consetl des Minixtrex, 

Ht In Compagnio Universelle du Canal Masitime do Suez, représentée par 
M., Charles A. do Leweps, VieesPrésident du Consell d’Adiinistration, 


11a 666 exposé et conven co qui suit 


Ie Gouvernoment Bayption ssirelle que dans son opinion la Compagnie ne pout 


Pas, sans son autorisation, apporter A V’état du Canal des modifications qui lui donnent 
‘Uno largour au plafond supéricure A 44 mitres entre PorteSaid ot lex Lace Amery, et 
G4 matres entre les Lacs Amers et Suce. 

TL constate que In Compagnie no portage pns cette opinion, ot qu'elle souticnt 
avoir Io droit dapporter toute modification A Vétat du Canal dans Ja limite de sos 
terrains. 

Le Gouverricmenit Rgyption, qui s'est toujours préoccupé des intéedts génémux 
dos divors pouples quie le Cant ea appelé h desservir, tenant compte des snerifices que 
In Compagnie s'est imposés pour donner les plus grandes facilites A In navigntic 
‘rancher Ia question du droit dans aucun sens, s’engage ne pas élever dex objections 
4 exéoution du ame intégral de Vamélioration du Canal recommandé par la 
Commission Technique Internationale do 1884-85, 

Lo Gouvernement Egyptien ot Ia Compagnic se sont mis d'sccord pour reconnattr: 
‘que les travaux qui pourmient tre exéeutés par li Compagnic suivant ee pi °, 
seraiont de nature i diminuer lo xone de terrains, dont la jouissance a été attribuée A la 
Compagnie par I'Acte en date du 19 Révrier, 1866, et qui ont été jugés nécessaires pour 
4s consteuction, Is, bonne exploitation, et Paugmentation du Cans. 

En consdquence, le Gouvernement Egyptien rétrocde 4 la Compagnio pour le 
mémo usise, tes terrains parmi ceux que le Gouvernement Rgyptien a repris par In 
Convention de 1860. Ces termains seront répartis & peu pris @aloment sir tout le 
parcours du Canal, 

En outro, une xone plus large sera attribuée A Ia Compagnie & Suez, & Ismaslia, et 
4& Port-8aid, ow aupris de ces villes, en vue de faciliter i In Compagnic, te cas échéant, 
Vextension iles surfaces d'eau des ports du Canal. 

Lo prix total d payer par In Compagnie de ces terrains montant & 4,000 heetares, 
tant sur le parcours dit Canal quo dans la région des villes, ser de 2,000,000 fr. Ces 
terrains seront délimités, conformément ay plan et au Tableau ci-joiuts. Toutefbis, 
‘une Commission, formée par le Gouvernement Egyptien ct la Compagnie, vérifiers, sur 

* Kexactitude de cette détimitation, et rectifiers le plan s'il y 8 lieu. | La 
Commission dressera wn procts-verbal de ces opérations, qui sera snnext i la présente 

vention, 


ns 


Le prix conven de 2,000,000 fr, pour Vensemble des terrains seen versé par 
la Compagnie au Gouvernement Egyptien, moitié dans le mois qui suivra la signature 
de Ia présente Convention, moitié dans le mois qui suivra Tachivement des travaux de 
ls Commission, ‘ ‘ 

Ta Compagnie remetira au Domaine Commun ceux de ces terrains qu'elle ne 
jugerait pas nécessaires & son exploitation, et qui, par suite, deviendraient susceptibles 

tre vendus. met ; 

‘Sur le prix de chaque vente opérée par lo Domaine Commun, il sera remboursé 
4 la Compaguic une somme égalo 4 son prix d’acquisition, et le surplus ser partagé A 
raison de deux tiers pour le Goayernement et d'un tiers pour la Compagnie, é 

Tas frais spécianx qui seraicnt faite par le Domaine Commun sur ies terrains 
Aésignés dans cet Acte, et qui lui auraient dé remis par I Compagnie comme 
sasceptibles d'étre vendus, seront partagés entre le Gouvernement. Bgyptien et. In 
‘Compagnie dans la méme proportion que le produit do la yente de ces terrains. 

‘entendu que Yautorisation d'une modification dos Statuts, communiquée par 
la lettre officielle du Commissaire du Gouvernement Rgypticn, en date du 10 Mai, 1886, 
Sayplique également & tout emprunt qui sera nécessaire pour compléter les travaux 
Magrandissement du Canal suivant le programme de li Commission ‘Technique 
Tnternationale de 1884-85. Par suite, en ce qui concerne les changes d'intérét ot 
d'amnortissement provenant de ces emprunts en ¥ comprenant celui de 100,000,000 fr. 
Kj voté, le tout ow Ja partio do cos charges qui serait susceptible d'affecter un reventt 
‘de 90 fe. par action pourrait étre porté, avec Pautoriaation de 'Assemblée Générale, au, 
compte do. premier @taDllascment on. roteao temnpe quo lee dé des travaux 
exdouter ; cotte disposition serait ainsi applicable pendant Ia période totale d'exéeution 
‘dos dits travaux, comprenant les trois phases pour toutes les sommes cmpruntées sans 


aucune distinetion entre elles. Bins a ark 


Approuvé par le Conseil des Ministres dans s1 sGance de Lundi, 20 Déoembre, 
1886. 
Le Prisident du Comet 
(Signs) NUmAR, 
Le Cais 3% Diconben, 1950. 


‘TAMLEAY annexé A la Convention en date du 20 Décembre, 1886, 





‘Anuers & Chalo (word), de Chaloat (ead) ¥| 
(aord) et de ls pine (wud) nord naneee 





n. 184 
Sir J. Stokes to the Earl of Iddesleigh—{Rectived December 27.) 


(Xo, 1. | Confidential) 
y Lord, 
I HAVE th “ ber signe ie day 
Charlie ‘As do. Leesops and aren 
sign a ‘cannot foil to follow, 
- ‘This toxt diff essential point from the draft contained in the des, 
No, se the eo : Suex Canal Directors dated the 81 phim re 
hove marked vo numbers in the margin the p ad 
ave boen made by the ation, substitution, or omission of Rerstatimisoretine 
rit a toxt unchanged ; and I embody in a separate Memorandum remarks 
The. points were proviously discussed separately with Hor Majesty's Agent 9 
Consulanerl, and with Mr: Vincent erste cao nec 
"A Conforonco was tell on Saturday afternoon the 18th instani he 
residency of his Racollonoy. Nubar Praha, in which Sir Evelyn ating, Colonel 
tt Moncrie, Mr. Vinoont, M, Charles A. de Lessops, M.Auslyn, and I took par. 
son Zt final drating of, the Conrention was then agred toate the ser as 
outs had heen heant. 1 rogret to be unable to seni by. this e pl eh 
einenedsto the Convention bet & wits 4d ao fy: fhe next eal aren aneiahs 
Other points of some importance to the Canal Company have been discussed, 
stich a¥'the incidence of the house tax—and the remedy to be adopted to restore 
. the central town on the isthmus-but no conclusions have as yet 


‘We leave to-morrow for the Canal, and on our return hope to sce these remainins 

questions ete on, ariel L shall ave the honour to report further to yout Landahip 
2 Charles de Lewsps recognizes in warn terms ori assis 

oe Cae eer eee eS Oe the cordial assistance we hare 
Thave, 


. &e. 
(Signed) J. STOKES. 


Tnclosure 1 in No. 134. 
Convention betweenNubar Pasha and M, Charles A. de Leceeps in December 1886. 
(The tiguresimerte in parentheses refer to the Memoranduss : Taclenare 2 in Ne. 2.] 


ENTRE le Gouvernement Rgyptien, représenté on E3 ‘i 

Vachay Prisilnt du. Conseil joe Ministre, Tot In Compagate Univerlle ia Catal 
faritime de Sues, roprésentée par M. Charles A. de i 

Conseil d'Administtation, fl a été Fipons aurea mien ees 

‘Le Gouvernement Rgyptien rappelle que dans son opinion la Compagnie ne peut 
Tis Sans son nutrition, appoter 4 F4at da Canal des modifications qui lui donnent 
‘une largour au plafoad supérieure A 46 metees (2) ent i Amers © 
oo a atest Tacs: eae ot Sens Bee) eee erie ee “i 

“Tl constate que In Compagnie me cette opini Y i 
rot la dtl Tappawse foule Srotiteation k Veat da Ceaal dane Is mae docs 

‘Le Gouvernement Rgyptien, qui s'est toujous des is 
ag fo ond rere 
‘Compaznie west imposés pour donner tes plus grandes facilités & In navigation, sans 
tranclicr Is question di droit dans auen sens, s'engage A ne pas élever des objections 
& Pexécution du programme intégral de 'amétioration du Canal recommandé par la 
‘Cteumimion Teebnique Tnterntionsle do 1894-65. 

;vernement Rayptien et la Compagnie se sont mis d'accon pour reconnal 

‘uo les travaux qui pourraient étre exéeutés par in Compagnie rairail cu peogeamis 
feraient de uatur'A dinsinuer In none de terrains (3) dont Is juiaeance 8 66 attribuée 

‘Compagnie yar I'Acti-en date du 19 Février, 1866, et qui ont &té jugés nécessaires 
eae In bonne exploitation, et augmentation du Canal. 

‘eouséquence, le Gouvernement Bzyptien rétroctde & la Compagnie, pour le 


* plan 
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anime usage, des terrains parmi ceax quo lo Gouvernement Rgyption « repris par le 
Convention de 1866. Ces terrains seront répartis & peu pris également sur tout le 
parcours du Canal. 

Fn outre, tune xone plus large sera attribuée & ls Compagnie h Suez, & Tsmatlin, 

& Port Said ow auprés de ces villes, on vue de faciliter A Ia Compagnie, le eas éohéant, 
Vextension des surfaces d'eaut des ports du Canal. 

L- prix total A payer par Is Compagnie pour Vensemble de ces terrains, montant 
4 4,000 hectares, tant sur Je parcours du Canal que dans la région des villes, sera de 
2, 000 fr. Ces terrains seront délimités conformément au plan et au Tablea 
cijoints. Toutefoix, uno Commi formé: par lo Gouvernement Rgyption et Ia 
Compagnie (1) vérifrn, sur lace, Texaotitude de cette délimitation et rectifiers To 

PAi'y @ lieu. La Commission dresscra un procis-verbal de ses opérations, qui sere 
annexé i In présente Convention. 

To prix convenu de 2,000,000 fr. pour Vensemble des terrains sera versé par In 
Compagnie au Gouvernement Reyptien (5) moitié dans le ‘mois qui suivra Is signature 
de la présente Convention, moitié dans Jo mois qui snivra 'achbvement des travaux de 
Ia Commission. g 

(G) La Compagnie remettra au Dornaine Commun ceux de ces terrains quielle ne 
a) pias ideeaniresh son exploitation ot qui, par suite, deviendraient suscoptibes 
Wétro vendns, 

(7) Surlo prix de chaque vente opéeéo par 1¢ Commun, il sera remboursé 
A In Compagnie nne somme égale A son prix dacquisition et le surplus sera partagé 
taison do deus tiers pour Ie Gouvernemont ot d'un tiers pour la Compagnie. 

‘Les frais spécinux qui seraient faite par lo Domaine Commun sur les terrains 
AGaignés dans oot Act, ot qui li aurmiont été remis par la Com pagnie comune 
suscoptibles d'étre vendus, seront partagés (8) entre lo Gouvernement Heypticn et In 
Comagnie dans Is méme proportion que Io produit de In vente de ces terrains. 

‘at entendit que I'autorisation dune modification des Statuts, communiquée par 
n lettre officielle du. Commisaire du Gouvernement Egyptien, on date du Yo aa, 
1586, s'applique également A. tout emprunt qui sera nécessaire pour conmplétor lex 

Magrandissement dit Canal suivant Te programme do Is Commission Tochnique 

Tnternationale de 188485, Par suite, en co qui concerne Iex charges d'inténtt 
damortissoment provenant de cos emprunts en y oomprenant cell de 100,000,000 fr d 
ord, Te tout ou In partic do ces charges qui soralt susceptible d'affecter, un revenu 
90 fe. par action pourmit &tro porté, avoo lautorisation do TAssemblée Grinérale, au 
compte de premict établissement en mime temps que los dépensos dos travaax 
Cxdeator; cette disposition serait ainsi applicable pendant In périade totale d’exéeution 
des dits travanx, comprenant Tes trois phases, pour toutes les sommes empruntées sans 
aucune distinction entre elles, 


SS 


Inclosure 2 in No. 194. 


Memorandum on the Coucention signed at Cairo by Nubar Pasha and M. Charles Aimé 
de Lesseps, December 1886. 


(1) INTRODUCTION of the names of tho negotiators. 

(2) The words “contre Port-Said et les Los Amer, ot Go, mitres entre les Lacs 
‘Amoss et Suez” are aided to this paragraph of the draft as giving more precisely, the 
forms of the Repast of the International “Technical Commission of 1894-55, which 
formed the basis of the Concession for the dimensions of the Canal. 

18) Between the words " terrainx™ and.“ jugée nécensairer” the wonls * concddes 
Ia Compagnie” ave been replaced by ‘dont la jouissance a été attribute @ la Compagnie 
por PActe en date du 19 Féerier, 1866, et qui ont a. 

(€) Some discussion took plaes on, the subject of the * Commision de Délimi: 
tation.” Nubar Pashs seemed to think that verification and rectification by this 
Commission might give rise to disputes which would prolong its existence wnncces= 
sarily; but it was explained to him that the work of the Commission will consist in 
transferring to the ground the lines traced on the plas, and that the rectification and 
Verification will not go beyond taking care that on the ground these lines erabrace the 
correct number of hectares. His Excellency thereupon. withdrew his objection, and 
‘the draft remained unchanged. : 

(6) ‘To facilitate matters and remove any such apprehension as the foregoing from 
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Nubar Pasha's mind, M. Charles de Lesseps offered to make the payment of one-half 
of the price of the land within a month of the signature of the Convention. 

‘This paragraph is therefore altered to give effect to this provision. 

(6) This [paragraph gave rise to some discussion. It was contended by the 

ptian Government that the Company ought at once to determine what lands will 

equired for hasins, docks, quays, &c., and hand over the remainder to the “ Domaine 
Commun,” 

M. Charles de Lesseps remarked upon this that, in such case, it would be 
hotter to limit the concession of lands to the quantity absolutely required, which 
would materially lessen the gross amount of 80,0001. to be paid to the Government, a 
solution by no means disagreeable to the Company ; but he admitted the force of the. 
arguments of his co-Diteetors present that as the ecesity for these hasins, ex musa, 

end on the future development of the traffic through the Canal, a development the 
extent and period of which it is impossible eulate, such a course 
as that desired by the Government could not be taken. ‘The 
dropped, but the word “urbaine” between the words “ terrains 
omitted as no longer required. 

(7) This paragraph had given riso to the idea that the whole of the 80,000/, wos 
to be eventually reimbursed to the Company ; but it was shown that the reimburse 
ment could only apply to a very small fmotion of the lands ceded ; to make this clear, 
the words "sur le pris dex ventes opérées” were changed to “me Te pris de chaque vente 
optree.” 

M. do Lesseps appealed to his Exoolleney Nubar Pasha to give up the dispeopor- 
tionato division of profite provided in the draft, and to let tho division under th 
Convention be equal, ax undor the agreements for the existing “ Domaine Comraun.” 

his was not, however, admitted, and the proportion of two-thirds to the Govern- 
ment, one-third to the Company, remains. 

(8) The Govermmont wore not quite content that the special expenses of th 
Domaine Commun” should be shared in the «amo proportion, but they agroed to it 
on hearing the technical rwasons assigned by the Directors, and the argument that the 
Company are also interested in reducing the expenses to be incurred in levelling the 
ground. 

‘Tho arguments of the Directors were supported from time to timo throughout by 
wome cogent remarks from Sir Evelyn Baving. 

Bigned) 4. STOKES, 


December 20, 1886, 


